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FINANCIAL HIGHLIGHTS

MNet revenues US$2.56 billion

Met revenues for the six months ended June 30, 2014 were US$2.55 billion, an
increase of US$116.9 milion, or 4.8%, as compared with US$2.44 billion for the
sl months ended June 30, 2013,

MNet inceme USS383.2 million

Met income attributable to Melco Crown Entertainment was US5383.2 million for
the six months ended Jume 30, 2014, an increase of USE148.4 million, or 63.2%,
as comparad with net income of US$234.8 million for the six months ended June
30, 2013,

Basic net income per Share U5%0.232

Basic net incoma per Share attributable to Melco Crown Entertainment was
US80.232 for the six months ended June 30, 2014, as compared to basic net
Income per Share of LS20.142 for the six months ended June 30, 2013,

Adjusted property EBITDA USST01.1 million

Adjusted property EBITDA for the six months ended June 30, 2014 was USSE701.1
million, representing an increase of US$55.5 millon, or 8.6%, as compared to
IS8645. 7 million for the six months ended June 30, 2013,

Mebca Crown Enfertaiment Limited 9/




MARKET OVERVIEW AND
KEY HIGHLIGHTS

MACAU MARKET

Market-wide gross gaming revenuas for the first six months of 2014 increased
12,6% from the comparable pericd in 2013, to a record US$24.1 Billion, The mass
markat table games segment remains the major driver of market-wide growth
rates, expanding 35.6% on a year-over-year basis. The mass market table games
segment continues to be supported by, Improved local and reglonal Infrastructure
together with expanded hotel room supply and a broader non-gaming offering,
which appeals to wider mix of visitors. Cver the same pariod, rolling chip segment
gross gaming revenues increased by 3.3% on a year-over-year basis. The mass
market table games segment mow accounts for 34.1% of market-wide gross
gaming revenues, compared to 28.3% for the same period in 2013, Melco Crown
Entertainment, with its large exposure to the mass market table games segment
in the fast grawing Cotai region, is well positioned to caler o this increasingly
Impertant, and more profitable, segment of the market, This mass market
exposure is set to increase meaningfully over the foreseeable future with the
development of Studio City and continual enbancements to City of Dreams, most
notably the property’s fifth hotel tower which is dus 1o open in the first hall of
2007,

In tha first sik months of 2014, visitation to Macau increased 8.1% over the same
period of 2013, primarily driven by vigitors from China which increased 14.7%
over the same period. Visitors from China now account for 66.8% of all visitors
to Macau in the first half of 2014 compared to 63.0% in the same period of
2013, Misitors from Hong Kong and Taiwan account for 20.7% and 3.0% of total
visitation in the first six months of 2014, respectively.

Macau confinues to bensfit from the PRC cenfral and Macau governments'
developmant plans for the region, including improved infrastructure, immigration
policies and development of Hengqin Istand. This wide-reaching development
plan iz expected to stremgthen the appeal of Macau as a multi-faceted lelsure
and tourism destination, offering an increasingly expanded array of entertainment
attractions and amenities to drive long term growth and a more diversified tourism
axparianca.

PITERM REPOAT 2014 Moo Crown Enbertainmenl Limied
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Zaha Hadid Architects

City of Drecuas” 1 okl bowse, designed by the saaed-winning and
intmationally renowned ancdhitect Dame Zaba Hadid, i cpecied o open in the first hatf ol 2017

KEY HIGHLIGHTS
Studio City

The development of Studio City remains on track to open in mid-2015. Studic
City, our Company’'s naxt intagrated resort inm Cotal, Macau, will further axpand
our Company’s already substantial exposure 1o the mass markel segmants with its
unigue, cinematically-themed design and numerous interactive attractions which
will further diversify Macau’s leisure and tourism offerings.

Gity of Dreams

The fifth hotel tower at City of Dreama is progressing as plannad and is anticipated
te open in the first half of 2017, Collaborating an the design with the award
winning, intermationally rencwned architect, Dame Zaha Hadid, our new hotel
tower will add a truly lconk: landmark to Macau, further extending City of Dreams’
leading position at the premium end of the market.

In August 2014, City of Dreams officially openad SOHQ, a lifestyle food and
beverage and entertainment precinct located on the second floor, which is
deslgned to further broaden the appeal of the property to a wider range of visitors
to Macau.

City of Dreams is substantially expanding its luxury retall offering which is

anticipated to be operational in 2016, The redevelopment iz anticipated to broaden
City of Dream's appeal to a wider array of customers.



MARKET OVERVIEW AND KEY HIGHLIGHTS

City of Dreams Manila

The development of City of Dreams Manila continues to progress well, with
the integrated resort axpacted to open later this year. City of Dreams Manila is
axpacted to be one of the Philippines” leading integrated tourism resorts and will
diversify the Company's exposure to the rapldly developing Aslan gaming and
entertainment industry, enabling Melzco Crown Entertainment to further participate
in the growth in the Asian middle class and the increasing consumerism of this
important target market.

Our investment in the City of Dreams Manila project up to the time of opening is
estimated to be approximately US$832.0 million (or approximately PHP37.0 billion
bazed on the exchange rate of US$1.00 to PHP44.5), consisting of funds primarilty
for capital expenditures, working capital for initial opening and other pre-opening
BXpENSEE.

MCP has raised approximately US$340.0 million from the issuance of the
Philippine Motes by MCE Leisure Philippines in January 2014, MCP has also
recently raised approximately USS122.3 million of net proceads from the 2014
Top-up Flacement in June 2014, which included the offer and sale of comman
ghares of MCP,

Othar Recant Davelopments

Tha Board has approved the implementation of a US5500 million stock repurchasa
program in August 2014 which, together with the Company's dividend palicy,
provides us with an another mechanism to return surplus capltal efficlently while
retaining a flexibility to fund our current operations and fulure development
pipalina.

- i'|:1
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City of Dreams Marnila provides eshilarating gaming facilities, intemational standards of retal,
Faspitality and other innowatve: ifeshie and enbertainmient offierings when it opens kil this year




BUSINESS OVERVIEW

Mekco Crown Entertainment has. bean ssiacted a5 one of the
*Fabulouss 50" Compuanies by Forbes Asit ior he sacond year rurning

We ara a developer, owner and operator of casing gaming and entertainment
resort facilities in Asia,

We currently have two major casino based operations, mamely, City of Dreams
and Altira Macau, and non-casino based operations at our Mocha Clubs. The
Company is also developing the planned Studio City project, a cinematically-
themed integrated entertainment, retail and gaming resort, and the iconic fifth
hotel tower at City of Dreams in Cotai, Macau, which are expectad to open in
mid-2015 and the first half of 2017, respectively. Ouwr current and fulure Macau
operations are designed 1o cater 10 a broad spectrum al gaming patrons, from
high-stakes rolling ¢hip gaming patrons to gaming patrons sesking a broader
entertainment experience. We currently own and ocperate two Forbes Five-Star
hotals in Macau: Altira Macau and The Crown Towers hotel. We seek to altract
patrons throughout Asla and, In particular, frem Greater China,

Cur current operating facilities are focused on the Macau gaming market, which
wa believe will remain the largest gaming destination in the world. In the first
gix months of 2014, Macau generated approximately US$24.1 billion of gaming
revenues, according to the DICJ, representing a 12.6% increase from the
comparable period of 2013, In addition, Macau is currently the only market in
Grater China, and ore of only saveral in Asia, to offer legalized casing gaming.

B Meka Crown Enlertaisment Limited  RITCRM REPORT 2014



BUSINESS OVERVIEW

In the Phillppines, MCE Leisure Philippines, a subsidiary of MCP, iz developing
City of Dreams Manila, a casino, hotel, retail and entertainment integrated resort
in the Entertainment City complex in Manila, which is anticipated to open later this
year,

Cur Company's ADSs were listed on the MASDAG Global Market in December
2006 and were upgraded to be traded on the NASDAQ Global Select Market in
January 2009, Our Company also successiully completed a dual primary listing on
the Hong Kong Stock Exchange in December 2011,

City of Dreams

City of Dreamns is an integrated casing resort in Cotal, Macau which opened in
June 2009, City of Dreams Is a premium focused property, targeting high end
customers and rolling chip players from regional markets acrose Asia. As of Juns
30, 2014, City of Dreams featured a casino area of approximately 448,000 square
feel with approximately S00 gaming tables and approximately 1,400 gaming
machines,

The Crown Towers hotel, a Forbes Five-Star hotel, and the Hard Rock Hotel each
offers approximately 300 guest rooms, and the Grand Hyatt Macau hotel offers
approximately 800 guest rooms, City of Dreams includes around 30 restaurants
and bars, approximataly 70 retail outlets, an audio visual multimadia experienca,
recraation and leisure facilities, including health and fitness clubs, threa swimming
pools, spas and salons, and banguet and meeting facilities. The Club Cubic
nightclub offers approximately 26,210 square feet of live entertainment space.

SOHO, a lifestyle entertainment and dining precinct located on the second floor of
City of Dreams which had its grand opening In August 2014, offers customers a
wide selection of food and beverage and other nan-gaming offerings.

The Dancing Water Theater, a wel stage performance theater with appraximately
2.000 seats, features the internationally acclaimed and award winning “The House
of Dancing Water®™ ghow.

The Company is moving forward with the development of the fifth hotel tower
at City of Dreams, which according to our current development schedule is
anticipated to open in the first half of 2017, further extending our leading position
at tha premium and of the markat.

Altira Macau

Altira Macau is designed to provide a casing and hotel experience that caters
to Asian rolling chip customers and players sourced primarily through gaming
promoters,

As of June 30, 2014, Altira Macau featured a casino area of approximately 173,000
square feset with a total of approximately 120 gaming tables. Altira Macau's multi-
fleor layout comprises primarily designated gaming areas and private gaming
rooms for roliing chip players, together with a general gaming area for the mass
market that offers various table limits to cater te a wide ramge of mass market
patrons. Ouwr multi-floor layout allows us the flexibility to reconfigure Altira Macau's
gaming areas to meel the changing demands of our patrons and targel specific
customer segments.

IR




We congider Altira Hotel, Iocated within the 38-atorey Altira Macau, to be one of
the leading hotels in Macau as evidenced by its long-standing Forbes Five-star
racagnition. The top floor of the holel serves as the hotel lobby and reception
area, providing guests with views of the surrounding area. The hotel comprises
approximately 230 guest rooms, including suites and villas. A number of
rastaurants and dining facilities are available at Altira Macau, including a leading
Italian restaurant Aurora, several Chinese and international restaurants and sevaral
bars, Altira Hotel also offers several non-gaming amenities, including a spa,
gymnasium, cutdoor garden podium and sky terrace lounge.

Altira Macau offers a hxurious hotel experience with its internationally acclaimed
accommaodation and guest services, It has been awarded the “Forbes Five Star”
rating in both Lodging and Spa categories by the Forbes Travel Guide for the fifth
year running in 2014,

Mocha Glubs

Mocha Clubg comprise the largest non-casing based operations of gaming
machines in Macau. As of June 30, 2014, Mocha Clubs had eight clubs with a
total of 1,266 gaming machines in operation, which represented 9.8% of the
total machine installation in the market, according to the DICJ. Mocha Clubs
focus on general mass market players, including day-trip customers, outside the
conventional casino setting. Except for Mocha Altira located at Altira Macau, we
operate Mocha Clubs at leased or sub-leased pramises or under right-to-use
agreements.

In addition to slot machines, each Mocha Club site offers electronic table games
without dealers. The gaming facilities at our Mocha Glubs include what we
believe ig the latest technology for gaming machines and offer both single-player
machines with a variety of games, including progressive jackpots, and multi-player
gameas whare players on linked machines play against the house in elactronic
reulstts, baccarat and sicko, a traditional Chinese dice game.

Studio City

We are curently developing Studic City, a large-scale cinematically-themed
integrated entertainment, retail and gaming resort which is expected 1o open in
mid-2015. Studie City upon completion will include significant gaming capacity,
five-star hotel offerings and wvarious entertainment, retail and food and beverage
outlets to attract a diverse ranga of customers. Studio City is designed to caplure
the increasingly important mass markel segment, with its desfination tharming,
unique and innovative interactive attractions, and strong Asian focus.

Tha Studio City's site is on a plot of land of 130,789 sguare meters (equivalent
to approximately 1.4 million square feel) in Cotai, Macau and is located directly
adjacent to the Lotus Bridge Immigration checkpaint and one of the proposed light
rail stations. We believe that the location of Studio City, in addition to ils vast array
of entertainmant and laisure offerings, is a key competitive advantage.

Swdio City has an approved gross construction area of 707,078 square meters
(equivalent to approximately 7.6 million square feet). We currently estimate on a
praliminary basis that the design and construction cost for the first phase of Studic
City will be approximately US$2.3 billion. OQur plans for the axpansionary phase at
Studio City are under review,

Mebco Crown Enfertaisment Limited  #ITCRM FLPORT 2014




BUSINESS OVERVIEW

We successfully offered the USSE25.0 milion Studio City Notes and drew
down the delayed draw term loan facility of HKS10,080,4680,000 (equivalent to
approximately US$1.3 billion) under the Studio City Project Facility, in November
2012 and July 2014, respectivaly.

City of Dreams Manila

City of Dreams Manila is located on an approximately 8.2-hectare site at the
gateway of Entertainment C'ﬂ.}f. Manila, close to Metre Manila's international airport
and central buginess district, City of Dreams Manila iz expected to be one of the
leading integrated tourism resorts in the Philippines and is anticipated to open
later this year.

Our subsidiary, MCE Leisure Philippines, has been cooperating with M Group's
Belle Corporation ("Bella™) to develop City of Dreams Manila. The cooperation in
devalopmeant invelvas the provision of the land and building structuras by Balle
and the fitting cut of the buildings by MCE Leisure Philippines. MCE Leisure
Philippines will solely manage and operate City of Dreams Manila upon its
opaning. MCE Leisure Philippines is required to pay rent for the land and building
structuras to Bella pursuant to a lease agreament, and is also responsible undar
the cooperation armangement to pay monthly payments, based on the performance
of gaming operations of City of Dreams Manila, to the Philippine Parties, MCE
Leisure Philippines shall be entitled to retain all revenusas from non-gaming
oparations of City of Dreams Manila.

.

City of Drearms Marily collaborabes with DreamWorks Animation o deveiop werld's
first pcacaton- besed inferactive anisrtsinment concant, “DeeamPiay by DrasmiWorks




Upon completion and subject to any interior design modifications, City of Dreams
Manila is expected to have approximately 14,026 sguare meters (equivalent to
approximately 150,727 square feef) of aggregate gaming space and lotal gross
floor area of approximately 300,100 square meters (equivalent 1o approximately
3.2 million square feet), Following various amendments to gaming regulations in
the Philippines by PAGCOR. with the most recent one dated April 4, 2014, City
of Dreams Manila is now anticipated to be able to operate up lo approximataly
375 gaming tables, 1,699 slot machines and 1,699 electronic table games upon
apaning. Notwithstanding the maximum permitted by PAGCOR, the actual number
of slot machines, electronic table games and gaming tables upon completion,
miay be tawer. City of Oreams Manila is expected to have three hotels, including
the ultra-luxurious and exciting brands such as Crown Towers hotel, Nobu Hotel
and Hyatt City of Dreams Manila, with approximately 940 rooms in aggregate,
including VIP and five-star luxury rooms and high-and boutique hotel rooms, and
five specialty restaurants along with a number of bars and a multi-level car park.
City of Dreams Manila is also expected to feature three separate entertainment
venues, & family entertainment center, a live performance central lounge within
the casine and a night club encapsulated within the Fortune Egg, an attractive
domelike structure accented with creative external lighting, which is expected to
become a centerplece attraction of the project. City of Dreams Manila will also
feature a retail boulevard.

City of Dreams Manila represents an important milestone for us, marking our
first entry Inte an entertainment and gaming market oulside of Macau, which will
anable our Company to deliver an incremental sowrce of earnings and cashflow.
City of Dreams Manila meaningfully expands our regional offerings designed to
cater 1o the needs and ever-growing demands of the increasingly impeortant Asian
middle-class which continues to seek a more sophisticated and broader laisure
and entertainment experience.

10 Meloo Crown Enfertaisment Limited  #IL7




MANAGEMENT DISCUSSION
AND ANALYSIS

SUMMARY OF FINANCIAL RESULTS

Far the six months ended Jume 30, 2014, our total net revenues were USED 56
Gillion, an increase of 4.8% from US%2_44 billion of net revenues for the six months
anded June 30, 2013. Met income aftributable to Melco Crown Entertainment
for the six months ended June 30, 2014 was US$383.2 million, as compared to
net income of USE234.8 million for the six months ended Jume 30, 2013, Our
improvement in profitability was primarily attributable to mproved group-wide
mass market table games ravenues, partially offset by a decrease in group-wide
rolling chip revanues,

Six Months Ended June 30,
2014 2013
{in thousands of USS)

Met revenuas $ 2,556,854 = 2430952
Talal aparating ¢osts and expensas 12,124 ,479) (2,083,228)
Operating income 432,375 a76.724

Net income attributable to
Mealco Crown Entartainment $ 383181 5 234821



Our results of operations and financial position for the periods presented are not
fully comparable for the following reasons:

¢+ On February 7. 2013, MCE Finance ssued the 2013 Senior Notes

. On March 11, 2013, we completed the early redemption of the RMB Bonds in
full

#  On March 13, 2013, the cooperation agreemeant and the lease agreement
between us and the Philippine Parties became effective

. On March 28, 2013, we complated the early redemplion of our 2010 Senior
Notes

. I April 2013, MCP complated the 2013 Top-up Placement, including the
aver-alloiment option

s On January 24, 2014, MCE Leisure Philippines issued the Philippine Notes
+  OnJune 24, 2014, MCP complated the 2014 Top-up Placement

FACTORS AFFECTING OUR CURRENT AND FUTURE RESULTS
Our results of operations are and will be alacted most significantly by:

+  The growth of the gaming and leisure market in Macau, which is facilitated
by a number of kay drivers and initiatives including, among others, favorable
population demographics and economic growth in major Asian tourism
markets, substantial privale capital investment in Macau, particularly in
developing diversified destination resort properties, and the commitment and
suppaort of the PRC central and Macau govarnments to improve and develop
infrastructure both within, and connecting to, Maciu;

L] The currént sconamic and oparating environment, incleding the impact of
global and local economic conditions, changes in capital market conditions;
and the impact of visa and other regulatory policies of the PRC central and
Macau governments;

+  The competitive landscape in Macau, which is expected to evolve as more
gaming and non-gaming facilities are developed in Macau, including the
expectad new supply of integrated reszorts in the Cotal region of Macau,
as well as the impact of recent or future expansion of gaming markets
throughout Asia;

*  The different mix of table and machine games at our casinos, such as
the mix between rolling chip and mass market table game segments,
and customer playing habits; as well as changes in the mix of rolling
chip business sourced through gaming promolers or via our direct VIP
ralationships;

12 Meda Ciown Entertaisment Limited P71




MAMAGEMENT DISCUSSION AND ANALYSIS

Our relationships with gaming promoters, which contribute a significant
portion of our casing revenues, expose us 1o credit risk (given the majority
of thase gaming promoters are provided with credit as part of the ordinary
course of business) and to any change in the gaming promoter commission
envircnment in Macau, For the six months ended June 30, 2014 and 2013,
approximately 44.7% and 51.3% of our casino revenues were derived from
customers sowrced through our rolling chip gaming promaoters, respectively,
For the six months ended June 30, 2014, our top five customers and tha
largest customer were gaming promoters and accounted for approximately
21.6% and 7.1% of our casino revenues, respectively, We belleve we
have good relationships with our gaming promoters. Commissions paid
to our rolling chip gaming promoters (nat of amounts indiractly rebated to
customers) amounted to USE174.3 million and US5195.9 million for the six
months ended June 30, 2014 and 2013, respectively;

Our exposure to interest rate risk is associated with our substantial
indebledness bearing interest based on floating rates. We attempt te manage
interest rate risk by managing the mix of long-term fixed rate borrowings and
variable rate borrowings and we may supplement by hedging activities in
a manner we deem prudent, As of Jume 30, 2014 and December 31, 2013,
approsimately 79% and 72%. respectively, of our tedal indebtedness was
based on fixed ratas. Tha increase was primarily due to the issuance of tha
Philippine Motes in January 2014 and the scheduled repayment of term loan
under 2011 Credit Facliities, Based on June 30, 2014 indebtednass level,
an assumed 100 basis point change in Hong Kong Interbank Cifered Rate
and London Interbank Offered Rate would cause our annual interest cost to
change by approximately USES5.8 million; and

Our exposure 1o foreign exchange rate risk is associated with the
currency of our operations and our indabledness and as a result of the
prasentation of our financial statements in LS. daollars. The majority of
our revenues are denominated in H.K. dollars, given the H.K. dollar is
the predominant curremcy used in gaming ftransactions in Macau and is
often used interchangeably with the Pataca in Macau, while our expenses
are denominated predominantly in Patacas and HK. dollars. In addition,
a significant portion of our indebtedness, as a result of the 2013 Senior
Motes and Studio City Motes, and certain expenses, hawve been and are
denominated in L8, dollars, and the costs associated with servicing and
repaying such debt will be denominated in U.S. dellars, We also have a
certain portion of our assets and liabilities, including the issuance of the
Philippine Motes in January 2014, denominated in Philippine Pesos.

Any significant fluctuations in the exchange rates between H.K. dollars,
Patacas or Philippine Pesos to US. dollars may have a material adverse
affect en our revenues and financial condition.

We accept foreign currencies from our customers and as of June 30, 2014, in
addition to H.K. dollars and Patacas, we also hold other foreign currencies,
However, any foreign exchange risk exposure associated with those
currencies is minimal. We have not engaged in hedging transactions with
respect to foreign exchange exposure of our revenues and expenses in our
day-to-day operations during the six months ended June 30, 2014 and 2013,
Instead, we maintain a certain amount of our operating funds in the same
currencies in which we have obligations, thereby raducing our exposure to
currency fluctuations. However, we occasionally enter inte foreign exchange
transactions as parl of financing transactions and capital expenditure
prOgranms.,

PITERM REPOAT 2014 Moo Crown Enbertainmenl Limied




See note 9 to the unaudited condensed consolidated financial statements
included elzewhere in this interim report for further details related to our
indebtednass as of June 30, 2014.

Major currencies in which our cash and cash equivalents and restricted cash
held as of June 30, 2014 were U.5. dollars, H.K. dollars, Mew Taiwan dollars,
Philippine Pesos and Patacas. Based on the balances of cash and cash
equivalents and restricted cash balances as of June 30, 2014, an assumed
1% change in the exchange rates between currencies other than U.S. dollars
against the U5, dollars would cause a maximum foreign transaction gain
of loss of approximately USS23.7 million for the six months ended June 30,
2014,

Based on the balances of indabtedness denominated in currencies othaer
than .S dollars as of June 30, 2014, an assumed 1% change in the
exchange rates belween currencies other than U.S. dollars against the
U.S. dollar would cause a foreign transaction gain or loss of approximately
USEE.9 million for the six months ended June 30, 2014,

Our historical financial results may not be characteristic of our potential
future results as we continue to expand and refine our service offerings at
our propartias and develop and opan naw properties.

KEY PERFORMANCE INDICATORS (KPIs)

We usze the following KPls to evaluate our casino operations, including table

games and gaming machines:

+  Rolling ehip volume: the amount of non-negotiable chips wagered and lost
by the rolling chip market segment,

«  Rolling chip win rate: rolling chip table games win (calculated belors
digcounts and commissions) as a percentage of rolling chip valume.

- Mass markel table games drop: the amount of table games drop in the
mass market table gamaes sagmant.

. Mass market table games hold percentage: mass market table games win
as a percantage of mass market table games drop.

. Table games win: the amount of wagers woen net of wagers lost on gaming
tables that iz retained and recorded as casino revenues.

*  Gaming machine handle: the total amount wagerad in gaming machinas.

+  Gaming machine win rate: gaming machine win expressed as a percentage
of gaming machine handle.

14 Maekn Grown Entertalsment Limited  RITERR REPOAT 2014




MANAGEMENT DISCUSSION AND ANALYSIS

In the rolling chip market segment, customers purchase identifiable chips known
as non-negotiable chips, or rolling chips, from the casing cage, and there s no
depoalt into a gaming table's drop box of rolling chips purchased from the cage.
Raolling chip wolume and mass market table games drep are not equivalent. Rolling
chip volume is a measure of amounts wagered and lost, Mass markel table games
drop measures Duy in ﬁclhr‘.g chip volume is generally substantially higher than
mass market table games drop. As these volumes are the denominator used in
calculating win rate or hold percantage, with the same use of gaming win as the
numerater, the win rate is generally lower in the rolling chip market segment than
the hold percentage n the mass markel table games segment,

Cur combined expected rolling chip win rate (calculated before discounts and
cOMMiSSions) dross our properties 15 in the range of 2.7% 1o 3.0%

We use the following KPIs to evaluate our hatel operations:

- Average daily rate: calculated by dividing total room revenues including
the retail value of promotional allowances (less senvice charges, if any) by
total rooms eccupled Including complimentary rooms, |2, average price of
cccupled rooms per day.



* Qccupancy rate: the average percentage of avallable hotel rooms cccupled,
including complimentary rooms, during a period.

+  Revenue per available room, or REVPAR: calculated by dividing total reom
revenues including the retall value of promotional allowances (less service
charges, if any) by total rooms available, thereby representing a combination
of hotel average daily room rates and occupancy.

Complimentary rooms are included in the calculation of the above room-related
KPls. The average daily rate of complimentary rooms is typically lower than the
average daily rate for cash rooms. The occupancy rate and REVPAR would be
lower If complimentary rooms were excluded from the calculation. As not all
available rooms are occupled, average daily room rates are mormally higher than
ravenue per available room.

SIX MONTHS ENDED JUNE 30, 2014 COMPARED TO SIX MONTHS
ENDED JUNE 30, 2013

Revenues

Cur total nat revenuas for tha six months ended Juna 30, 2014 were US52.58
Billion, an increase of USE116.9 millien, or 4.8%, from US$2.44 billion for the six
months ended June 30, 2013, The increase in total net rewenues was primarily
driven by improved group-wide mass market table games revenues, partially offset
by a decrease in group-wide rolling chip revenuas.

Our total net revenues for the six months ended June 30, 2014 comprised of
252 .49 billion of casino revenues, representing 97.2% of our total net revenues,
and USET1.4 million of net non-casino revenues (total non-casing ravenues aftar
deduction of promotional allewances). Our total net revenues for the six months
ended June 30, 2013 comprised U5%2.37 billon of casine revenues, reprasenting
a7.3% of our total net revenues, and USSE6.2 million of net non-casino revenues.

The =il-newr playful season of TABGO &t Gy of Dreams was umvelled
‘with the exciting collaboration with Asian diva Miriam Yeung




MAMAGEMENT DISCUSSION AND ANALYSIS

Casino. Casino revenues for the six months ended June 30, 2014 were USE2.49
billion, representing a US%111.7 million, or 4.7%, increase from casino revenues
of USS$2.37 billion for the six months ended June 30, 2013, primarily due to an
increase in casino revenues al City of Dreams of USS238.1 million, or 13.5%,
partially offset by decrease in casino revenues at Altira Macau of US$133.6 million,
or 24.9%. This increase was primarily attributable to growth in the mass market
table games segment, particularly at City of Dreams, partially offset by decreased
rling chip volume and rolling chip win rate at both City of Dreams and Altira
Macau. Our mass market table games revenues continue to improve reflecting the
success of a range of gaming floor afficiency initiatives, improved casino visitation
and casino marketing initiatives, together with a strong overall market growth
envirenment in the segmeant.

Altira Macau. Altira Macau's rolling chip volume for the six menths anded June
30, 2014 was USS18.4 billien, representing a decrease of USS5.2 billion, or 22.2%,
from US523.6 billion for the six months ended June 30, 2013, The rolling chip win
rate (calculated before discounts and commissions) was 2 84% for the six months
andead June 30, 2014, within our axpacted level of 2.7% to 3.0%, while decreased
from 2.88% for the six months ended June 30, 2013, In the mass market table
games segment, mass market table games drop was USS400.6 millien for the six
months ended June 30, 2014, representing an increase of 18.9% from USE336.9
million for the six months ended June 30, 2013. The mass market table games
hold percentage was 14.6% for the six months ended June 30, 2014, representing
a decrease from 15,3% for the six months ended June 30, 2013,

City of Dreams. City of Dreams’ rolling chip volume for the six months ended
June 30, 2014 of US546.8 billon represented a decrease of US$1.8 billion, or
3.8%, from US$48.6 billion for the six monthe ended June 30, 2013, The rolling
chip win rate (cakulated before discounts and commissions) was 2.87% for the
six months ended Juna 30, 2014, in line with our axpacted range of 2.7% 1o 3.0%,
and reflected a slight decline from 2.89% for the six menths ended June 30,
2013, In the mass market table games segment, mass market table games drop
was US52.63 billion for the six months ended June 30, 2014 which represented
an increase of US$0.48 billien, or 22.4%, from WS$2.15 billion for the six months
ended June 30, 2013, The mass market table games hold percentage was 37.4%
in the gix monthes ended June 30, 2014, demonstrating an increaze from 32.7% for
the six months ended June 30, 2013. Average net win per gaming machine per day
was US$494 for the six months ended June 30, 2014, an increase of US$159, or
A47.5%, from LISS335 for the six months ended June 30, 2013,

Mocha Clubs. Mocha Clubs’ average nat win par gaming machine per day for
the six menths ended June 30, 2014 was US$323, an increase of approximately
USE113, or 53.8%, from LIS$210 for the six months ended June 30, 2013,

Rooms. Room revenues (including the retail value of promotional allowances)
for the six months ended June 30, 2014 were USS57.0 million, representing a
USE4.7 milion, or 7.5%, increase from room revenuas (including the retall value
of promotional allowances) of LI5$52.3 million for the six months ended Jume 30,
2013. The increasa was primarily dua to improved occupancy and the positive
impact from the increase in average daily rate, Altira Macau's average daily rate,
cocupancy rate and REVPAR were US$234, 99% and USS231, respeciively,
for the six months ended June 30, 2014, as compared to US$231, 99% and
USE227, respectively, for the six months endad June 30, 2013. City of Dreams’
average daily rale, occupancy rate and REVPAR were US$197, 99% and US$194,
respactively, for the sk menths ended June 30, 2014, as compared to US§100,
A6% and US$182, respectively, for the six months ended June 30, 2013.
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Food, beverage and others. Other non-casing revanues (including the retail value
of promotional allowances) for the six months ended June 30, 2014 included food
and beverage revenues of USE40.6 million and entertainment, retail and olher
revenues of USES3.0 million. Other non-casing revenues (including the retail value
of promotional allowances) for the six months ended June 30, 2013 included food
and baverage ravenuas of US537.9 million, and entertainment, retail and olhear
revenues of US$45.9 million, The increase of USED B million in food, bavarage and
other revenues from the six months ended June 30, 2013 to the six months ended
Juna 30, 2014 was primarily due to higher businass volumes associated with an
incraase in visitation during the period. as well as the improved yield of rental
income at City of Dreams

Operating costs and expenses

Total operating costs and expanses were USE2.12 billion for the six months
ended June 30, 2014, representing an increase of USSE1.3 million, or 3.0%, from
LI852.06 bilion for the six months ended June 30, 2013, The increase in opearating
costs was primarily due to an increase in operating costs at City of Dreams which
wara in-line with the overall increased gaming volume and associated increase in
revenues, increase in general and adminisiralive expenses and pre-opaning costs
to support continuing and expanding operations, partially offset by a decrease in
operating costs at Altira Macau, decrease in development costs and the gain an
disposal of assets held for sale tor the sik months ended June 30, 2014

Casine. Casino expenses increased by US$64.3 milion, or 3.8%, to USE1.74
billion for the six months endad June 30, 2014 from USE1.6T billion for the six
months ended June 30, 2013 primarily due to additional gaming lax of US528.7
million and other aperating costs, such as payroll and promotional expenses of
UBE54.4 million, which increased as a result of increased gaming volume and
associated increase in revenues, parlially offset by decrease in commission
axpanges of USE18.8 million as a resull of the lower performance of rolling chip
gegment,
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Rooms. Room expenses, which reprasent the costs in operating the hotel facilities
at Altira Macau and City of Dreams, were US$6.1 million and USS8.0 million for
the six months ended June 30, 2014 and 2013, respectively. The slight increase
was primarily due to an increase in the operating costs as a result of increased
occupancy, partially offset by a higher level of complimentary hotel rooms offered
to gaming customers for which the associated costs were included in casing
AXpAnses,

Food, beverage and others. Food, beverage and others expenses wera US$30.0
million and USS44.9 millicn for the six months ended Jume 30, 2014 and 2013,
respectively. The decrease was primarily due to a higher level of complimentary
loods, beverage and others offered to gaming customers for which the associated
costs were included in casino expenses, partially offset by an increase in the
oparating costs which associated with incraase in revanuas.

General and administrative. General and administrative expenses Increased by
Us522 2 milion, or 18.9%, to US$140.1 million for the six months ended June
30, 2014 from US$117.8 million for tha six menths ended June 30, 2013, primarily
due to an increase in payroll expenses, share-based compensation, marketing
and advertising expenses, as well as professional fees to support continuing and
expanding operations.

Pre-opening costs. Pre-opening costs were USS28.6 milkon for the six months
ended June 30, 2014 as compared to US$6.6 millien for the six months ended
Jume 30, 2013, Such costs relate primarily to personnel training, rental, marketing,
advartising and administrative costs in connection with new or start-up operations.
Pre-opening costs for the six months ended June 30, 2014 and 2013 primarity
related to the payroll expenses, rental and administrative costs in connection with
City of Dreams Manila and Studio City. The increase was primarily due to the
increase in payroll expenses for Gity of Dreams Manila driven by the increase in
hexdeount,

Devejopment costs. Development costs were US853 milion for the six
months ended Juna 30, 2014, which predominantly related to professional and
consultancy fee for corporate business development. Development costs for the
gix monthe ended June 30, 2013 of US$20.0 millien primarily related to fees and
costs assoclated with the corporate reorganization of MCP by the Company as
wall as corparate business development.

Amortization of gaming subconcession, Amortization of ow  gaming
subconcession continued to be recognized on a straight-line basis at USE28.6
million for each of the six months endad June 30, 2014 and 2013.

Ameortization of land uge rights. Amortization of land use righls expenses
remained stable at US$32,2 million and US$32.0 million for the six months ended
June 30, 2014 and 2013, respactively.

Depreciation and amortization. Depreciation and amortization expenses were
USS125. 7 million and US$130.7 million for the six months ended June 30, 2014
and 2013, respectivaly. The decrease was primarily due to fully depraciated assets
at City of Dreams and Altira Macau during the six months ended June 30, 2014,

Property charges and others. Property charges and others generally includs
costs related to the remaodaling and rebranding of a property which might include
the ratiremaent, disposal or write-off of assels, Property charges and othess for
the six months ended June 30, 2014 were LIS$1.9 milllon. Property charges
and othera for the six monthe ended June 30, 2013 were USS3.T million, which
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primarily inciuded a write-off of US$3.0 million for the final payment in relation to a
sanvice contract at City of Dreams.

Gain on disposal of assels held for sale. Gain on dispozal of assels held for sale
of US$22.1 million for the six months ended June 30, 2014 related to the disposal
of five units located at Golden Dragon Centre in Macau.

MNon-operating expenses, net

Met non-operating expenses congist of interest income, inlerast expanges, net of
capitalized interest, amortization of deferred financing costs, loan commitment and
other finance fees, foraign exchange loss, net, loss on extinguishment of debt and
costs associaled with debt modification, as well as other non-operaling income,
net,

Intarest income was USET.T million for the six months ended June 30, 2014, as
compared to US$2.1 millien for the six months ended June 30, 2013. The increase
was primarily driven by the short-term deposits placed at banks to yield higher
interest income during the six months ended June 30, 2014,

Interest expenses were USHE0.4 milion (net of capitalized interest of USS3T.A
million) for the six months ended June 30, 2014, compared to US$82.5 million (net
of capitalized interast of US811.0 million) for the six months ended June 30, 2013.
The decrease in net interest expenses (net of interest capitalization) of US§22.1
millien was primarily due to: (i) higher interest capitalization of US$26.1 million
primarily associated with the Studio City construction and development projects;
(i} & lower interast charge of US54.3 million upon our repayment and redemption
an the Deposit-Linked Loan and RME Bonds in March 2003: (i) a lower interast
charge of US$3.0 millien as a result of the scheduled repayments of the term loan
started from September 2013 and repayment of the drawn revolving credit facility
in late March 2013 both under 2011 Credit Facilities; (iv) lower interast chargas
of USE1.1 millien upen our redemplion of our 2010 Senior Notes by our issuance
of the lower interest rate 2013 Senior Notes in March 2013; partially offset by (v}
Lr259.3 milion higher intereat expenses upon our issuance of Philippine Motes
in January 2014 and {vi) US%5.8 million highar interast expanses on capital lease
obligation relating to MCP's building lease payments entered in March 2013.

Other finance costs for the six months ended June 30, 2014 of USS23.9 million,
included US$9.5 million of amaortization of deferred financing costs and US$14.4
millien of lsan commitment and other finance fees. Other finance costs lor the
June 30, 2013 of US520.8 millon, incleded US$0.2 milllon of amortization of
deferred financing costs and US%$11.8 million of loan commitment and other
finance fees. The increase in amaortization of deferred financing costs compared
to the six months ended June 30, 2013 was primarily due o the recognition of
amortized deferred financing costs Incurred for the 2013 Senior Motes Issued in
February 2013 and the Philippine Motes issued in January 2014, which were offset
in part by the cessation of amartization of defarred financing costs relating to the
AME Bonds and 2010 Senior Notes upen our redemplion. The ncreéase in lean
commitment and other finance fees compared to the six months ended June 30,
2013 was primarily associated with the Studio City Project Facility, which became
affactive from Januwary 28, 2013

There was no loss on extinguishment of debt or costs associated with debt
modification for the six monthe ended June 30, 2014, Loss on extinguishment of
debt for the six months ended June 30, 2013 was US$50.9 million, which mainky
represented a portion of the 2010 Senior Notes redemption fees and unamartized
deferred financing costs that are not eligible for capitalization.
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Coats associated with debt modification for the six months ended June 30, 2013
ware USE10.5 million, which mainly represented a portion of undarwriting fee, legal
and professional fees incurred for refinancing 2010 Senior Noles with 2013 Senior
Motes that are not eligible for capitalization.

Incoma tax (expansa) cradit

Income tax expense for the six months ended June 30, 2014 was primarily
attributable to the Macau Complementary Tax of US$2.6 million on gain on
dizsposal of assets held for sale and a lump sum tax payable of U3$1.4 million
in liew of Macau Complementary Tax otherwise due by Melco Crown Macau's
shareholders for dividends distributable to them by Malco Crown Macau, partially
offset by deferred tax credit of US$1.9 million, The efective tax rate for the six
months ended June 30, 2014 was 0.6%, as compared to a negative rate of 0.7%
for the six months ended Jume 30, 2013. Such rates for the six months ended
June 30, 2014 and 2013 differ from the statulery Macau Complementary Tax rate
of 12% primarily due 1o the effect of change in valuation allowance, axpanses
for which no income tax benefit ig raceivable for the six months ended June 30,
2014 and 2013 and the effect of a tax holiday of USSE0.7 million and US%56.4
million on tha net income of our Macau gaming operations during the six months
ended June 30, 2014 and 2013, respectively, which is sel 1o expire in 2016, Qur
managemeant does not expact to realize a significant income tax benefit related to
deferred tax asseis generated by our Macau operations; however, to the extent
that the financial results of our Macau operatiens improve and it becomas more
likely than not that the deferred tax assels are realizable, we will be able 1o reduce
the valuation allowance through eamings.

Featwing 15 resslarants and bars and daily live performances, S0H0 a1 City of Dreams
deiivers inncvaive enfertainment and smazing dining expesiances in & cool urhan ervironment




Met loss attributable to noncontrolling interasts

Cur net loss attributable to noncontrolling interests of US$30.9 million for the six
months ended June 30, 2014, which compared to that of US528.9 million for the
gix months ended June 30, 2013, was primarily due to the share of the Studio City
expenses of US$17.9 millon and MCP expenses of US$13.0 million, respectively,
by the respective minority shareholders for the sic months ended June 30, 2014,
The year-over-year increase was primarily altributable to the noncontrolling
interests’ share of MCP's pre-operaling expenses and financing costs during the
gix months ended June 30, 2014, partially offset by the decrease in share of Studio
City"s financing costs due to higher interest capitalization.

Met income attributable to Melco Crown Entertainment

As a result of the foregoing, we had net income of US$383.2 million for the six
months ended June 30, 2014, compared to US$234.8 milicn for the six months
ended June 30, 2013,

ADJUSTED PROPERTY EBITDA AND ADJUSTED EBITDA

Cur Adjusted property EBITDA were USET01.1 million and USS645.7 million for
the six months ended June 30, 2014 and 2013, respectivaly. Adjusted proparty
EBITDA of Altira Macaw, City of Dreams and Mocha Clubs were US$50.3 million,
U58631,6 million and US$19.9 millicn, respectively, for the six months ended June
30, 2014 and USEB1.5 million, USE547.1 million and LIS518.3 million, respectivety,
for the six months ended June 30, 2013, Our Adjusted EBITDA, were US$643.6
million and US$S03.6 million for the six months ended June 30, 2014 and 2013,
respectively. Cur management uses Adjusted property EBITDA to measure the
operating performance of our Altira Macau, City of Dreams and Mocha Clubs
businesses, and 1o compare the operating performance of our proparties with
those of our competitors. Adjusted EBITDA and Adjusted property EBITDA are
also presented as supplemental disclosures because management believes
they are widely used to measure performance and as a basis for valuation of

Macau's trendsatting Iestyie entartainment and dining hotspot
SO0HO brings workd-class culinary and cosmopaizan festyle o Macau




MAMAGEMENT DISCUSSION AND ANALYSIS

gaming companies. Our management also uses Adjusted property EBITDA and
Adjusted EBITDA bacause they are used by some investors as a way to measure
a company's ability 1o incur and service debl, make capital expenditures and meaet
working capital requirements. Gaming companies have historically reperted similar
measures as a supplement to financial measures in accordance with generally
accepted accounting principlas, in particular, LS. GAAP or IFRS.

However, Adjusted property EBITDA or Adjusted EBITDA should not be
congiderad in isclation, construed as an alternative to profit or operating profit,
treated as an indicator of our U.S. GAAP operating performance, other operating
cperafions or cash flow data, or interpreted as an alternative to cash flow as a
measure of liquidity. Adjusted property EBITDA and Adjusted EBITDA presented
in this interim report may not be comparable to other similarly titted measures of
other companies’ operating in the gaming or other business sectors. While our
management believes these figures may provide useful additienal information te
Investors when considered In conjunction with our U.S, GAAP financlal statements
and other information in this interim report, less reliance should be placed on
Adjusted property EBITDA or Adjusted EBITDA as a measura in assassing our
overall financial performance.

RECOMCILIATION OF ADJUSTED EBITDA AND ADJUSTED
PROFPERTY EBITDA TO MET INCOME ATTRIBUTABLE TO MELCO
CROWM ENTERTAINMENT
Six Months Ended June 30,
2014 2013
{in thousands of US§)

Adjusted property EBITDA § 645655
Corporate and Oihers expenses {42,109)
Adjusted EBITDA 603,556
Pre-opening costs (6.646)
Development costs {19,985)
Depreciation and amortization (191,354)
Share-based compensation (5.140)
Property charges and others (3.697)
Gain on disposal of assets held for sale -
Interest and other non-operating expenses, net (172,208)
Incoma tax (expense) cradit 1,356
Net income 205,874
Met loss atributable to noncontrolling Interests 28,947
Met income attributable to

Malea Crown Entartainmant £ 23481

LIQUIDITY AND CAPITAL RESOURCES

We have relied and intend to rely on our cash generated from our operations
and our debt and equity financings to meet our financing needs and repay our
indebledness, as the case may be.

Az of June 30, 2014, we held cash and cash equivalents and restricted cash
of approximately USS2 3468 million and US$862.7 million, respectively, and
HE$3.12 bilion (approximately US$401.1 million) of the 2011 Credit Facilities
remaing available for future drawdown,




In addition, under our Studio City Project Facility, we have HES10,855 880,000
(equivalent to approximately US£1.4 billion) comprising a five vyear
HKS10,080,460,000 (equivalent to approximately US$1.3 billion) delayed draw
term loan facility and a HKE775420,000 (equivalent to approximately USS100
million) revolving credit facility. On July 28, 2014, we successfully drew down the
antire delayed draw term lcan facility under our Studio City Project Facility, with
the revalving credit faciity under the Studio City Project Facility rermains available
for tuture drawdown, subject to satisfaction of certain conditions precedent,

On January 24, 2014, MCE Laisure Philippines issued its PHP15 billion (equivalent
te approdimately US$340.0 million at date of pricing) aggregate principal amount
of Philippine Notes, at par, with an interest rate of 5.00% per annum and a
maturity date of January 24, 2019, The Philippine Notes includes a tax gross
up provision requiring MCE Leisure Philippines to pay without any daduction ar
withholding for ar on account of tax, Wa intend to use the net procesds from the
Issuance of Philipping Notes for the development of City of Dreams Manila.

On Juna 24, 2014, MCP completed the 2014 Top-up Placemant on the Philippine
Stock Exchange raising net proceeds of approximately US$122.3 millicn.

We received an indictment from the Taipei District Prosecutors Office in August
2014 against our Taiwan branch office and certain of its employess for alleged
vislations of certain Taiwan banking and foreign exchange laws, In January 2013,
the same Prosecutors Office froze one of owr Talwan branch office’s deposit
accounts in connection with investigation related to this indictment. Theraefore,
wa have presented the balance of such deposit account as restricted cash
in our financial statements. Please reler to "= Other Financing and Liguidity
Matters” below and note 22(b) of our unaudited condensed consolidated financial
statements contained herein for more details.

MCP's restrictad cash represented cash in escrow account as required in the
Pravisional License issued by PAGCOR for the development of City of Dreamns
Manila. Under the Provigional License granted by PAGCOR, the Licensees are
required to set-up an escrow account with an amount of USS100.0 million with a
univarsal bank mutually agreed by PAGCOR and the Licenseas. All funds for the
development of the casing project shall pass through the escrow account and all
drawdowns of funds from the escrow account must be applied to City of Dreams
Manila. The ascrow account should have a maintaining balance of US550.0 millian
aquivalent until City of Dreams Manila's complation. On March 21, 2013, MCE
Leisure Philippines, as cne of the Licensees. established a new escrow account
replacing the existing escrow account and deposited USS$50.0 million equivalent to
the new escrow account. The escrow account will ba closed at completion of City
of Dreams Manila

The Studio City cash and cash equivalents is comprised of unspent proceeds from
offering of the Studio City Motes as of June 30, 2014, which were restricted only
far payment of censtruction and development costs and other project costs of the
Studio Clty project in accordance with Studio City Notes and Studio City Project
Facility terms.

We have been able to meet our working capital needs, and we believe that our
operating cash flow, existing cash balances, funds avallable under the 2011 Credit
Facilities and Studio City Project Facility and additional equity or debt financings
will ba adeguate to satisfy our current and anticipated operating, debt and capital
commitments, including our development project plans, as described in *— Other
Financing and Liquidity Matters® below. For any additional financing requirements,
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we cannot provide assurance that future borrowings will be available, We have
significant indebtedness and will continue to evaluate cur capital structure and
opportunities to enhance it in the normal course of our activities.

CASH FLOWS
The following table sets forth & summary of our cash flows for the periods
indicated:

Six Months Ended June 30,
2014 2m3a
{in theusands of USS)

Met cash provided by operating activities & 510,700
MNet cash provided by investing activities 61,596
Met cash provided by (used in} financing activities (327,159)
Ettect of loreign exchange on cash and

cash equivalants (4,295)
Met increase in cash and cash equivalents 240,851
Gash and cash equivalents at beginning of period 1,709,209
Cash and cash equivalents at end of period £ 1,950,060

Operating activities

Operating cash flows are generally affected by changes in operating income and
accounts receivable with VIP table games play and hotel operations conducted on
a cash and credit basis and the remainder of the business including mass market
table games play, gaming machine play, food and beverage, and entertainmeant are
cenducted primarily on a cash basis.
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Met cash provided by operating activities was US5504.3 million for the six months
ended June 30, 2014, compared to US$510.7 million for the six months ended
Juna 30, 2013, The decrease in net cash provided by operating activities was
mainly attributable to the increased working capital for the operations, partially
offzet by growth in underlying operating performance.

Investing activities

Met cash provided by investing activities was US$400.8 million for the six months
ended June 30, 2014, compared to net cash provided by investing activities
of USE61.6 million for the six months ended June 30, 2013, primarily due to a
decrease in bank deposits with original maturity over three months of USE626.9
millien, decraase in restricted cash of US$281.2 millien and net proceeds from
sale of asssts held for sale of US$29.3 million, which were offset in part by capital
expanditure payment of USS412.9 milion, advance payments for construction
costs of USESET.0 milion, deposits for acquisition of property and equipment of
USE42.4 million and the land use rights payment of US$E23.2 milllon

The decrease of USSE28.9 million in the amount of bank deposits with original
maturity over three months was due to maturity of the deposits.

The net decrease of US5281.2 milion in the amount of restricted cash for the
six months ended June 30, 2014 was primarily due to a decrease in Studio City
restriclted cash of US$281.3 millien primarily due to withdrawal and paymaent of
Studio City project costs of US$246.2 million and payment of Studio City Noles
interest of US$35.1 million.

Mat proceads of USS529.3 million was received from the sale of assats held for
gale, which completed during the six months ended June 30, 2014 with a gain of
L5522 1 million being recognized.
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Our total capital expenditwre payments for the zix months ended June 30,
2014 were USS5412.9 milion in comparison to US$167.2 million paid in the six
months ended June 30, 2013, Such expenditures were mainly associaled with
enhancements o our integrated resort offerings and for the development of Studie
City and City of Dreams Manila, We also paid US$23.2 million for the scheduled
installment of Studio City's land premium paymeants during the six months ended
Junve 30, 2014, compared to US$22.1 million and US$8.3 millien for the scheduled
installment of Studic City's and City of Dream's land premiurmn payments,
respectively, during the six months ended June 30, 2013,

Wa expect to incur significant capital expenditures for Studio City, City of Dveams
Manita and the fifth hotel tower at City of Dreams in the future. See “— Other
Financing and Liquidity Matters” below for more information,

Tha following table sets forth our capital expenditures incurred by segment on an
accrual basls for the six months ended June 30, 2014 and 2013,

Six Months Ended Juna 30,
2014 23
{in thousands of USSE)

Macau:
Mocha Clubs % ins
Altira Macau 3,574
City of Dreams 50,164
Studio City 111,029
Sub-tatal 168,082
The Philippines:
City of Dreams Manila 306,622
Corporate and Others 441
Tatal capital expenditures £ 475,145

Ouwr capital expenditures for the six months ended June 30, 2014 increased from
that of the six months ended June 30, 2013 primarily due to the development of
Studio City and various projects at City of Dreams, including the fifth hotel tower,

Advance payments Tor construction costs for the six manths ended June 30, 2014
were USE57.0 millien, compared to US$38.6 millien for the six months ended June
30, 2013, which wera incurred primarily for the development of Studic City, City
of Dreams Manila and various projects at City of Dreams, including the fifth hotel
tower.

Financing Activitias

Met cash provided by financing activities amounted to USSS56.6 million for the
six months ended June 30, 2014, primarily dus to the proceads of the issuance
of the Philipping Notes of U3$336.8 milion and nel proceeds from the issuance
of shares of MCP of US8122.5 million, which were offset in part by dividend
payments of USE260.7 million, the scheduled repayments of the term loan wundar
2011 Credit Facilities of USS$128.4 million and the payment of debt issuance cost
assoclated with the Philippine Notes of LISST.2 million,




Met cash used in financing activities amounted to US$327.2 million for the six
months ended June 30, 2013, primarily due to (i) the proceads of the issuance
of 2013 Senior Notes of US$1.0 billion, (i) net proceeds from issuance of shares
of MCP of US$330.0 milion and (i) the capital injection of ISE56.0 millien in
April 2013 from SC| minority shareholder, in accordance with our shareholder
agreement, partially offset by () the early redemption of 2010 Senior Motes of
USE600.0 milion and the associated redemption costs of US$102.5 million, (v) the
earty redemption of AMB Bonds and Deposit-Linked Loan of US$721.5 million, (v}
the repayment of the drawn revolving credit facility under 2011 Credit facilities of
USE212.5 millicn, {vii) prepaid debt issuance costs of USS52.9 million associated
with Studio Gity Project Facility, (viil) the payment of debt issuance cost associate
with 2013 Senior Motes and Studic City MNotes of USS17.1 milion and US$6.6
million, respectively, and (ix} the purchase of MCE Shares of USST.0 million under
trust arrangament for further vasting of rastricted Sharas.

INDEBTEDNESS
The following table presents a summary of cur indebledness as of Jume 30, 2014;

As of June 30, 2014
(in thousands af US3$)

2013 Senior Notes
Studio City Motes
2011 Credit Facilities
Philippine Notes
Aircraft Term Loan

Major changes in our indebtedness during and subsequent to the six months
ended June 30, 2014 are summarized balow:

On January 24, 2014, MCE Leigure Philippines issued its PHP 15 billion (equivalent
to approximately USS340.0 million at date of pricing) aggregate principal amount
of Philipping Motes, at pas, with an interest rata of 5.00% per annum and a
maturity date of January 24, 2019, The Philippine Notes includes a tax gross
up provision requiring MCE Leisure Philippines to pay without any deduction or
withholding for or on account of tax. We intend to use the net proceads from the
issuance of Philippine Notes for the development of City of Dreams Manila

On July 28, 2014, we successfully drew down the enfire delayed draw term loan
facility of HKS10,080,460,000 (aguivalent to approximately US51.3 billion) under
our Studio City Project Facility, with the revalving credit facility of HK$775,420,000
(equivalent to approximately US$100 milllen) under the Studio City Project Facility
remains available for future drawdown, subject to satisfaction of certain conditions
pracedent.

Credit facllity agreements relating to certain of our indebledness contain change
of control provisions, including in respect of our obligations relating to our
control andfor ownarship of certain of our subsidiaries and their assals. Undar
the terms of such credit facility agreements, the occurrence of cerlain change
of control events, Including a decline below certaln thresholds in the aggregate
direct or indirect shareholdings of Melco Crown Macau, MCE Finance, Studio City
Investments Limited, MCE Cotai Investments Limited or certain of its subsidiaries
hekd by us andfer Meleo and Crown or certain of our subsidiaries (as the case may
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be) {(and, in the case of the dacline of the shareholding of Melco Crown Macau
under the 2011 Credit Facilities, which is accompanied by a ratings decline} may
result in an event of default andfor a requirement to prepay the credit facilities in
redation to such indebledness in full. Other applicable change of control events
under the credit facliity agreements include the Company ceasing to be publicly
listed on certain designated stock exchanges or steps being taken in connection
with the liquidation or dissolution of MCE Finance. The tarms of the Studio City
Motes, 2013 Senlor Notes and Philippine Notes also contaln ¢hange of control
provisions whereby the occurrence of a relevant change of control event will
require us to offer to repurchase the Studio City Motes, 2013 Senior Motes or
Philippine Notes (as the case may be) at a price equal to 101% of their principal
amount, plus accrued and unpald interest and, if any, additional amounts and
other amount specified under such indebtedness to the date of repurchase.

For further details of the above indebtedness, please refer o note 12 to the
consolidated financlal staternents Included in owr 2013 annual report published
on April 15, 2014 and note 9 of our unaudited condensed consolidated financial
statements contained harein, which includes information regarding the type of
debt facilities used, the maturity profile of debt, the currency and interest rate
structure, the charge on our assets and the nature and extent of any restrictions
on our ability, and the ability of owr subsidiaries, to transfer funds as cash
dividends, loans or advances.

OTHER FINANCING AND LIGUIDITY MATTERS

We may obtain financing in the form of, among other things, equity or debt,
including additional bank leans or high yield, mezzanine or other debt, ar rely on
cur operating cash flow to fund the development of our projects. We are a growing

pany with significant financial needs, We expect to have significant capital
expenditures in the future as we continue to develop our Macau and Philippines
properties, in parficular, Studio City, City of Dreams Manila and the fifth hotel
tewer at City of Dreams.

We have relied and intend in the future to rely on our operating cash flow
and diffarent forms of financing to mesat ouwr funding needs and repay our
indebledness, as the case may bae.

The timing of any future debt and equity financing activities will be dependent an
our funding needs, our development and construction schedule, the availability
of funds on acceptable terms to us, and prevailing market conditions. We may
carry out activities from time to time to sirengthen our financial position and abillity
to better fund cur business expansion. Such activities may include refinancing
axisling dabt, monefizing assets, sale-and-leaseback transactions or othar similar
activities.

We have increased the construction budget for the first phase of Studio City
from approximataly US$2.0 billion to approximately US$2.3 billion. MCE and
SCI minerity shareholder have made available additional equity on a pro rata
basls to partially fund such budget increase, However, this cost estimate may be
revised depending om & number of variables, including receipt of all necessary
govemmental approvals, the final design and developmant plan, funding costs, the
availability of financing on terms accepiable o us, an prevailing market conditions.
As of June 30, 2014, we had incurred expenditure for construction in progress
of approximately US8862.5 million for the development of Studio City since ocur
acquisition of a 60% equity interest in SCI.
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For the purpose of financing the first phase of Studio City, we successfully offered
the LE%$825.0 million Studio City Motes and drew down the delayed draw term loan
facility of HK$10,080,460,000 (equivalent to approximately USS1.3 billion) under the
Studio City Project Facility, in November 2012 and July 2014, respectively, As of
the date of this interim report, MCE and SCI minerity shareholder have confributed
US%1,250.0 million to the first phase of Studio Ciy in accordance with the
shareholder agreement, including a completion guarantes support cash of USS225.0
million a5 required under the Studie City Project Facility.

Qur investment in the City of Dreams Manila project up to the time of opening
is estimated to be approximately US$B32.0 million (or approximately PHP37.0
bilion bazed on the exchange rate of US$1.00 to PHP44.5), consisting of funds
primarily for capital expenditures, working capital for initial cpening and other pre-
opaning expenses. However, this astimate may be revised depending on a range
of variables, including the final design and development plans, funding costs,
the availabllity of financing on terms acceptable to us, and prevaling market
conditions.

In 2013, MGP completed the 2013 Tep-up Placement, including the over-allotiment
aption on the Philippine Stock Exchange raizing approximately USS338.5 million
in net proceeds, In 2014, MCP completed the issuance of the Philippine Motes in
January 2014 and the 2014 Top-up Placement on the Philippine Stock Exchange
raising approximately US$122.3 million net proceeds in June 2014,

Tha Company is also maoving forward with the development of the fifth hotal tower
at City of Dreams and the development was commenced in 2013, targeting to
apen in the first hall of 2017,

The development of City of Dreams Manila, the fifth hotel tower at City of Dreams
and next phase of Studio City may be subject to further financing and a numbar
of other factors, many of which are beyend our contral. Our investmeant plans are
preliminary and subject 1o change based upon the execution of our business plan,
the progress of our capital projections, market conditions and outlook of future
business.

As of June 30, 2014, we had capital commitments contracted for but not provided
mainly for the construction and acquisition of property and equipment for City
of Dreams, Studio City and City of Dreams Manila totaling US$1,346.5 millian
including advance payments for construclion costs of USS158.8 million. In
addition, we have contingent liabllities arising In the ordinary course of business,
For further details for our commitments and contingencies, please refer to note
17 to the unaudited condensed consolidated financial statements included in the
interim report.

As of June 30, 2014 and December 31, 2013, our gearing ratios (total
indebtedness divided by total assets) were 28.6% and 28.7%, respectivaly. Our
gearing ratio increased as of June 30, 2014, primarily as a result of increased
Indebtedness from the issuance of Philippine Motes, offsel by the scheduled
repayments of the term loan under 2011 Credit Facilities.

We received an indictment from the Taipei District Prosecutors Office in August
2014 againgt our Talwan branch office and certain of its employees for aleged
viclafions of certain Talwan banking and foreign exchange laws, In January 2013,
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the same Prosecutors Office froze one of our Taiwan branch office’s deposit
accounts in connection with investigation related to this indictment. The frozen
deposit account had a balance of approximately New Taiwan dollar 2.98 billion
[equivalent to approximately USS102.2 million) at the time the account was frozen.
We have presented the balance of such deposit account as restricted cash in our
financial statements. We will vigorously dafend any indictment brought against us,
as based on Taiwan legal advice received, we balieve our operations in Taiwan are
in compliance with Taiwan laws. As at the date of this reped, the indictment and
the legal proceedings would have no immediate matarial impact on our business
oparafions or financial position. We are monitoring this case closely and will re-
assess the right and accessibility 1o the fund if there is any development in the
cage, We will account for the fund and provide relevant disclosure as and when
appropriate as this case develops.

Melece Crown Macau and Studio City Company Limited has a corporate rating of
“BB® and “BB-" by Standard & Poor's, respectively, and MCE Finance and Studio
City Finance has a corporate rating of “Ba3” and “B2" by Moody's Investors
Sarvice, respactivaly. For future borrowings, any decrease in our corporate rating
could result in an increase in borrowing costs.

HUMAN RESOURCES

We had 14,925 and 11,958 employess as of Juna 30, 2014 and December 31,
2013, respectively. The following table sets forth the number of employees
categorized by the areas of operations and as a percentage of our workiorce
ag of June 30, 2014 and December 31, 2013, Staff remuneration packages are
determined taking into account markat conditions and the performance of the
individuals concarnad, and are subjact to raview from time to time.

As of June 30, 2014 As of December 31, 2013
Humber of  Percentage of Mumber of  Percentage of
Employess Total Emplayies Tatal

Mocha Clubs B18 5.2%
Altira Macau 2,164 185%
Gity of Dreanms 8.9 E2.3%
City of Dreams: Manila 136 1.1%
Gorporate and centralized

sarvices” 48 55%
Toital 11,958 1000%
Mote:

" Includes staff for Studio Gity

We have implemented a number of human resource initiatives over recent years
for the benefit of owr employees and their families. These initiatives include a
unigue in-house learning academy, an on-site high school diploma program,
scholarship awards, as well as fast track promotion training inktlatives |ointhy
coordinated with the School of Continuing Study of Macau University of Science &
Technology and Macao Technalogy Committes,
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CORPORATE GOVERNANCE PRACTICES

Our Company 1S committed to conducting our business congistent with the highest
standards of corporate governance practices and procedures, and has adopted
ouwr own corporate governance principles, policies and guidelines (collectively,
the "Company's Code”) o deliver these commitments and to enhance our
corporate governance practl and procedures. The Company's Code has been
amended to address fully the principles and code provisions as set out in the
Corporate Governance Code and Corporate Governance Repaort (the “Corporate
Governance Code”) in Appendix 14 1o the Listing Rules. The guidelines
containgd in the Company's Code were also developed by the Board taking into
consideration the applicable corporate governance standards of NASDAQ,

Our Company has complisd with all provisions in the Corporate Governancs Code
for the six months ended June 30, 2014, except for the following provisions:

Pursuant to the code provision A2.1 of the Corporate Governance Code, the roles
of chairman and chisd axeculive officer of a listed company should be separate
and should not be performed by the same individual, However, In view of the
present compaosition of the Beoard, the in depth knowledge of Mr. Lawrence Yau
Lung Ho of the operations of our Group and of the gaming and entertainment
sector in Macau in genral, his extensive business network and connections in that
gector and the scope of operations of owr Group, the Board belleves it Is In the
best interests of our Company for Mr. Lawrence Yau Lung Ho to assume the roles
of Co-Chairman and Chiaf Executive Officer and that such arrangement be subject
to review by the Board from time to time.

Pursuant to the code provision A4.1 of the Corporate Govermance Code, non-
axacutive directors should be appainted for a specific term, subject to re-election.
Our Company has not adopted this provision in that all non-executive Directors
are not appeinted for a specific term, They are, however, subject to refirerment and
re-glecfion every three years. The reason for this arrangement is that owr Company
does not consider that arbitrary term limits on Direclors” services are appropriate
given that the Directors ought to be commitled to representing the long term
interests of our Shareholders, and the retirement and re-election requirements of
non-executive Directors have given the Shareholders the right to decide on the
continuation of non-executive Direclors” offices.
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The Company has established the following Board committees to enable it to
maintain a high corporate governance standard:

* Audit Committes
+  Compensation Committee
- Mominating and Corporate Governance Committes

Other detalls of the roles and functions of these Board commitiees are stated
in tha charters of the respective Board committees, which can ba found on the
Company’'s website and the Hong Kong Stock Exchange's websita.

BOARD OF DIRECTORS

The Beard comprises ten Directors, of whom one Is an executive Director, five are
non-axecutive Directors amd the remaining four are independent non-exacutive
Directors. Three of our Directors were nominated by Melco and three were
nominated by Crown. The following table provides information about our Directors:

Mame Positicn

Co-Chairman, Chief Executive Officer and
executive Director

Co-Chairman and non-executive Director

Mon-executive Diractor

Mon-executive Director

Non-executive Director

Mon-executive Diractor

Lawrence Yau Lung Ho

James Douglas Packer
Johin Pater Ben Wang
Clarence Yuk Man Chung
William Todd Misbet

Rowen Bruce Craigie

James Andrew Charles MacKenzie
Thomas Jefferson Wu

Alec Yiu Wa Tsui

Robert Wason Mactier

Independant non-executive Director
Independeant non-executive Directar
Independent non-executive Director
Independent non-executive Director
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CHANGES IN INFORMATION OF DIRECTORS

Pursuant to Rule 13 518(1) of the Listing Rules, the changes in information of our
Directors are sat out below:

Name Changes in information
Lawrence Yau Mr. Ho's annual salary was increased from US$2 million to
Lung Ho US$2.5 millien effective from April 1, 2014,
Clarence Yuk  Mr. Chung was appointed as a member of the supervisory
Man Chung  committes of MCP on March 13, 2014,
Mr. Chung was alzo appointed as the trustee and president of
Melze Crown Philippines Foundation Corporation on Febsuary 19,
2014 and April 1, 2014 respectivaly.
‘Willlam Todd  Mr, Misbet was appointed as a member of the supervisory
Misbeat committes of MCP on March 13, 2014,

James Andrew
Charles
MacKenzia

Thomas
Jefferaon Wu

Alag Yiu Wa
Tsul

Mr. Nisbet was appeinted as the trustee and treasurer of Melco
Crown Philippines Foundation Corporation on February 19, 2014
and April 1, 2014 respectivaly.

Mr. Nisbet was appeinted as a director of Melco Crown (Japan)
Company Limited and Melco Crown (Japan) Resorts Gorporation,
which are the subsidiaries of MCE, on July 3, 2014 and August 4,
2014 respactivaly.

Mr. Mackenzie retired as a director and co-vice chairman of
Yancoal Australia Limited on April 11, 2014,

Mr. MacKenzie was appointed as a member of the supervisory
committes and the compensation committee of MCP on March
13, 2014 and May 19, 2014 respectively.

Mr. Wu ceased as a councll member of Hong Kong Baptist
University on April 17, 2014,

Mr. Wu ceased as the member of the board of directors and was
appointed as the vice patron of The Community Chest of Hong
Kong on June 16, 2014,

Mr. Teui was appainted as a member of the supervisory
committes of MCP on March 13, 2014,

Mr. Teui is an independent nen-executive director of Kangda
International Envirenmental Company Limited since Oclober
2013 which was subsequently listed on the Hong Kong Stock
Exchange on July 4, 2014,

Save as disclosed above, as at the date of this report, there ware no other
changes to the Directors' information as required to be disclosed pursuant to Rule
13.51B(1) of the Listing Rules.
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DIRECTORS’ INTERESTS IN SHARES, UNDERLYING SHARES AND
DEBENTURES

Az at Juna 30, 2014, the interasts and short positions of each Director and chief
execulive of our Company in the Shares, underlying Shares, debentures and
convertible loan notes of our Company or any of its assoclaled corporations
[within the maaning of Part XV of the SFO) which {a) were requirad to be notified to
our Company and the Hong Kong Stock Exchange purswant to Divisions 7 and &
of Part XV of the SFO (ncluding interests and short positions which the Director is
taken or deemed te have under such provisions of the SFO); or (B) were reguired,
pursuant to section 352 of the SFO, to be entered in the register maintained by our
Company referrad to therain; or (¢) ware required, pursuant to the Model Code to
b notified te our Company and the Heng Kong Stock Exchange were as lollows:

1. DIRECTORS' LONG POSITION IN THE SHARES OF OUR
COMPANY

(a) Directors’ long position in the Shares of our Company

Approximate
Tatal percentage of
nuiber of sharcholding
Name of MHature of Shares as 3l as at
Name of Director corporation interest June 30, 214 Jume 30, HN4T
Lawrenca Yau Maleo Inbarasd of 1,118,458.086 ETI0%
Lung Ho™ Meko Leiure™ controlied
corperaion
- Personal inberest 3,923,006 0235%
James Douglas Crown Inberes of 1,115,458,086 -TAl -
Packe? Crown controlisd
Entertainmant comporalion
Growp
Haidings®
Crown Asia
Imvestmants™
Jehn Pater Ben'Wang - Pessonal interest 131,299 (005%
Clarance Yk Man - Pereanal inbarest 158407 001
Ghung
‘Wiliam Todd Mishet® - Founder of 45,000 D%
distrabionary
st
- Personal inferest 453 0.0003%
Rowen Bruce Craigie = Pereanal inbarest 205345 0D01%
James Aeckew Charles  — Bersonal interest B 0.00E%
Mackenzia
Thomas Joflerson Wy = Personal inberes! .m0 0.022%
Alec iuWa Tsul - Perzonal inerest 115,499 0D0T%
Rober Wason Macter = Peesanal interest R (004%
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As al June 30, 2014, Mr. Lawrence Yau Lung Ho personally held 25299132
shares of Melco, represanting approdmately 1.62% of Melco’s shares. In
addition, 115,509,024 shares of Melco are held by Lasting Legend Lid,
288,532 606 shares of Melco are hald by Batier Joy Overseas Lid., 25,727 447
shares of Melco are held by Mighty Dvagon Developments Limited and
7,294,000 shares of Melco are held by The L3G Capital Trusi, representing
approxirmatety 7.39%, 18.47%, 1,65% and 0.47% of Malco's shares, all of which
companies are owned by persons andfor trusts affilisbed with Mr, Lawrence
Yau Lung Ho, Mr. Lawrence Yau Lung Ho also has inlerest in Greal Respect
Limited, a company controlled by a discretionary family trust, the beneficiaries
of which include Mr, Lawrence Yau Lung Ho and his immediale famiy members
and held 208,062,187 shares, representing appromately 19.14% of Melco's
shares, Melco Leisure is a wholly-owned subsidiary of Melco and

Mr. Lawrenca Yau Lung Ho i deamead or tlaken 1o be interasied in 1, 118-158{353
Shares in which Melco Leisure is interested of is deemed or taken o be
intarested,

Malco Leisure is a direst wholly-owned subsidiary of Melco and is interastad in
of is deermed or taken to be interested in 1,118,458,085 Shares.

Mr. James Dowglas Packer and his dad ions are i
50.01% of the ssued share capital of Crown, which in furn is interested in EM
enfire kssued share capital of Crown Entertainment Group Holdings and which in
tum is inferested in the entire issued share capital of Crown Asia Investments,
Accordingly, Mr. Jarmes Douglas Packer is deamad or taken o be inlerested
im 1,118,458,0886 Shares in which Crown Asia Invesiments is interested or is
desmed or taken 1o be interested. Crown Enterfainment Group Heldings is a
whally-owned subsidiary of Crown and is deemed of taken to be interastad in
1,118,458,088 Shares,

Grown Entertainment Group Holdings = a wholly-owned subsidary of Crown
and is desmad or laken 1o be interested in 1,118,458,086 Shares,

GCrown Asia Inwvestments ks a direct wholly-owned subsidiary of Crown
Entertainmant Group Holdings and is interestad in of iz deamad or taken 1o ba
Intarested in 1,118,458 086 Shares.

Founder of a discrationary trust and is deemed of laken 1o be interested in
15,000 ADSs, rapresanting 45,000 Shares,

The parcantages are calculalad on the basis of 1 666,633 448 Sharss in isals as
a June 30, 2014,
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(b} Directors’ long position in the underlying Shares of our Company

Total number of

Shares subject

to the share
optiens granted Approximate
and restricted parcantage of
Shares granted shareholding

Name of asal s at
Kame of Director corparation dune 30, 20047 June 30, 20147
Lawrence Yau Lung Ho Company BEIT.781 0.397%
James Douglas Packer Company 2609 0.0006%
John Peter Ben Wang Company 202018 0.0M3%
Clarence Yuk Man Chung  Company 236 552 0.014%
Wiliam Todd Nisbet Company 19,278 0.001%
Rowen Bruce Craigke Company 19278 0.001%
James Andrew Charles
MacKenzie Company 28314 0.002%
Thomas Jefferson Wu Company 28314 0002%
Alec Yiu Wa Tsul Company /14 0.002%
Robert Wason Mactier Company 282,825 0017%
Motes:

(1} These are restricled Shares and share oplions granted under the 2006 Share
Incentive Plan and the 2011 Share Incentive Plan, Awards granted bafora the
yaar of 2012 are under the 2008 Share Incentive Plan and awards granted during
of after the yaar of 2012 are and will ba undar the 2011 Share Incantive Plan.

[} The parcentages are caltulated on the basis of 1,656,63% 448 Shares in issue as
at Juna 30, 2014,

2. DIRECTORS' INTERESTS IN OTHER MEMBERS OF OUR GROUP
(a) Directors' long position in the shares of associated corporations of our

Gompany
Approximate
percentage of
sharehalding
of associated
corporations of
Number of our Gompany
Mama of shares as at as at
Mame of Director corparation June 30, 2014 June 30, 2014
Lawrence Yau Lung Ho Melco Crown Macaw 1,000,000 0%
Alec Yiu Wa Tsui MCP 100 0000002 %
Jamas Andrew
Charbes MagKenzie MCP 100 0.000002 %
Mota:
(1}  The 1,000,000 class A shares carry 10% of the total veling rights in Melce
Crown Macaw.

(2} The parcentage is calculated on the basis of 4,911 480,300 shares of MCP in
issue a5 a1 Juna 30, 2014,
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(b) Directors’ long position in the wunderlying shares of associated
corporation of our Company
Total number of
MCP Shares
subject to the
MCP share
aptions and Approximate
restricled MCP percentage of
Shares granted  shareholding of

Mame of by MGP 25 at MCP as at
Hame of Director corporation June 30, 20047 June 30, 20147
Lawrenze Yau Lung Ho MCP 2341004 0.477%
James Douglas Packer MCP 23,410,914 04TT%
Clarance Yuk Man Chung MCP 16,281,188 0.3N%
Wilkiam Todd Misbet MCP 12109810 0.247%
Alec Yiu Wa Tsui MCP YaonT 0.065%
James Ardrew Charles
MacKenzie MCP 3an7 0.068%
Naotes:

1 M are restricted MCP Shares and MCP share opfions granted under the
MCP Share Incantive Plan,

2 The parcentages are calculsed on the basis of 4,911,480,300 shares of MCP in
tasua as al Juna 30, 2014,
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SUBSTANTIAL INTERESTS IN THE SHARE CAPITAL OF OUR
COMPANY

Az at June 30, 2014, the following personsfcorporations had interasts in five
par cent or more of the i d share capital of our Company as recorded in the
register required to be kept under Section 336 of the SFO. Detalls of the interests
in the Shares or underlying Shares of our Company as notified to our Company are

sat out balow:

Approximate
Number of " tage of
Shares sharehalding
Capacity/ agat as at
HNama nature of interest Juna 30, 2014 June 30, M40
Lawrenca Yau Lung He'" Banaficial cwner and 1.128.9598 883 B1.741%
inberest of controlied
cofpomtion
Sharen Sau Yan Lo® Interest of spouse 1,126,955 853 G1.T41%
Maico Leisure™ Beneficial cwner and 1.118.458,086 67.109%
deamed interest
Moo Interest of controlled 1,118455,086 67.108%
corpomtion
Jamws Douglas Packer™ Benaficial curer and 1. 118467 895 67.109%
interest of controlied
cofpomtion
Erica Louise Packer® Interest of spouse 1,118 467 895 G7.109%
Grown Asia Investments™ Beneficial cwner and 1.118.458,086 67.109%
desmed Interest
Crown Endertainment Interest of controlled 1,118455,086 67.109%
Group Holdings® corpomtion
Grown® Irterist of contralled 1,118453,086 57.109%

comporation




Mot
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As at June 30, 2014, Mr. Lawrenca Yau Lung Ho parsanally held 25299 132 shares of
Malco, representing approximately 1.62% of Malco's shares. In additsan, 115,508,024
shares of Melco are held by Lasting Legend L1d., 288,532 806 shares of Malco are
hald by Batter Joy Owerseas Ltd., 25,727,447 shares of Melco are held by Mighty
Dragon Devalopments Limited and 7.294,000 shares of Melco are held by The L3G
Capital Trust, representing approximataly 7.39%, 18.47%, 1.65% and 0.47% of
Malco's shares, all of which companies are owned by parsons andior trusts affiliated
with Mr. Lawrance Yau Lung Ho. Mr. Lawrence Yau Lung Ho also has interest in Graat
Respect Limited, a company contralled by a discretionary family rust, the baneficiaries
of which inchude Mr. Lawrence Yau Lung Ho and his immediate tamily membars and
held 208,062,187 shares, representing approximately 19.14% of Melco's shares,
Melco Letsure is a wholly-owned subsidiary of Melco and accordingly. Mr. Lawrence
¥au Lung Ho is desmad or taken 1o be interested in 1,118 458,088 Shares in which
Melco Ledsure is interested or is deemed or taken 10 be interesied. Mr. Lawrence
Yau Lung Ho is also interested in 10,540,787 Shares, of which 6,617,791 Shares are
subject to the share options and restricted Shares granted as al June 30, 2014,

Ms. Sharen Sau Yan Lo s the spouse of Mr. Lawrence Yau Lung Ho and is desmed or
faken 10 bé interested in the Shares through the intérest of her spouss, Mr. Lawrence
¥au Lung Ho, undear tha SFO.

Melco Leisure 5 the benaficial owner of 559,229,043 Shares and is deamad of taken
1o b interested in 558,220,043 Shares owned by Grown Asia Invesiments pursuant
to rights of first refusal ower such Shares granted by Crown Asia Invesiments in

of Melto Lelsure under the new Shareholders’' desd, which became afective
in Decamber 2007 the “Mew Shareholdars” Deed™), entered into batween Melco and
Crawn.

Malce Leisure is a direct wholly-owned subsidiary of Melce and Malco i deemed or
faken to ba intarested in 1,118,458,085 Shares in which Melso Lessure i3 inlarested in
as raferred to in Note (3) above,

Mr. James Douglas Packer and his controllad corporations are imarested in 50.01%
of the issued share capital of Crown, which in tum is interested in the entire issued
share capital of Crown Enfartainrment Group Holdings, and which in fum is interested
in the antira issued share capital of Crown Asla Investments. Accordingly, Mr. Packer
is deamed or laken to be interested in 1,118,458,086 Shares in which Crown Asia
Investimants is interegtad or ks deamad of lakan o ba infarested. Mr. James Douglas
Packer 5 akso interested in §,600 restricted shares granted as at June 30, 2014,

Ms=. Erica Louise Packer is the spouse of Mr. James Douglas Packer and s deamed
or taken {0 be interested in the Shares through the interast of her spousa. Mr. James
Douglas Packer, under the SF0.

Crown Asia Invesiments is the beneficial owner of 559,220,043 Shares and is deemed
o taken to be interestad in 558,229,043 Shares ownad by Melco Latsure pursuant to
rights of first refusal over such Shares grantad by Melco Laisure in favor of Crown Asia
Invesimants under the New Shareholders’ Deed.

Crown Asia Investments is a direct wholly-owned subsidiary of Crown Entertainmant
Group Holdings and Crown Entanainmant Group Holdings s dsemsad or taken to ba
intarested in 1.118,458,086 Shares in which Crown Asla Investments (s interested as
redarned to in Mola (T) abova,

Crown Entertainmant Group Holdings s a wholly-owned subsidiary of Crown and
Crown is deermed o laken 19 be intérested in 1,116,458,080 Shares in which Crown
Asla Investments is interested in as raferrad to in Note (7) above.

The percentages are calculated on the basis of 1,5556,633.448 Shares in issue as al
June 30, 2014,

4  Meka Crown Entertaisment Limited  PIT[




OTHER INFORMATION

2006 SHARE INCENTIVE PLAN AND 2011 SHARE INCENTIVE PLAN

Please refer to Appendix | to the 2013 annual report of our Company published
on April 15, 2014 for details of the tarms of the 2008 Share Incentive Plan and the
2011 Share Incentive Plan,

A summary of the outstanding awards granted under the 2006 Share Incentive
Plan and the 2011 Share Incentive Plan as of June 30, 2014 is presented below:

Exarcise prica/ MNumbar of
grantdate  unvasted share
fair value options/
per ADS [USS)  restricted Shares Vesting period
Shara Options"
2010 Long Term Incentive Plan 108 150,000 4 yaars
2012 Leng Term Incentive Plan 14,09 367,562 3 years
2013 Long Term Incentive Plan 526 806,094 3 b0 4 years
2014 Long Term Incentive Plan R 1,280,313 3 years
2914 859
Restricted Shares™
2010 Long Term Incentive Flan 3% 75,000 4 years
2012 Long Term Incentive Plan 1228 361,580 3 years
2013 Leng Team Incentive Plan 482 §32482 ¥ b 4 years
2014 Leng Term Incentive Plan AT 726650 3 years
1685731
Note:

{1} Awards granted before the year of 2012 are under the 2006 Share Incentive Plan and
awards granted during or after the year of 2012 are and will be under tha 2011 Share
Ingentive Plan,
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OTHER INFORMATION

MCP SHARE INCENTIVE PLAN

Apart from the 2006 Share Incentive Plan and the 2011 Share Incentive Flan,
our subsidiary, MCP, also operatées tha MCP Share Incantive Plan to promate
the success and enhance the value of MCP, by linking the personal interests
of members of the board of directors, employees and consultants of MCP, its
subgidiarias, holding companies and affiliated companies by providing such
individuals with an incentive for outstanding performance to generate superior
retums te MCP's stockholders,

Please refer to Appendix Il to the 2013 annual report of our Company published on
April 15, 2014 for details of the terms of the MCP Shara Incentive Plan.

A summary of the outstanding awards granted under the MCP Share Incentive
Plan as of June 30, 2014 iz presented below:

Number of
Exarcise prica/ urvested MCP
grant date fair  share options/
value per MCP restricled MCP

Share [PHP) Shares Vasting period
MCPF Shara Options
2013 Long Tesm Incentive Flan 830 115,884,032 Within 3 years
2014 Long Term Incentive Flan §.40 1560.728 Within 4 years
2014 Long Term Incentive Plan 830 1,040,485 Wiithin 4 years
2014 Long Term Incentive Plan 6.30 1,040,485 Within 4 years
2014 Long Term Incentive Plan 630 1,040,485 Within 4 yaars
2014 Long Term Incentive Plan 1326 4861003 1 yearg

125427218

Restricted MCP Shares
2013 Leng Tesm Incentive Plan 830 57942015 Within 3 years
2014 Long Term Incentive Flan 1348 780,362 Within 4 years
2014 Long Term Incentive Flan 13.00 520,243 Within 4 years
2014 Long Tesm Incentive Plan 12,76 520243 Within 4 years
2014 Leng Term Incentive Plan 1296 520,243 Wiithin 4 years
2014 Long Term Incentive Plan 13,00 4,738,684 3 years

85,021,790
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OTHER INFORMATION
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SECURITIES DEALINGS BY DIRECTORS AND RELEVANT
EMPLOYEES

Tha Diractors and relevant employees are subject to the Policy for the Pravantion
of Insider Trading adopled by the Company, whose terms are no less exacling
than those contained in the Model Code set cut in Appendix 10 to the Listing
Rules. The Company has made specific enguiries with all Directors and each of
them confirmed that he had complied with the required standard of dealings and
code of conduct regarding securities dealings by directors as set out in the Model
Code for the six months ended June 30, 2014,

PURCHASE, SALE OR REDEMPTION OF OUR COMPANY'S LISTED
SECURITIES

During the six months ended June 30, 2014, neither the Company nor any of
its subsidiaries had purchased, sold or redeemed any of the Company's listed
Securilies,

INVESTORS RELATIONS

COur Company's last annual general meating was hald at Salon Ill, Lavel 2, Grand
Hyatt Macau, City of Dreams, Estrada do |stmo, Cotai, Macau on Wednesday, May
21, 2014 at 400 p.m. (Hong Kong time), &b which resolutions were duly passed
in respect of major items, among others, () adopting the financial statements and
the directors’ and auditors' reports for the year ended December 31, 2013; (i}
reappeintment of the independent auditor; (i) granting of the general mandate and
repurchase mandate; and (iv) re-election of certain non-executive and independent
non-executive Directors,

FIMANCIAL REPORTING

The Board is accountable to the Shareholders and is committed to presenting
comprehensive and timely information to the Shareholders on asgsessment of
ouwr Company's performance, financial position and prospects. Our Company
voluntarity publishes quarterly unaudited financial results for the three months
ended March 31 and September 30 and key performance indicators of our Group
for each fiscal quarier generally within 45 days after the end of the relevant quarter
to enable its Sharehaolders, investors and the public to better appraise the position
and business performance of our Group. Swch financial information is prepared
in accordance with U.S., GAAP using the accounting policies applied to our
Company's interim and annual financial statements and there iz no reconciliation
of such information to IFRS.

REVIEW OF UNAUDITED INTERIM FINANCIAL INFORMATION

Qur Group's unaudited condensed consolidated financial statements have been
reviewead and approved by our audit committes, and reviewed by cur external
auditor in accordance with Hong Keng Standard on Review Engagemants 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of
the Entity® issued by the Hong Kong Institute of Certified Public Accountants, Qur
audit committee comprises three independent non-executive Directors, namely
Mr. James Andrew Charles MackKenzie, Mr. Alec Yiu Wa Tsui and Mr. Thomas
Jattarson Wu,

For and on behalf of the Board
Lawrence Yau Lung Ho
Co-Chairman and Chief Executive Officer

Macau, August 26, 2014

B2 Mok Crown Entertaisment Limited  #ITERR




REPORT ON REVIEW OF
UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

Deloitte.
)

To the Board of Directors of Melco Crown Entertainment Limited:

INTRODUCTION

Wa have reviewed the condensed consolidated financial statements af Melco
Crown Entertainment Limited (the “Cempany”) and its subsidiaries (collectively
referred to as the *Group”) set out on pages 65 to 108, which comprise the
condansed consolidated balance sheat as of June 30, 2014 and the related
condanged consolidated statement of operations, statement of comprahensive
income, statement of shareholders” equity and statement of cash flows for the
six-month period then ended, and certain explanatory notes. The Directors of
the Company are responsible for the preparation and presentation of thase
condansed consolidated financial statements in conlormity with acoounting
principles generally accepted in the United States of America ("ULS. GAAPT),
COuwr responsibility is to express a conclusion on these condensed consclidated
financial statements based on our raview, and to report owr conclusion solaly to
you, a5 a body, in accordance with our agreed terms of engagement, and lor no
other purpose. We do not assume responsibility towards or accept liability to any
other person for the contents of this repaort.

SCOPE OF REVIEW

We conducted our review In accordance with Hong Keng Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed by
the Independent Auditor of the Entity™ issued by the Hong Kong Institute of
Certified Public Accountants. A review of these condensed consclidated financial
statements conszists of making inquiries, primarity of persons responsible for
financial and accounting matters, and applying analytical and other review
procadures. A review is substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly we do not exprass an
audit opinion.

TR FERCGAT 2074 Miskeo Crown Entertaingiend Limbed 63



REPORT (O REVIEW CF UNAUOITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

CONCLUSION

Based on our review, nothing has come to gur attention that causes us to believe
that the condensed consclidated financial statements are not prepared, in all
material respects, in conformity with LS, GAAP,

Daloitte Touche Tohmatsu
Certified Public Accountants
Hang Kong

August 26, 2014
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UNAUDITED CONDENSED
CONSOLIDATED
BALANCE SHEETS

n thowsands of ULS. dolars, excep! share and per share data)

June 30, Decembar 31,

2014 203

ASSETS
CLURRENT ASSETS
Cash and cash aquivalents 5 2MBT84 5 1,381,757
Bank deposits with original maturity

over three months - 626,940
Restricted cash 424,369 T70.294
Accounts receivable, net (Note 3) 248,830 287,880
Amounts due from affiliated companies 66 23
Amount due fram a shareholder 51 -
Deferred tax assets 294 -
Income tax receivable - 18
Inventories 17,380 18,168
Prepaid expenses and other current assels 89,972 54,808
Assels held for sale (Note 4) - 8,468
Taotal currant assats 3,107,726 3,148,447
PROPERTY AND EQUIPMENT, MET (Note 5) 3,765,532 3,308,846
GAMING SUBCONCESSION, NET 456,412 485,031
INTAMGIBLE ASSETS, MET 4,220 4,220
GOODWILL 81,915 81,915
LONG-TERM PREFAYMEMTS, DEFOSITS AND

OTHER ASSETS ATGETS 345,867
RESTRICTED CASH 438,312 3r3.3mn
DEFERRED TAX ASSETS 100 93
DEFERRED FINANCIMG COSTS 112,885 114,431
LAMD USE RIGHTS, MET (Note 6) 919,423 8951.618
TOTAL ASSETS % 9263300 5 6813630
LIABILITIES AND SHAREHOLDERS' EQUITY
CURREMT LIABILITIES
Accounts payable (Mote T) 5 10467 £ 9,825
Accrued expenses and other current lakilities

(Mote 8) 940,298 828,751
Income tax payabla 5,798 6,584
Capital lsase obligations,

due within one year (Mote 10) 29,475 27,265
Current portion of long-term debt (Note 9) 262,660 262,566
Amounts due to affiliated companias 1,164 2,900
Amount due to a sharehalder 39 4
Total current liabilities 5 1240002 £ 1237870

2014 Mo Crown Enderiaingmnd Limbed 55




UMALDITED CONDENSED CONSOLIDATED BALANCE SHEETS

June 30, Decembear 31,

2014 2013
LONG-TERM DEBT (Mote 9) § 2482158 & 2270894
OTHER LONG-TERM LIABILITES 42,718 28,492
DEFERRED TAX LIABILITIES 60,870 62,806
CAPITAL LEASE OBLIGATIONS,

DUE AFTER ONE YEAR (Nate 10) 264,818 253,029
LAND USE RIGHTS PAYABLE 7,484 35466
COMMITMENTS AMD CONTINGEMCIES

{Mote 17}

SHAREHOLDERS' EQUITY
Ordinary shares al U350.01 par value per share

{Authorized — 7,300,000,000 shares as

af June 30, 2014 and December 31, 2013

and issued — 1,666,633,448 shares as

of June 30, 2014 and December 31, 2013

{Mote 12)) 16,667 16,667
Treasury shares, al cost

(14,027,203 and 16,222, 246 shares as

of June 30, 2014 and December 31, 2013,

respectively (Note 12)) (2,295) {5,960
Additional paid-in capital 3,354,447 3,479,399
Accumulated other comprehensive losses (12,535) {15.592)
Retained sarnings 1,084,120 772,156

Total Melco Crown Entertainment Limited

sharsholders” equity 4,440,404 4,246,670
Moncanirolling interests 714,946 678,312
Total equity 5,155,350 4,024,082
TOTAL LIABILITIES AND EQUITY $ 9263300 § 8,813,639
MET CURRENT ASSETS & 1,857,824 S 1910477

TOTAL ASSETS LESS CURRENT LIABILITIES $ B013,398 & 7,575,669

The accompanying notes are an integral part of the unaudited condensed
consolidated financial statemants.
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UNAUDITED CONDENSED
CONSOLIDATED STATEMENTS
OF OPERATIONS

n thowsands of ULS. dolars, excep! share and per share data)

Six Months Ended June 30,

2014 2013
OPERATING REVEMUES
Casino $ 2485488 S 2373779
Rooms 56,999 52,348
Food and beverage 40,633 37.588
Entertainment, retail and others 52,991 45,930
Grass revenues 2,646,111 2.518,945
Less: promotional allowances (89,25T7) {79,993)
Met revenues 2,556,854 2,439,952
COPERATING COSTS AND EXPENSES
Casing (1,737,080) (1,672,746)
Aooms (5,142) (6,009)
Food and beverage (10,458) {13.880)
Entertainment, retail and others (29,437) {31,068)
General and administrative {140,066) (117,833)
Pre-opening costs (28,594) (6.646)
Development costs (6,300) (19,985)
Amortization of gaming subconcession (28,619) {268,619)
Amortization of land uge rights (32,238) {32,040)
Depreciation and amortization (125,671) (130,705)
Property charges and others {1,847) (3,697)
Gain on disposal of assets held for sale 22,072 -
Total operating costs and expenses |2,124,479) (2,053,228)
OFERATING INCOME 5 432375 & 376,724
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UMALDITED CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

Six Months Ended June 30,

2014 2013
MOM-OPERATING INCOME (EXPENSES)
INterest income - 7652 & 2.054
Intarest expenses, net of capitalized interast {60,393 182,532)
Amaortization of deferred financing costs {3,482) (B.227)
Lean eommitment and other finance faes (14,386) {11,586)
Foreign exchangs loss, net 1,751) [@,822)
Other income, net 1,216 as0
Loss on extinguishmeant of debt - {50,935)
Costs associated with debt modification - {10.538)
Total non-operating expenses, net [77.144) (172,208)
INCOME BEFORE INCOME TAX 355,211 204,518
INCOME TAX (EXPENSE) CREDIT (Mote 13) 12,993) 1,356
NET INCOME 352,238 205,874
MET LOSS ATTRIBUTABLE TO
NOMCGONTROLLING INMTERESTS 30,943 28,947

MET INCOME ATTRIBUTABLE TO
MELCO CROWN ENTERTAINMENT LIMITED & 383,181 £ 234,821

MET INCOME ATTRIBUTABLE TO
MELCO CROWM ENTERTAINMEMNT LIMITED

PER SHARE:
Basic -3 0232 & 0.142
Diluted & 0230 & 0141

WEIGHTED AVERAGE SHARES USED IN
NET INCOME ATTRIBUTABLE TO
MELCO CROWN ENTERTAINMENT LIMITED
PER SHARE CALCULATION:
Basic 1,651,889,T58 1,648,598,729

Diluted 1,665,911,822  1,662,065,016

The accompanying notes are an integral part of the unaudited condensed
consolidated financial statements,
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UNAUDITED CONDENSED
CONSOLIDATED STATEMENTS OF
COMPREHENSIVE INCOME

{n thowsands of ULS. dolars)

Six Months Ended June 30,

2014 203
MNet income 5 352238 % 205,874
Other comprehensive income (loss):

Forelgn currency translation adjustment 4,830 (B.474)
Other comprehensive income (loas) 4,830 (B,474)
Tatal comprahensive income 357,068 197,400
Comprehensive loss attributable to

noncontrolling interests 28,170 26,947
Comprehensive incomae attributabla to

Meleo Crown Entertainment Limited 5 386,238 £ 226,347

Tha accompanying notes are an integral part of the unaudited condensed
consolidated financial statemants.
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UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF SHAREHOLDERS' EQUITY
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UNAUDITED CONDENSED
CONSOLIDATED STATEMENTS OF
CASH FLOWS

{in thousands of LLS. doflars)

Six Months Ended June 30,

2014 2013

CASH FLOWS FROM OPERATING ACTIVITIES
Mat cash provided by operating activities 3 504,279 S 519,709
CASH FLOWS FROM INVESTING ACTIVITIES
Payment for capitalized construction costs (320,090) (127.446)
Payment for acquisition of property and

equipment (92,848) {38.773)
Advance payments for construction costs (56,960) {38,560)
Deposits for acquisition of property and

equipment (42,358) (2,331)
Payment for land use rights [23,242) {30,364)
Payrent for entertainment production costs 1,046) 2477
Payment for contract acquisition costs - 27,707
Payment for security daposit - (4, 293)
Proceeds from sale of property and equipment 10 123
Mt proceeds from sale of assets held for sale 29,265 -
Changes In restricted cash 281,177 334,124
Change in bank deposits with original maturity

aver three months 626,940 -
Met cash provided by investing activities 400,838 61,596
CASH FLOWS FROM FINANCING ACTIVITIES
Dividands paid (260,676) -
Principal payments on long-term deblt (131,264) (1,536,754)
Payment of deferred financing costs (7.246) (126,633)
Prepayment of deferred financing costs (4,162) {52.885)
Frincipal payments on capital lease obligations 1118) -
Purchase of shares under Irust arrangement for

future vesting of restricted shares - (6,960)
Capital contribution frem noncontrolling

interasts - 56,000
Proceeds from exercise of share options GB0 1,082
Met proceeds from |ssuance of shares

of a subsidiary 122,522 338,981
Proceeds from long-term debt 336,825 1.000,000
Mat cash provided by (used in) financing

activities -3 56,561 &  (327.150)
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UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

Six Months Ended June 30,

2014 203

EFFECT OF FORAEIGN EXCHANGE ON

GASH AND CASH EQUIVALENTS 5 3320 % (4,295)
MET INCREASE IM CASH AND

GASH EQUIVALENTS 965,007 249,851
CASH AND CASH EQUIVALENTS AT

BEGINMING OF PERIOD 1,381,757 1,709,209
CASH AND CASH EQUIVALENTS AT

END OF PERICD £ 2,346,764 5 1.959.060
SUPPLEMENTAL DISCLOSURES OF

CASH FLOWS
Cash paid for interest

(net of capitalizad interest) -] (42,302) % {66,300)
Cash paid for tax (5,738} (193)

NON-CASH INVESTING ACTIVITIES
Costs of property and equipment funded

through capital lease obligations 212 287,396
Costs of property and equipment funded

through accrued expenses and other current

liabilities and other long-term liabilities 48,073 6,281
Construction costs funded through accrued

expenses and other current liabilities

and other long-term liabilities 104,876 §1.505
Land use rights costs funded through accrued

expensas and other current liabilities and

land use rights payable - 25,793

The accompanying notes are an integral part of the unaudited condensed
consclidated financial statements.
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NOTES TO UNAUDITED
CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

{in thousands of ULS, dolars, excepd share and per share data)

1. COMPANY INFORMATION

Melco Crown Entertainment Limited (the “Company™) was incorporated in
the Cayman Islands, with its ordinary shares listed on the Main Beard of The
Stock Exchange of Hong Kong Limited (the *Hong Kong Stock Exchange™)
urder the stock coda of “G8837 in the Hong Kong Special Administrative
Region of the People's Republic of China (*Hong Keng®) and its American
depaository shares (*ADS") listed on the NASDAQ Global Select Market under
the symbol *MPEL" in the Unitad States of America.

The Company logether with its subsidiaries (collectively refered to as
the “Group") is a dewveloper, owner and operator of casino gaming and
antertainmeant resort facilities in Asia. The Group currently operates Altira
Macau, a casing hotel located at Taipa, the Macau Special Administrative
Region of the People’s Republic of China (*Macau®), City of Dreams, an
integrated urban casino resort located at Cotal, Macau and Taipa Sgquare
Casino, a casino located at Taipa, Macau. The Group's business also includes
the Maocha Clubs, which comprise the non-casing based operations of
electronic gaming machines in Macau. The Group is also developing Studio
City, a cinematically-themed integrated entertainment, retaill and gaming
rasort in Cotai, Macau, In the Philippines, Melco Crown (Philippines) Resorts
Corporation ("MCP"), an indirect majority owned subsidiary of the Company
whose commaon shares are listed on The Philippine Stock Exchange, Inc,
under the stock code of “MCP” together with MCP's subsidiaries {collectively
raferrad to as the *MCP Group”), is developing and will solaly operate and
manage CSity of Dreams Manila, a casing, hotel, retail and entertainment
integrated resort in the Entertainment City complex in Manila

As of June 30, 2014, the major shareholders of the Company are Melco
International Development Limited (*Melco®), a company listed in Hong Kong,
and Crown Resorts Limited (*Crown®), an Australian-listed corporation,

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(a) Basis of Preparation and Principles of Consolidation

The unaudited condenzed consolidated financial statements have
been prepared in conformity with the accounting principles generally
accapted in the United States of America ("U.5. GAAPT™) for interim
financial reporting and include applcable disclosures required by
the Rules Governing the Listing of Securities on Hong Kong Stock
Exchange.
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NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

{in thousands of U5, doliars, except share and per share dala)

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
(a) Basis of Preparation and Principles of CGonsolidation (continued)

The results of operations for the six months ended June 30, 2014 are
nat necessarily indicative of the results for the full vear, The financial
information as of December 31, 2013 presented in the unaudited
condensed consolidated financial stataments are derived from the
Group's audited consolidated financial statements as of December 31,
2013,

The accompanying wunaudited condensed consolidated financial
statements should be read in conjunction with the Group's audited
consolidated financlal statements for the year ended December 31,
2013, In the opinion of the management, the accompanying unaudited
condensed consolidated financial statements reflect all adjustments
consisting only of normal recurring adjustments, which are necessary
for a fair presentation of financial results of such periods.,

{t) Restricted Gash

Tha current portion of restricted cash represents those cash deposited
inte bank accounts which are restricted as to withdrawal and use and
the Group expects those fund will be relsased or utilized in accordance
with the terms of the respective agreements within the next twelve
months, while the non-current porfion of restricted cash represents
those fund that will not be released or utilized within the next twelve
months, Restricted cash as of June 30, 2014 comprises of | bank
accounts that are restrictad for withdrawal and for payment of Studio
City project costs in accordance with the terms of the $825.000 8.5%
senlor notes, due 2020 (the “Studio City Noles®) and other assoclated
agreemeants; i} a subsidiary’s Taiwan branch office's deposit account
in Taiwan which has been frozen by the Taiwanese authority since
January 2013 for investigation of certain alleged viclations of Taiwan
banking and foreign exchange laws by certain employees of the
Taiwan branch office, with indictment subsequently received in August
2014 against the subsidiary's Taiwan branch office and cartain of its
employess, furlther infermation is included in Nate 22(o); and i) cash in
escrow account, which was setup in March 2013, that is restricted for
payment of City of Dreams Manila project costs in accordance with the
terms of the provisional license (the *Provisional License”) issued by the
Philippine Amusement and Gaming Corporation ("PAGCOR”).

[} Accounts Receivable and Gredit Risk

Financial instruments that are potentially subject the Group to
concenirations of credit risk consist principally of casine receivables,
The Group Issues credit in the form of markers to approved casing
customers following invesfigations of creditworthiness including to its
gaming promoters in Macauw, which receivable can be offset against
commissions payable and any other value iterms held by the Group
to the respective customer and for which the Group intends to set-
off when required. As of June 30, 2014 and December 31, 2013, a
substantial portion of the Group's markers were due from customars
residing in foreign countries. Buginess or economic conditions, the legal
enforceability of gaming debts, or other significant events in foseign
countries could affect the collectability of receivables from customers
and gaming promoters rasiding in these countrias.




2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
(e} MAccounts Receivable and Credit Risk [continued)

Accounts recenable, including casing, hotal and other receivables,
are typlcally non-interest bearing and are Initlally recorded at cost,
Accounts are written off whem management deems it is probable
the receivable is umcollectible. Recoveries of accounts previously
written off are recorded when received. An estimated allowance for
doubtiul debts is maintained 1o reduce the Group's receivables 1o their
camrying amounts, which approximates fair value. The allowance is
astimated based on specific review of customer accounts as well as
management’s experience with collection rends in the casing industry
and current economic and business conditions, Management belleves
that as of June 30, 2014 and December 31, 2013, no significant
concenfrations of cradit risk existed for which an allowance had not
already been recorded,

{d} Property and Equipment

Property and equipment are stated at cost less accumulated
depreciation. Impairment losses and gains or losses on dispositions
of property and equipment are included in operating income. Major
additions, renewals and betterments are capitalized, while maintenance
and repairs are expansed as incurred.

During the construction and development stage of the Group's casing
gaming and entertainment resort facilities, direct and imcremental
costs related to the design and construction, including costs under
the construction contracts, duties and tariffs, equipment installation,
shipping costs, payroll and payroll-benefit related costs, depreciation
of plant and equipment used, applicable portions of interest and
amortization of deferred financing costs, are capitalized in property
and eguipment. The capitalization of such costs beging when the
construction and development of a project starts and ceases once
the construction is substantially complated or development activity is
suspanded for mora than a briaf period.

Depreclation and amortization expense related to capitalized
construction costs and other property and equipment is recognized
from the time each asset is placed in service. This may occur at
different stages as casino gaming and entertainment resort facilities are
completed and opened,

Praperty and equipment and other long-lived assets with a finite useful
lite are depreciated and amortized on a straight-ling bagis over the
asset's estimated useful life, Estimated useful lives are as follows:

cl catio stimated Useful Life

Buildings 7 to 25 years or over the tarm
of the land use right agreement or
lease agreement, whichever iz shorter

Transporation S0 10 years

Leasahold mprovemants 3 to 10 years or aver the lease term,
whichever is sharter

Furniture, fixtures and

equipmant 210 10 years
Plant and gaming machinery 3 1o 5 years
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NOTES TO UNAUDITED COMDENSED CONSOLIDATED FINANCIAL STATEMENTS
{in thousands of U5, doliars, except share and per share dala)

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
() Gaming Taxes

The Group is subject lo taxes based on gross gaming revenue in
Macau, These gaming laxes are determined from an assessment of the
Group's gaming revenue and are recorded as an expense within the
“Casino” line item in the unaudited condensed consalidated statements
of operations. These taxes totaled $1.228,422 and $1,199.672 for the
gix months ended June 30, 2014 and 2013, rezpectively,

(i  Share-based Compensation Expenses

The Company and the Company's subsidiary, MCP, issued restricted
shares and share options under their respective share incentive plans
during the six months ended June 30, 2014 and 2013,

The Group measures the cost of employee services received in
axchange for an award of equity instruments based on the grant dale
fair value of the award and recognizes that cost over the senvice period,
Compensation is attributed to the periods of associated sarvice and
such expense is being recognized on a straight-line basis over the
vesting period of the awards, Forfeitures are estimated at the time
of grant, with such estimate updated periodically and with actual
forfeitures recognized currently to the extent they differ from the
estimate.

Further information on the Group's share-based compensation
arrangaments is included in Note 14,

{a) Netincome Attributable to Meleco Crown Entertainment Limited Per
Shara

Basic net income attributable to Melco Crown Entertainment Limited
par share is calculated by dividing the nat income attributable to Melco
Crown Entertainment Limited by the weighted average number of
erdinary shares outstanding during the period.

Diluted net income attributable to Melco Grown Entertainment Limited
per share is calculated by dividing the net income attributable to Melco
Crown Entertainment Limited by the weighted average number of
ordinary shares outstanding during the period adjusted to include the
potentially dilutive affect of outstanding share-based awards.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(g} Met Income Attributable to Melco Grown Entertainment Limited Per
Share {continued)

The weighted average number of ordimary and ordinary equivalent
shares used in the calculation of basic and diluted net income
atributabde to Melco Crown Entertainment Limited per share consisted
of the fallowing:

Six Months Ended June 30,
2014 2013

Weighted average number of
ordinary shares outstanding
used in the calculation of
basic nat income attributable to
Malco Crewn Entertainment
Limited per share 1,651,880,758  1,548,508.729

Incremental weighted average
number of ordinary shares from
assumad vasting of rastricted
sharas and exercisa of share
options using the treasury stock
method 14,022,064 14,366,287

Weighted average numbaer of
ordinary shares outstanding
used in the calculation of
diluted net income attributable to
Melco Crown Entertainment
Limited per share 1,665,011,822 1,662965,016

Dwuring the six months ended Juna 30, 2014 and 2013, 1,280,313 and
1,366,161 outstanding share options, and 726,859 and nil outstanding
restricted shares as at June 30, 2014 and 2013, respectively, were
excluded from the computation of diluted net income attributable to
Melee Crown Entertainment Limited per share as their effect would
have been anti-dilutiva.

(h) Recent Changes in Accounting Standards
Newly Adopled Accounting Pronouncements;

In Fabruary 2013, the Financial Accounting Standards Board (*FASET)
issued an authoritative pronouncement related to obligations resulting
frem joint and several liabllity arrangements for which the total amount of
the obligation is fixed at the reporting date. The pronouncement provides
guidance for the recognition, measurement, and disclosure of obligations
resulting from joint and several liability arrangemants for which the total
amount of the cbligation within the scopa of this pronouncement is fixed
at the reporting date, except for obligations addressed within existing
guidance in U.S. GAAP. The guidance requires an enfity to measure
thase obligations as the sum of the amount the reporting entity agreed
to pay on the basis of its arrangement among its co-obligors and any
additional amount the reporting entity expects to pay on behalf of its co-
obligors. The guidance in thig prencuncement alzo requires an entity
te disclose the nature and amount of the obligation as well as other
information about those obligations. The adoption of this guidance was
affactive for the Group as of January 1, 2014 and did not have a material
Impact on the Group's unaudited condensed consolidated financial
results or disclosures,
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NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

{in thousands of U5, doliars, except share and per share dala)

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(h}

Recent Changes in Accounting Standards [continued)
Newly Adopted Accounting Prorouncements: (continued)

In March 2013, the FASB issued an authoritative pronouncement
related to parent’s accounting for the cumulative translation adjustment
upon deracognition of certain subsidiaries or groups of assets within a
feraign entity or of an investment in a foraign entity. When a reporting
entity (parent) ceases to have a controling financial interest in a
subsidiary or group of assats that is a nonprofit activity or a business
(other than a sale of in substance real estate or conveyance of oll
and gas mineral rights) within a forelgn entity, the parent is required
1o release any related cumulative translation adjustment into net
income. Accordingly, the cumulative translation adjustment should
be released into net imcome only if the sale or transfer results in the
complete of substantially complete liquidation of the forelgn entity In
which the subsidiary or group of assets had resided, The adoption of
this guidance was affactive for the Group as of January 1, 2014 and
did not have a material impact on the Group’s wnaudited condensed
consolidated financlal results or disclosures,

In July 2013, the FASE issued a pronouncement which provides
guidance on financial statement presemtation of an umrecognized
tax benefit when a net operaling loss carylorward, a similar tax
loss, or a tax credit carryforward exists. The amendments require
an enfity to present an unrecognized tax benefit, or a portion of an
unmrecognized tax bemefit, in the financial statements as a reduction
o a deferred tax assel for a net operating less carryforward, a similar
tax loss, or a lax credit carmylorward, excepl as follows. To the extent
a net operating loss carryforward, a similar tax loss, or a tax credit
carryforward is not available at the reporting date under the tax law of
the applicable jurisdiction to setfle any additional income taxes that
would result from the disallowance of a tax position or the tax law of
the applicable jurisdiction does not require the entity 1o use, and the
antity does not intend to use, the defarred tax assat for such purposs,
the wnrecognized tax benefit should be presented in the financial
statements &8 a liability and should not be combined with deferred tax
agsels. The adoption of this guidance was alfective for the Group as
of January 1, 2014 and did not have a material impact on the Group's
unaudited condensed consolidated financial results or disclosures.

Recant Accounting Pronouncements Not Yet Adopted:

In May 2014, the FASE issued an accounting standard update which
cutlines a single comprehensive model for entities to use in accounting
for revenue arising from contracts with customers and supersedes
maost current revenue recognition guidance, including industry-specific
guidance. The core principal of this new ravenus recognition model
is that an entity should recognize revemue fo depict the transfer of
promized goods or services to customers in an amount that reflacts the
consideration for which the entity expects to be entitled in exchange for
those goods or services. This update also requires enhanced disclosures
regarding the naturs, amount, timing, and uncertainty of revenus
and cagh flows ariging from an enlity’s contracls with customers,
The guidance is effective for interim and fiscal years beginning after
December 15, 2016, and early adoplion is not permitted. The guidance
can be applied either retrospectively to each pericd presentad or as a
cumulative-effect adjustment as of the date of adoption. Management is
currently assessing the potential impact of adopting this guidance on the
Group's consolidated financial statements.,




2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
{h} Recent Ghanges in Accounting Standards [continued)
Racent Accounting Pronouncements Nol Yel Adopted: (continued)

In June 2014, the FASE issued an accounting standard update which
requires that a performance target that affects vesting and that
could be achieved after the requisite service period be treated as a
performance condition. As such, the performance target should not
ba reflected in estimating the grant-date fair value of the award. This
update further clarifizs that compensation cost should be recognized
in the period in which it becomes probabla that the performance
target will be achieved and should reprasent the compensation cost
attributable to the persodis) for which the requisite service has already
bean rendered. The guidance is effective for interim and fiscal years
beginning after December 15, 2015, with early adoption permittad. The
guidance can be applied either (a) prospectively to all awards granted
or moedified after the elfective dale or () relrospectively to all awards
with performance targets that are owtstanding as of the beginning
of the earliest annual period presented in the consolidated financial
statements and to all new or modified awards thereafter. The adoption
of this guidance Is not expected to have a material impact on the
Group's consolidated financial statements.

3. ACCOUNTS RECEIVABLE, NET

Components of accounls receivable, net are as follows:

June 30, December 31,

2014 2013
Casing $ 400,134 5 423063
Hotel 508 1,353
Other 6,174 5,898
Sub-total 406,817 431,214
Less: allowance for doubtiul debts {157,887) (143,334)

$ 248830 5  287.880

The Group grants wnsecured credit lines to gaming promoters based on
pra-approved credit limits. The Group typically issues markers to gaming
promoters with a credit period of 30 days. There are Some gaming
promoters for whom credit Is granted on a revelving basis based on the
Group's monthly credit risk assessment of such gaming promoters. Credit
lines granted to all gaming promotars are subject to monthly review and
setllement procedures. For other approved casino customars, the Gmup
typically allows a credit period of 14 days to 28 days on issuance of markers
following investigations of creditworthiness. An extended repayment term
of typically 20 days may be offared to casino customers with large gaming
losses and established credit histary,
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NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

{in thousands of U5, doliars, except share and per share dala)

3. ACCOUNTS RECEIVABLE, NET (CONTINUED)
The following is an analysis of accounts receivable by age presented based

on payment due data, nat of allowance:

June 30, December 31,

2014 2013

Current $ 189238 £ 187377
1-30 days 21,303 57,727
31-60 days 9,548 11,807
61=80 days 5,137 11878
Cwer 90 days 23,604 19,291
§ 248,830 5 287380

4. ASSETS HELD FOR SALE

On February 18, 2014, the Group completed the sale of its properties in
Macau pursuant to a promissory agreement dated Nowember 20, 2013
signed with a third party for a total consideration of Hong Kong daollar (*HKS™)
240,000,000 (equivalent to $30,648). During the six months ended June
30, 2014, the Group recognized a gain on disposal of assets held for sale
of §22,072. As of December 31, 2013, the total net carrying value of the
properties held for sale amounted to $8,468.

5. PROPERTY AND EQUIPMENT, NET

June 30, December 31,
2014 2m3
Cost

Buildings § 2898321 § 02,603,753
Furniture, fixtures and aquipmeant 483,454 448,732
Leasehold improvements 330477 265,808
Plant and gaming machinery 172,679 162,763
Transportation 82,853 6d BT
Construction in progress 1,308,885 858,828
Sub-total 5,076,679 4,505,571
Less: accumulated depreciation {1,311,147) (1,196,725)

Property and equipment, net $ 3,765,532 £ 3,308,848

Bulldings with net book values amounted to $268,978 and $288,976 and
furniture, fixtures and equipment with net book values amounted to $872 and
£997, wera held under capital lease as of Juna 30, 2014 and Decembear 31,
2013, respactivaly.




6. LAND USE RIGHTS, NET
June 30, December 31,

2014 2013
Altira Macau — Medium-term lease
{"Taipa Land") § 146475 5 145,434
City of Draams — Medium-term laasa
("Cotai Land”) 399,578 399,578
Studio City — Medium-term leaze
{*Studio City Land™) 653,564 553,564
1,199,617 1,199,576
Less: accumulated amaortization (280,194) (247.958)
Land use rights, net $ 919423 5 951,618

Land use rights are recorded al cost less accumulated amortization,
Amortization is provided over the estimated lease term of the land on a
straight-line basis. The expiry dates of the leases of the land use rights of
Altira Macau, City of Dreams and Studio City are March 2031, August 2033
and Oclober 2026, respectively.

On January 29, 2014, the land grant amendment process for Cotai Land
was completed with the publication in the Macau official gazette of such
proposed amendment contemplating the development of an additional
five-star hotel areas in replacement of the four-star apartment hotel areas
contemplated in such land grant, and the extension of the development
period of the City of Dreams land grant until the date falling four years after
publication of the amendmaent in the Macau official gazette.

7. ACCOUNTS PAYABLE

The following is an aged analysis of accounts payable presented based on
payment due date:

June 30, December 31,

2014 2013
Within 30 days 5 8491 5 8,428
31-80 days 639 an
61=-890 days 571 arg
Over 90 days 766 577

s 10,467 5 9,825
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NOTES TO UNAUDITED COMDENSED CONSOLIDATED FINANCIAL STATEMENTS
{in thousands of U5, doliars, except share and per share dala)

8. ACCRUED EXPENSES AND OTHER CURRENT LIABILITIES
June 30, December 31,

2014 2013
Construction costs payable $ 110822 § 69,057
Customer deposits and ticket sales TT.67T3 80,421
Gaming tax accruals 161,104 238,920
Interest expenses payable 38,272 30,529
Land use rights payable 55,281 50,500
Operating expense and other accruals
and liabilitias 123,172 142150
Oher gaming related accruals 28,801 29,187
Qutstanding gaming chips and tokens 284,132 263,663
Property and equipment payable 60,951 24 354

€ 940,288 = 028,751

9. LONG-TERM DEBT
Long-tarm debt consisted of the following:

June 30, December 31,

2014 2m3

$1,000,000 5% senior notes, dus 2021
{the “2013 Senior Notes®) § 1,000,000 5 1,000,000
Studio City Notes 825,000 825,000

The sanior secured cradit facilities as

amended on June 30, 2011

(the “2011 Credit Facilities”) 545,524 673,883
Philippine Peso (*PHP") 15 billion

5% senior notes, due 2019

(the *Philippine Notes”) 342,622 -
£43.000 term loan facility for alrcraft
purchase (the “Aircraft Term Loan™) 31,672 34,577

2,744,818 2,533,450
Current portien of long-term dekbt (262,660) (262,566)

& 2482158 & 2270894

During the six menths ended June 30, 2014, there is no significant change
te terms of the long-term debl as disclesed in the Group's consclidated

financial statements as of Dacember 31, 2013, except for tha below:

2011 Credit Facilities

During the sk months ended June 30, 2014, the Group repaid
HK$998,630,400 (equivalent to §128.359) of the term loan facility under the
2011 Credit Facilities according to the guarterly amortization schadule. As
of June 30, 2014, the entire revolving credit facility under the 2011 Credit
Facllities of HK$3, 120,720,000 (equivalent to $401,121) remains avallable for
future drawdown.




9. LONG-TERM DEBT (CONTINUED)
Philippine Notes

On January 24, 2014, MCE Leisure {Philippines) Corporation (*MCE Leisure”),
an indirect subsidiary of the Company and MGP, issued the Philippine
Motes of PHP1S billion (equivalent to $336,625 based on exchange rate on
transaction date) at par of 100% of the principal ameount to certain primary
institutional lenders as noteholders via private placement in the Philippines,
which was priced on December 19, 2013,

The Philippine Motes are ganeral obligations of MCE Leisure, secured on a
first-ranking basis by pledge of shares of all present and future direct and
indirect subsidiaries of MCP, rank equally in right of payment with all existing
and future senior indebtedness of MCE Leisure (save and except for any
statutory preference or pricsity) and rank senior in right of payment to any
axisting and future subordinated indebtedness of MCE Leisure,

The Philippine Motes are guaranteed by the Company, MCP and all present
and future direct and indirect subsidiaries of MCGP (subject to certain Bmited
axceptiong) (collactively the “Philippine Guarantors”™), joinfly and severally
with MCE Leisure on a senior basis, The guarantees are general obligations
of the Philippine Guarantors, rank equally in right of payment to all existing
and future senior indebtedness of the Philippine Guarantors (except for any
statutory preference or pricdity) and rank senior in right of payment to any
existing and future subordinated indebtednass of the Philippine Guarantors,

The Philipping Motes mature on January 24, 20149, Interest on the Philippine
Notes is accrueed al a rate of 5.00% per annum and iz payable semi-annually
In arrears on January 24 and July 24 of each year, commencing on July 24,
2014. In addition, the Philippine Motes incledes a tax gross up provision
raquiring MCE Leisure to pay without any deductien or withhalding for or on
account of tax,

The net proceeds from the offering of the Philippine Motes, after deducting
the underwriting commissions and other expenses of PHPZ230,769.231
(equivalent to $5,182 based on exchange rate on ftransaction date), was
PHP14,7689,230,769 (equivalent to $331,643 based on exchange rate on
transaction date). MCE Leisure will use the nat proceads from the offering
to fund the City of Dreams Manila project, refinancing of debt and general
COTRORate PUIpOSes,

MCE Leiswe has the option to redeam all or a portion of the Philippine
Notes at any time prior to January 24, 2015 at additional redemptlion price
as defined in the notes facility and security agreement (the “MNotes Facility
and Security Agreement”) governing the Philippine Motes, Thereafter, MCE
Leisure has the option to redeam all or a portion of the Philippina Motes at
any time at fixed redemplion prices that decline ratably aver time.

The Motes Facility and Security Agreement containg certain covenants that,
subject to certain exceptions and condifions, limit the ability of MCP and
its subsidiaries, including MCE Leisure to, among other things: (i) incur or
guarantee additional indebtednaess: (i) sell aszsels; (i) create llens, and (v}
effect a consolidatiom and merger.

8 Maeka Crown Entertaisment Limited P11




NOTES TO UNAUDITED COMDENSED CONSOLIDATED FINANCIAL STATEMENTS
{in thousands of U5, doliars, except share and per share dala)

9. LOMNG-TERM DEBT ([CONTINUED)
Philippine Notes (continued)

The Philippine Motes are exempted from registration with Philippine
Securities and Exchange Commission (the “Philippine SECT) wnder
the Philippine Securities Regulation Code Rule (*SRC Rule™) 9.2.3E)
promulgated by Philippine SEC as the Philippine Motes were offered via
private placement to not more than nineteen primary institutional benders,
Accordingly, the Philippine Motes are subject to the conditions of SRC Rule
9.2.2(B), which limits the assignment and transfer of the Philippine Notes to
primary institutional lenders only and requires the Philippine Motes to be hald
by not more than nineteen primary institutional lenders at any time before
maturity of the Philippine Notes,

Studio City Project Facility

On January 28, 2013, the facility agreement for the senior secured
credit facilties (the “Studic City Projest Facility™) in an  aggregate
amount of HKE10,855,680,000 (squivalent to $1,395.357) consisting of a
HK$10,080,480,000 (equivalent to $1,295,689) tarm loan facility (the “Studic
City Term Loan Facility”) and a HK$775,420,000 (equivalent to $99,668)
revolving credit facility (the “Studio City Rewvolving Credit Facility™) was
exacuted. The Studio City Project Facility contained certain conforming and
other minor changes to the terms and conditions set out in the commitment
lettar (the “Commitment Letter”) entered by the Company, New Cotai
Invesiments, LLC ("Mew Cotai Investments®), an indirect holding company
of New Cotai, LLZ, the noncentrolling shareholder who owns a 40% interest
in Studio City International Holdings Limited {(*Studio City International®, an
indiract subsidiary in which the Company holds a 60% interast) and Studic
City Company Limited (*Studio City Company™ or the “Studio City Bormower™,
an indirect subsidiary which the Company holds a 60% interest) with certain
landars (the "Studio City Lenders™) on October 18, 2012. The Studio City
Borrower had not drawn down on the Studio City Term Loan Facility and
the Studio City Revalving Credit Facility during the six menths ended June
30, 2014, As of June 30, 2014, the entire Studio City Term Loan Facility of
HK$10,080,480,000 (equivalent to $1,295589) and the entire Studio City
Revolving Credit Facility of HKETTS,420,000 {equivalent te $99,668) remains
available for future drawdown, sublect 1o satisfaction of certain conditions
precedeant.

On July 28, 2014, the Studio City Term Loan Facility of HKS10.080.460,000
[equivalent to $1,295,689) has been fully drawn down,




9. LONG-TERM DEBT (CONTINUED)}
Total interest on long-term debt consisted of the following:

Six Months Ended June 30,

2014 2013
Interest for Studio City Motes 13 35083 & 36,037
Interest for 2013 Senior Notes 25,000 19,861
Interest for Philippine Notes 9,252 -
Interest for 2011 Credit Facilities 6,229 0,234
Interest for Aircraft Term Loan 516 618
Interest for $500,000 10,.25% sanior notes,
due 2018 (the “2010 Senior Notes"™) - 6,165
Amortization of discount in connection
with issuance of 2010 Senior Noles - kil
Interest for Renminbi 2,300,000,000
3.75% bonds, due 2013 - 2,610
Interest for HKS deposit-linked loan facility - 1.728
76,060 76.324
Interest capitalized (31,430) (8.2886)

& 44630 5 66,038

During the zix months ended Jume 30, 2014 and 2013, the Group's
average borrowing rates were approximately 5.46% and 5.34% per annum,
raspactivaly.

Scheduled maturities of the long-term debt as of Jume 30, 2014 are as

follows:

Six months ending December 31, 2014 £ 131,308
Year ending December 31, 2015 262,752
Year ending December 31, 2016 166,669
Yeaar ending Dacember 31, 2017 6417
Yeor ending December 31, 2018 6,616
Over 2018 2,171,058

§ 2,744,818
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NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

{in thousands of U5, doliars, except share and per share dala)

10. CAPITAL LEASE OBLIGATIONS

Future minimum lease payments under capital lease obligations for the
Group as of June 30, 2014 are as follows:

Six months ending December 31, 2014 £ 15,770
Year anding Dacember 31, 2015 32,489
Year ending December 31, 2016 35,023
Year ending December 31, 2017 38,327
Year ending December 31, 2018 42,224
Owar 2018 825,354
Total minimum lease payments 989,227
Less: amounts representing interest [694,934)
Present value of minimum lease payments 204,293
Current portion (29,475)
Non-curment portion £ 264818

11. FAIR VALUE MEASUREMENTS

The carrying values of cash and cash equivalents, bank deposits with original
maturity over three months and restricted cash approximated falr value
and represented a lewel 1 measurement. The carrying values of long-term
deposits, long-term receivables and other long-term liabilities approximated
fair value and represented a level 2 measurement. The estimated fair value of
long-term debt as of June 30, 2014 and December 31, 2013, which included
the 2013 Senior Motes, the Studio City Motes, the 2011 Credit Facilities,
the Philippine Motes and the Aircraft Term Loan, wera approximately
£2,838,621 and $2,585,768, rezpectively, as compared 1o ils canying value
of $2,744,818 and $2,533,480, respectively. Fair valug was estimated using
guoted market prices and represented a level 1 measurement for the 2013
Senior Notes and the Stedic City Motes. Fair walue for the 2011 Cradit
Facilities, the Philippine Notes and the Alrcraft Term Loan approximated the
carrying values as the instruments carried either variable interest rates or
the fixed interest rate approximated the market rate and represented a level
2 measurement. Additionally, the carrying value of land use rights payable
approximated fair value as the instruments carried the fixed interest rate
approximated the market rate and represented a level 2 measurement,

As of June 30, 2014, the Group did not have any non-financial assets or
liabilitles that are recognized or disclosed at falr value in the unaudited
condensed consolidated financial statements. The Group's financial assets
and liabilities recerded at fair value have been categorized based upon the
fair valee in accordance with the accounting standards,
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12. CAPITAL STRUCTURE
Ordinary and Treasury shares

The Company's treasury shares represent i) new shares issued by the
Company and held by the depository bank to faciitate the administration and
operations of the Company's share incentive plans, and are to be delivered
to the Directors, eligible employees and consultants on the westing of
restricted shares and upon the exercise of share options; and ii) the shares
purchased under a trust arrangement for the benafit of cerain beneficiaries
who are awardees under the 2011 Share Incentive Plan and held by a trustee
to facilitate the future vesting of restricted shares in salected Directors,
employees and consultants under the 2011 Share Incentive Plan as
described in Note 14,

Mew Shares lssuad by the Company

Dwring the six months ended June 30, 2014 and 2013, the Company issued
nil and 4,068,780 ordinary shares lo its depository bank for future vesting of
resiricted shares and exercise of share options, respectively. The Company
issued 981 477 and 1,287,902 of these ordinary shares upon wvesting of
rastricted shares; and 748,445 and 2,128,617 of these ordinary shares upon
exercise of share options during the six months ended June 30, 2014 and
2013, respectively. As of June 30, 2014, the Company had a balance of
13,751,085 newly issued ardinary shares which continue to be held by the
Company for future issuance upon vesting of restricted shares and exercise
of share oplions,

Shares Purchased under A Trust Arrangamant

On May 15, 2013, the Beard of Directors of the Company authorized a
trustee to purchase the Company's ADS on NASDAQ for the purpose of
satisfying itz obligation to deliver ADS under itz 2011 Share Incentive Plan
{*Share Purchase Program®). Under the Share Purchase Program, the trustas
can purchase ADS on the open market at the price range to ba determined
by the Company's management from time to time. This Share Purchase
Program may be terminated by the Company at any time, The purchased
ADSs are to be delivered to the Directors, eligible employess and consultants
upen vesting of the restricted shares.

Dwring the gix months ended June 30, 2014, no ADS was purchased under
a trust arrangement from NASDAQ. During the six monthe ended Juns
30, 2013, 340,000 ADSs, equivalant to 1,020,000 ordinary sharas werée
purchased under a trust arrangement from NASDAQ at an average market
price of $23.46 per ADS or $7.82 per share, During the six months ended
Jume 30, 2014 and 2013, 467,121 and 378,579 ordinary shares purchased
under a trust arrangemant ware daliverad 1o Directors and sligible employees
to salisfy the vesting of resiricted shares, respectively. As of June 30, 2014,
the shares purchased under a trust arrangement has a balance of 276,138
ordinary sharas for future issuance upon vasting of restricted shares.

As of June 30, 2014, the Company had 1,666 633,448 and 14,027 208 Izsued
ordinary shares and treasury shares, respectively, with 1,652 606,245 issued
ordinary sharas cutstanding.
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NOTES TO UNAUDITED COMDENSED CONSOLIDATED FINANCIAL STATEMENTS
{in thousands of U5, doliars, except share and per share dala)

13. INCOME TAX EXPENSE (CREDIT)

The Company and cerfain subsidiaries are exempt from tax in the Cayman
Islands or British Virgin Islands, where thay are incorporated, howaver, tha
Company is subject to Hong Kong Profits Tax on profits from its activities
conducted in Heng Kong, Certain subsidiaries incorporated or conducting
businezzas in Hong Kong, Macau, the United States of America, the
Philippines and other jurisdictions are subject to Hong Kong Profits Tax,
Macau Complemantary Tax, income tax in the United States of America,
Philippines and other jurisdictions, respectively, during the gix months ended
June 30, 2014 and 2013,

Pursuant to the approval notices issued by the Macau Government dated
June 7, 2007, Melco Crown (Macau) Limited (*Melco Crown Macau®),
an indirect subsidiary of the Company and the holder of the gaming
subconcession in Macau, has been exempled from Macau Complementary
Tax on income generated from gaming oparations for five years commencing
from 2007 to 2011 and will continue to benefit from this exemption for
another five years from 2012 to 2016 pursuant to the approval notices issued
by the Macau Government in Apeil 2011,

Dwring the six months ended Jume 30, 2014 and 2013, Melco Crown Macau
reported net income and had the Group been required to pay such taxes,
the Group's unaudited consolidated net income alfributable to Mealco Crown
Entertainment Limited for the six months ended June 30, 2014 and 2013
would have decreased by $80,672 and £568,378, respectively. The basic and
diluted net income atfributable to Melco Crown Entertainment Limited per
share would have reported reduced income of $0.037 and $0.035 per share
fer the six months ended June 30, 2014, respectively; and reduced income
of £0.035 and $0.035 per share for the six months ended Jume 30, 2013,
raspactivaly. Melco Crown Macau's non-gaming profits remain subject to the
Macau Complementary Tax and its casino revenues remain subject to the
Macau special gaming tax and other levies in accordance with its gaming
subconcession agreament.

In 2013, Malco Crown Macau made an application 1o the Macau Governmant
for a tax concesslon arrangement for its shareholders, Pursuant to the
proposed terms issued by the Macau Government in Decembar 2013 which
was accepted by Melco Crown Macau in January 2014, an annual lump
sum amount of Macau Pataca (*MOP®) 22,400,000 (equivalent to $2,795)
Iz payable by Melco Crown Macau to the Macau Govemnment, effective
retroactively for each of the years from 2012 through 2018 ceinciding with
the S-year extension of the tax exemption as mentioned abova, as payments
in lisu of Macau Complementary Tax otherwise due by the shareholders of
Melce Crown Macau on dividend distributions from gaming profits, Such
annual lump sum tax payments are required regardless of whether dividends
are actually distributed or whether Melco Crown Macau has distributable
profits in the relevant year,
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13. INCOME TAX EXPENSE (CREDIT) (CONTINUED)
The provision for income tax consisted of;

Six Months Ended June 30,

2014 2013
Inceme tax provision for current period:
Macau Complementary Tax -3 2648 3 139
Lump sum in lieu of Macau
Complementary Tax on dividend 1,388 -

Hang Kong Profits Tax TaT 220

Profits tax in other jurisdictions 50 &3
Sub-total 4 844 422
Under provision of income tax

in prior years:

Profits tax in other jurisdictions a2 9
Sub-total 92 a9
Deferred tax cradit:

Macau Complementary Tax (1,936) (1.620)

Hang Kong Profits Tax 7 9E)

Profits tax in other jurisdictions — (1)
Sub-tatal (1,943) (1,787)
Total income tax expenss (credit) - 2,093 3% (1,356)

The affective tax rates for the six months ended June 30, 2014 and 2013
were 0.8% and negative rate of 0.7%, respectively. Such rates differ from the
statutory Macau Complementary Tax rate of 12% primarily dus to the effect
of change in valsation allowance, expenses for which no income tax benefit
is receivable and the effect of tax holiday granted by the Macau Governmaent
during the six months ended June 30, 2014 and 2013,

14. SHARE-BASED COMPENSATION
2006 Share Incentive Plan

The share incentive plan adepted by the Group in 2006 (the “2008 Share
Incentive Plan") was superseded by a new share incentive plan {the “2011
Shara Incentive Plan®) on December 7, 2011 and no further awards may
be granted under the 2006 Share Incentive Plan on or after such date
as all subsequent awards will be issued under the 2011 Share Incentive
Plan. Further details of the 2011 Share Incentive Plan iz disclosed in later
paragraphs of Note 14,
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{in thousands of U5, doliars, except share and per share dala)

14. SHARE-BASED COMPENSATION [CONTINUED)
2006 Share Incentive Plan (continued)
Share Oplions

A summary of share options activity under the 2006 Share Incentive Plan as
of June 30, 2014, and changes during the six months ended June 30, 2014
are presanted below:

Weighted Weighted
Average Average

Mumb Exerci Ramainin Aggregat
of Share Price Contractual Intrinsic
Options  per Share Term Value
Ouistanding as at
January 1, 2014 13,777413 $ 1.63
Exerciged [686,136) 215
Expired (2,163) 1.01
COulstanding as at
June 30, 2014 13,089,114 % 1.60 511 5§ 13488
Exgrcisable as at
June 30, 2014 12,639,114 $ 1.60 510 § 135,24

A summary of share options vested and expected to vest under the 2006
Share Incentive Plan as of June 30, 2014 are presented balow:

Vested
Welghted  Welghted
Averaga Average
MNumbaer Exorcise  Remaining  Aggregate

of Share Price  Centractual Intrinsic

Options ~ per Share Term Value
Ranga of exercise
prices per share
(51,01 —$5.08)

{Mote) 12,630,114 $ 1.50 510 § 133,204

Mota: 1,465 101 share options vested and 2,163 share options expired during the six
manthe ended June 30, 2014,

Expected to Vest
Weighted  Weighted
Average Average
Humbar Exorcise  Aemaining  Aggregate
of Share Price Centractual Intringis
Options pear Shara Tarm Value

Exercise price
per share ($1.33) 150,000 % 1.33 613 § 1,587




14, SHARE-BASED COMPENSATION (CONTINUED)

2006 Share Incentive Plan (continued)

Share Oplions {continued)

Share oplions of 686,136 were exercised and proceeds amounted to $1.474
were recognized during the six months ended June 30, 2014, The total
intrinsic value of share options esercised for the six months ended June
30, 2014 was $5,694. As of June 30, 2014, there was 58 unrecognized
compansation costs related fo unvested share oplions under the 2006

Share Incentive Plan and the costs were expected to be recognized over a
weighted average period of 0.13 year.

Restricted Shares

A summary of the status of the 2006 Share Incentive Plan's restricted shares
as of June 30, 2014, and changes during the six months ended June 30,
2014 are prasanted balow:

Waeighted

Number of Avarage
Restricted Grant Date
Shares Fair Value

Unvested as at January 1, 2014 902,670 % 2,42
Vested (827 ,670) 2,52
Unvested as at June 30, 2014 75,000 S 1.25

The total fair values at date of grant of the restricted shares under the 2005
Share Incentive Plan vested during the six months ended June 30, 2014
were $2,088. As of Jung 30, 2014, there was $6 unrecognized compensalion
costs related to restricted shares under the 2006 Share Incentive Plan and
the costs ware axpacted to be racognized over a weighted average period of
0.13 year,

2011 Share Incentive Plan

The Group adopted the 2011 Share Incentive Plan to promaote the success
and enhance the value of the Company by linking personal interests of
the members of the Board, employees and consultants to those of the
shareholders and by providing such individuals with incantive for outstanding
performance to generate superior raturns to the shareholders which became
effective on December 7, 2011, Under the 2011 Share Incentive Plan, the
Group may grant various share-based awards, including but not limited to,
options to purchase the Company's ordinary shares, share appreciation
rights, restricted shares and other types of awards. The term of such
awards shall not exceed 10 years from the date of the grant. The maximum
aggregate number of ordimary shares which may be issued pursuant to
all awards under the 2011 Share Incentive Plan is 100,000,000 over 10
years, which could be raised up to 10% of the issued share capital upon
shareholders' approval. As of June 30, 2014, 92672 386 ordinary shares
ramain available for the grant of various share-based awards under the 2011
Shara Incentive Plan.
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14. SHARE-BASED COMPENSATION [CONTINUED)
2011 Share Incentive Plan {continued)
Share Oplions

The Group granted share options to certain personnel under the 2011 Share
Incentive Plan during the six months ended June 30, 2014 with the exercise
price determined at the higher of the closing price on the date of grant and
the average closing price for the five trading days preceding the date of
grant of the Company's ordinary shares trading on the Hong Kong Stock
Exchange. These share options became exercisable over vesting periods
of threa years. The share optione granted expire 10 years after the date of
grant.

The Group uses the Black-Scholes valualion model to determine the
estimated fair wvalue for each option granted, with highly subjective
assumptions, changes in which could materially affect the estimated
fair value, Expected volatility is based on the historical velatility of the
Company's ADS trading on the NASDAQ Global Select Market. Expected
tarm is based upon the vesting term or the historical of expectad term of
publicly traded companies. The risk-free interest rate used for each period
presented Is based on the United States of America Treasury yield curve at
the time of grant for the period equal to the expected term.

The fair value per option under the 2011 Share Incentive Plan was estimated
at the date of grant using the following weighted average assumplions for
options granted during the six months ended June 30, 2014;

Expected dividend yield 1.10%
Expected stock price volatility 69.89%
Rizk-free interest rate 2.05%
Expected average life of options (years) 6.1

A summary of share options activity under the 2011 Share Incentive Plan as
of June 30, 2014, and changes during the six months ended June 30, 2014
are presented below:

Waighted  Weighted
Average Average
Number Exercise  Remaining  Aggregate

of Share Price  Centractual Intrinsic
Options per Shara Term Value
Outstanding as at
January 1, 2014 3070335 S 6.33
Granted 1,286,700 12.98
Exercised 60,308) 534
Forfeited [40,302) 7.95
Ouistanding as at
June 30, 2014 4,256,424 % 834 BT0 § 16,551
Exercigable as at
June 30, 2014 1,401,855 % 5.74 BOE $ 9,192
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14. SHARE-BASED COMPENSATION (CONTINUED)
2011 Share Incentive Plan (continued)
Share Oplions (continued)
A summary of share options vested and expected to vest under the 2011
Share Incentive Plan as of June 30, 2014 are presented below:

Vested
Weilghted Weighted
Average Average
Mumbear Exercise  Aemaining  Aggregate

of Share Price Contractual Intrinsic
Options  per Share Term Valug
Rangs of axercise
pricas per share
(54,70 —58.42)
(Mot 1,481,555 % 5.74 BOG § 9,192

Mote; 1,0268955 share options vested and no share oplions expired during the six
months ended June 30, 2014,

Expected to Vest
Weighted  Weighted
Mverage Avarage
Mumbear Exercise  Remaining  Aggregate

of Share Price Contractual Intrinsic
Options  per Share Term Value
Ranga of axercise
pricas par shara
(54.70—512.98) 2,764,869 % 9.74 8.4 5 7,359

The weighted average fair value of share options granted under tha 2011
Share Incentive Plan during the six months ended June 30, 2014 was §7.18,
Share aptions of 60,309 was exercised and proceeds amounted to $322 was
racognized during the six months ended June 30, 2014. The tofal intrinsic
value of share options exercised for the six months ended June 30, 2014 was
£306. Az of June 30, 2014, there was $13,157 unrecognized compenzalion
costs related to unvested share options under the 2011 Share Incentive Plan
and the costs were expacted to be recognized over a weighted average
period of 2.34 years.

Restricted Shares

The Group has alse granted restricted shares to certain perscnnel unmder
the 2011 Share Incentive Plan during the six months ended June 30, 2014,
These restricted shares have vesting periods of three years, The grant date
far value is determined with reference to the market closing price of the
Company’s ADS trading on the NASDAQ Global Salact Markat at the date of
grant.
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{in thousands of U5, doliars, except share and per share dala)

14. SHARE-BASED COMPENSATION [CONTINUED)
2011 Share Incentive Plan {continued)
Restricted Shares (continued)

A summary of the status of the 2011 Share Incentive Plan's restricted shares
ag of June 30, 2014, and changes during the six months ended June 30,
2014 are presented balow:

Weighted

Mumber of Average

Restricted Grant Date

Sharas Fair Value

Unvested as at January 1, 2014 1,531,850 % 6.43
Granted 720,855 12,49
Vasted (620,928) 599
Forfeited (20,155) 7.71
Unvested as at June 30, 2014 1,620,731 % 9.30

The total fair values at date of grant of the restricted shares under the 2011
Share Incentive Plan vested during the six menths ended June 30, 2014 wers
£3,722. As of June 30, 2014, there was $13,495 unrecognized compensation
costs related to restricted shares under the 2011 Share Imcentive Plan and
the costs were expected to be recognized aver a weighted average period of
2.31 years,

MCP Share Incentive Plan

MCP operates a share incentive plan (the "MCP Share Incentive Plan™) to
promote the success and enhance the value of MCP, by linking personal
interests of members of the Board, employees and consultants of MCP,
its subsidiaries, holding companies and affiliated companies by providing
such individuals with an incentive Tor culstanding performance te generate
superior retumns to the stockholders of MCP. The MCP Share Incentive
Plan, with amendments, was approved by MCP shareholders at its annual
stockholders meeting held, and became effective, on June 21, 2013
The MCP Share Incentive Plan was also approved by the Company's
shareholders at its extraordinary general meeting on Jume 21, 2013, The
Philippine SEC approved such amendments on June 24, 2013, Under the
MCP Share Incentive Plan, MCP may grant various share-based awards,
including but not limited o, oplions to purchase the MGP common shares,
restricted shares, share appreciation rights and other types of awards,
The term of such awards shall not excead 10 years from the date of grant.
The maximum aggregate number of common shares which may be issued
pursuant to all awards under the MCP Share Incentive Plan is 442,630,330
shares and with up te 5% of the issued capital stock of MCP frem time te
time over 10 years. As of June 30, 2014, 55,125,007 MCP common shares
ramain available for the grant of various share-based awards under the MCP
Share Incentive Plan,
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14. SHARE-BASED COMPENSATION (CONTINUED)
MGP Share Incentive Plan (continued)
Share Oplions
MCP granted share options to certain personnel under the MGP Share
Incentive Plan during the six months ended June 30, 2014 with the exercise
price for 4,861,003 share options determined at the higher of the closing
price of MCP common shares on the date of grant and the average closing
price for the five trading days preceding the date of grant. The exercise
price for 4,662,183 share options Is fixed at $0.19 per share, with the same
axarcise price with the share options granted on June 28, 2013 on the
bases approved by MCP's management that these parsonnal will confribute
significantly to the pre-opening of City of Dreams Manila and joined MCP
Group prior to March 31, 2014, These share options became exercizable
over different vesting pericds of around three years. The share options
granted expire 10 years after the date of grant.

MCP uses the Black-Scholes valuation model to determine the estimated
fair wvale for each option grantad, with highly subjective assumptions,
changes in which could materially affect the estimated fair value. Expected
volatility is based on the historical volatility of a peer group of publicly traded
companies, Expected term is bazed upon the vesting term or the historical of
axpected tarm of publicly traded companies. The risk-free interast rate used
for sach period presented is based on the Philippine Government bond yield
al the time of grant for the perod equal 1o the expacted term,

The fair value per option under the MCP Share Incentive Plan was astimated
at the date of grant using the following weighted average assumptlions for
options granted during the six months ended June 30, 2014;

Expected dividend yield -
Expecled stock price valatility 40.00%
Risk-free interest rate 3.7T%
Expected average life of options (years) 5.18

A summary of share options activity under the MCP Share Incentive Plan as
of June 30, 2014, and changes during the six months ended June 30, 2014
are prasantad balow:

Weighted Weighted
Average Avarage
Number Exercise  Remaining  Aggregale

of Share Price  Conlractual Intrinsic
Options  per Share Term Value
Outstanding as at
January 1, 2014 116,144,153 % 019
Grantad 9,543,186 0.25
Farfeited [260,121) 0,18
Quistanding &% at
June 30, 2014 125427218 $ 0.19 906 & 4702

As of June 30, 2014, no share options granted under the MCP Shara
Incentive Plan were vested and exercisable.
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NOTES TO UNAUDITED COMDENSED CONSOLIDATED FINANCIAL STATEMENTS
{in thousands of U5, doliars, except share and per share dala)

14. SHARE-BASED COMPENSATION ([CONTINUED)
MEP Share Incentive Plan (continued)
Share Oplions [continued)

A summary of share options expected o vest under the MCP Share Incentive
Plan as of June 30, 2014 are presented below:

Expected to Vest

Weighted  Weighted
Average Average

fr— Es Remainin Aggregat
of Share Price  Contractual Intrinsic
Options  per Share Term Valug
Rangsa of exercise
prices per share
(80.19—50.30) 125,427,218 % 0.19 206 S  B,TO2

The weighted average fair value of share options granted under the MCP
Share Incantive Plan during the six months endad June 30, 2014 was §0.14.
As of Jume 30, 2014, there was $7,553 unrecognized compensation costs
related o unvested share opfions under the MCP Share Incentive Plan and
the costs were expected to be recognized over a weighted average period of
2.01 years,

FRestricted Shares

MCP has also granted restricted shares to certain personnal under the MCP
Share Incentive Plan during the six months ended June 30, 2014, Thess
resiricted shares have vesting periods of around three years. The grant date
fair value is detarmined with reference to the market closing price of the
MCP's common share at the date of grant.

A summary of the status of the MCP Share Incentive Plan's resiricted shares
as of June 30, 2014, and changes during the six months ended Jume 30,
2014 are prasanted balow:

Weighted

Number of Average
Restricted Grant Date
Shares Fair Value

Unvasted as at January 1, 2014 58,072,076 S 0.19
Granted T.078,775 0.30
Farfeited (130,061) 0.19

Unvested as at June 30, 2014 65,021,790 £ 0.20

No restricted shares under the MCP Share Incentive Plan were vested during
the six months ended June 30, 2014, Az of June 30, 2014, there was $9,079
unrecognized compensation costs related to restricted shares under the
MCP Share Incentive Plan and the costs were expacted o be recognized
over a weighted average period of 2,06 years.
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14. SHARE-BASED COMPENSATION (CONTINUED)

The impact of share options and restricted shares for the Group for the
six months endad June 30, 2014 and 2013 recognized in the unaudited
condensed conselidated financial statements were as Tallows:

Six Months Ended June 30,

2014 2013

2006 Share Incentive Plan

Share options 5 512 5 1,728

Restricted shares 485 1.120
Sub-total 1,058 2,848
2011 Share Incentive Flan

Shara options 2,475 1,061

Restricted shares 2,632 1188
Sub-total 5,107 2,229
MCP Shara Incentive Plan

Shara options 1,781 30

Restricted shares 1,991 33
Sub-total 3,752
Tatal share-based compensation

expenses recognized in general and

adminigtrative expanzes - 9917 3 5,140

15. DISTRIBUTION OF PROFITS

On February 28, 2014, Melco Crown Macau's Board of Directors proposed
the final dividend of MOP3,365,628,000 (equivalent to $420,000), with MOP1
to be distributad to the holders of the class A shares of Melco Crown Macau
as a group and with the remaining amount of MOP3,365,627,999 (equivalent
to $420,000), representing approximately MOPAGT.45 per class B share of
Meico Crown Macau, to be distributed to the holder of the class B shares,
The proposed final dividend of Melco Grown Macau was approved by Melco
Crown Macau's sharsholders at Melco Crown Macau's annual general
mesting held on March 21, 2014 and it satisfied certain restrictions for
payment of dividends under certain indenture and/or facility of the Group as
of June 30, 2014.
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NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

16.

17.

{in thousands of U5, doliars, except share and per share dala)

DIVIDENDS

On February 25, 2014, a special dividend of $0.1147 per share has been
declared by the Board of Directors of the Company. These dividends of
$189,459 were paid 1o sharehelders on April 16, 2014,

On May 8, 2014, a quarterly dividend of $0.0431 per share has been declared
by the Board of Directors of the Company. These dividends of $71,217 were
paid to sharsholders on June 6, 2014,

On Auvgust 7, 2014, a guarterly dividend of 20.025% per share has been
declared by the Board of Directors of the Company.

COMMITMENTS AND CONTINGENCIES
{a) Capital Commitments

As of June 30, 2014, the Group had capital commitments contracted
for but mot provided mainly for the construction and acquigition of
property and equipment for City of Dreams, Studio City and City of
Dreams Manila totaling $1,346,450 including advance payments for
construction costs of $159,823,

(b} Lease Commitments
Operating Leases — As a Lesses

The Group leases the portion of land to be used for City of Dveams
Manila, Mocha Clubs sites, office space, warehouses and stalfl quarters
under non-cancellable operating lease agreements that expire at
various dates through July 2023. Those lease agreaments provide for
pariodic rantal increases based on both contractual agreed incramantal
rates and on the general inflation rate once agread by the Group and
its lessor and in some cases contingent rental expenses stated as a
parcentage of turnowver. During the six months ended June 30, 2014
and 2013, the Group incurred rental expenses amounting to $15,308
and $9.8580, respactively which consisted of minimum rental expenses
of $11,77 and $7,991 and contingent rental expenses of $3,529 and
£1,869, respectivaly.

Az of Jume 30, 2014, minimum lease payments under all non-
cancellable leases were as follows:

Six months ending December 31, 2014 - 9,403
Year ending December 31, 2015 14,206
Yeaar ending December 31, 2016 10,145
Year ending December 31, 2017 9,953
Year ending December 31, 2018 B,790
Cwver 2018 78,084

5 130,581
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17. COMMITMENTS AND CONTINGENCIES ([CONTINUED)
(e} Other Commitmants
Provisional License

During the six months ended June 30, 2014, there is no significant
change to the terms of the Provisional License as disclosed in the
Group's consolidated financial statements as of December 31, 2013,
axcapt for the below:

For taxable periods prior to April 1, 2014, under the terms of the
Provisional License, FPAGCOR and the licensees under the Provisional
License, including MCE Holdings (Philippines) Corporation, an indirect
subsidiary of the Company and a direct subsidiary of MCP, and its
subsidiaries including MCE Lelsure (collectively the “MCE Holdings
Group”] and certain Philippine parties including SM  Investments
Corporation, SM Land, Inc., SM Hotels and Cenventiens Gerpeoration,
SM Commercial Properties, Inc. and SM Development Corporation
(collectively the “SM Group”), PremiumLeisure and Amusement, Inc.
{(*PLAIM) and Belle Corporation (*Belle”) (collectively referred to as the
“Philippina Parties”) (the "Licensees”) agreed the license fees that are
paid to PAGCOR by the Licensess are in lisu of all taxes with referance
te the income component of the gross gaming revenues. PAGCOR
and the Licensees have agreed to adjust the license fees commencing
April 1, 2014 by 10% of gross gaming revenues. This adjustment
will address the additional exposure lo corporate income tax on the
Licensees brought by the Philippine Bureau of Internal Revenue ("BIR")
Hevenue Memorandum Circular (*“RMC") Mo. 33-2013 dated April 17,
2013. The 10% license fee adjustment is a lemporary measure to
address the unilateral BIR action and is not intended 1o modity, amand
or revise the Provisional License. PAGCOR and the Licensees agreed
to rewert to the original license fee structure under the Prowvisional
License in the event the BIR action is permanently restrained, correctad
of withdrawn, PAGCOR and the Licensees also agreed that the 10%
licenze fee adjustment is not an admission of the validity of BIR BMGC
Mo. 33-2013 and it is not a waiver of any of the remedies against
any assessments by the BIR for corporate income tax on the gaming
révenue of the Licensees in the Philippines.

(d} Guaranteas

Except as disclosed in Mote 9, the Group has made the following
significant guaraniees as of June 30, 2014

. Melco Crown Macau has issued a promissory note (“Livranga®)
of $68,635 (MOPS50,000,000) to a bank in respect of bank
guarantess issued to the Macau Governmant.

- The Company has entered into two deeds of guarantee with
third parties amounted to $35,000 to guarantes certain payment
obligations of the City of Dreams' operations.
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NOTES TO UNAUDITED COMDENSED CONSOLIDATED FINANCIAL STATEMENTS
{in thousands of U5, doliars, except share and per share dala)

17. COMMITMENTS AND CONTINGENCIES (CONTINUED)
{€) Guarantees [centinued)

* Pursuant to the Commitment Latter for the Studio City Projact
Facility enterad into on October 19, 2012 as disclosed in Mote 9,
the Studic City Borrower, among others provided an indemnity on
customary terms to the Studio City Lenders and their affillates,
inchading in conmection with any breach of such Commitment
Letter and related documents, such as a breach of warranty in
respect of factual information and financial projections provided
by or on behall of the Company and the Studio City Borrower to
tha Stedic City Lenders and their affiliales. On the same dats,
under the terms of an agreement bebween, among others, the
Company and New Cofai Investrments to regulate how indemnity
claims under the Commitment Letter are dealt with and funded,
the Company has indemnified Mew Cotal Investments and the
Studie City Borrower in respect of any act or omission of the
Company or its affiliates (ather than Studio City International and
its subsidiaries) resulting from such person’s gross negligence,
willful misconduct or bad faith,

+  Under the cooperation agresment (“Cooperation Agresment”)
antared on Ooctober 28, 2012 by MCE Holdings Group and the
Philippine Parfies, Belle has #revocably and unconditionally
guaranteed to MCE Holdings Group the due and punctual
observance, performance and discharge of all obligations
of PLAI and each SM Group's company, and ndemnified
MCE Holdings Group against any amd all loss imcumred in
connection with any default by the Philippine Parties under the
Cooperation Agreemant, MCE Leisure has likewize irevocably
and uncenditionally guarantesd to each of the Philippine Parties
the due and punclual cbservance, performance and discharge
of all obligations of MCE Holdings Group, and indemnified the
Philippine Parties against any and all loss incurred in connection
with any default by MCE Heoldings Group under the Cooperation
Agresmant.

. In October 2013, Studic City Developments Limited, an indirect
subsidiary of the Company, entered into a trade credit facility of
HK$200,000,000 (squivalent to $25.707) ("Trade Cradit Facility”)
with a bank to meet the construction payment obligations of
the Studio City project. The Trade Credit Facility is guaranteed
by Studio City Company, As of June 30, 2014, the Trade Credit
Facility of approximately $11,612 was utilized,

{e) Litigation

Az of June 30, 2014, the Group is a party to certain legal proceadings
which relate to matters arising out of the ordinary course of ks
business. Management does not believe that the outcome of such
proceedings will have a material effect on the Group's financial
position, results of operations or cash flows.




18. RELATED PARTY TRANSACTIONS

Dwring the six months ended June 30, 2014 and 2013, the Group entered
into the following significant ralated party transactions:

Six Months Ended Juna 30,
Related companies Nature of transactions 2014 23
Transactions with affiiated companies
Crown's subsidiary Corsultancy b axpense ] 173 0§
Purchase of property and
equipment T 66
Software license fea expense 156 156
Lisboa Hokdings Limited™ Office rental expensa 447 447
Medeo’s subsidianies and its
assciated companies Corsultancy e expense kX o
Office rental expensa - 23
Purchase of proparty and
equipment 54 547
Seavice les experse™ 366 m
Ofher service fes income 324 196
Roome and foed and
barvrags incan 106 3
Shun Tak Holdings Limited
and its subsidiaries” Otfice rental expensa ] &8
Traveling expense™ 1329 1519
Sky Shuttle Helicoplers
Limited™ Traveling axpense 710 B6E
Sociedade de Jogos de
Macau 5A" Traveling axpanse™ a4 picd
Sociedade de Tursmoe
& Diversbes de Macau,
SA, and its subsidiaries”  Office rental expenss 726 T2
Service fea axpense 101 112
Traveling axponsa® 5 4%

Motas:

n .Gurmanion in which a relativedrelatives of Mr. Lawrence Yau Lung Ho, the
Company's Chial Execulive Officar, has/have benaficial intarests.

# The amounis mainly represent the Company's reimbursement 1o Melco's
subsidiary for sendce fees incumred on its bahalf for rental, office administration,

travel and

Chief Executive Officer,

sacunity coverage for the oparation of the office of the Company's

¥ Traveling expenses incleding ferry and hotel accommodation services within
Hong Heng and Mazau,
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NOTES TO UNAUDITED COMDENSED CONSOLIDATED FINANCIAL STATEMENTS
{in thousands of U5, doliars, except share and per share dala)

19. SEGMENT INFORMATION

The Group s principally engaged in the gaming and hespitality business in
Asia and its principal operating and developmantal activities occur in two
geographic areas: Macau and the Philippines. The chisl operating decision
maker monitors its operations and evaluates eamings by reviewing the
aszets and operations of Mocha Clubsz, Altira Macau and City of Dreams
and the development activities of Studio City and City of Dreams Manila.
Taipa Square Casino is mcluded within Corporate and Others. During the
slx months ended June 30, 2014 and 2013, all revenues were generated In
Macau,

The Group's segment information for total assets and capital expenditures is

as follows:
Total Assets
June 30, December 31,
2014 2m3a
Macau:
Mecha Clubs $ 190325 £ 159927
Altira Macau 530,475 573.814
City of Dreams 3,103,715 3,148,657
Studio City 2,479,575 2,519,481
Sub-total 6,304,090 6,401,859
Tha Philippines:
City of Dreams Manila 1,101,751 631,377
Corporate and Others 1,857 458 1,780,403
Total consolidated assets $ 9263300 £ 8813639

Capital Expenditures
Six Months Ended June 30,

2014 2013
Macau:
Mecha Clubs 3 11,705 % 3.315
Altira Macau 10,450 3,574
City of Dreams 110,622 50,164
Studio City 283,681 111,028
Sub-total 416,458 168,082
The Philippines:
City of Dreams Manila 136,095 306,622
Corporate and Others 18,628 441

Taotal capital expenditures $ 57,19 & 475145




19. SEGMENT INFORMATION (CONTINUED)

The Group's segment information on its results of operations is as follows:

Six Months Ended June 30,

2014 2013
MET REVEMLUES
Macau:

Mocha Clubs & 76,061 £ 71,268

Alitira Macau 411,362 543,798

Gity of Dreams 2,041,524 1,802 880

Studio City o34 478

Sub-tatal 2,529,881 2,418,524
The Philippines:
City of Dreams Manila = =
Corporate and Others 26,973 21,428
Tatal net revenues 5 2,556,854 5 2439952
ADJUSTED PROPERTY EBITDA™
Macau:

Maocha Clubs -3 19928 £ 18,281

Altira Macau 50,331 81,520

City of Dreams 631,599 547,064

Studio City (588) (569)

Sub-total 701,270 646,316
The Philippines:

City of Dreams Manila (128} (B51)
Total adjusted property EEITDA 701,142 645,665
OPERATING COSTS AND EXPEMNSES

Pre-opening costs (28, 554) (6, B44)
Development costs (6,300) {18.985)
Amariization of gaming subconcession [28,619) 28,619)
Amaoriization of land use rights (32,238) (32,040)
Depreciation and amortization {125,671} (130,705)
Share-based compansalion (9,917) (5.140)
Property charges and others (1,947) (3.697)
Gain on disposal of assets held for sale 22,072 -
Caorporate and Others expensas (57 ,555) {42109
Total operaling costs and expenses (268,76T) (268,941)
QOPERATING INCOME $ 432375 % 3VET24
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NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

{in thousands of U5, doliars, except share and per share dala)

19. SEGMENT INFORMATION (CONTINUED)
Six Months Ended June 30,

2014 2013
NON-OPERATING INCOME (EXPENSES)
Interest incoma 5 T.852 % 2,054
Interest expanges, net of capitalized
interest (6:0,353) (82,532)
Amertization of defarred financing costs (9,482) 19,227)
Lean commitment and other finance fees [14,386) {11,566)
Foreign exchange loss, net (1,751) (9,822)
Other incomea, net 1,216 380
Lass on extinguishmant of debt - {50.935)
Costs associated with debt modification - (10.538)
Tefal non-operating expenses, nat (77,144) (172,208)
INCOME BEFORE INCOME TAX 355,23 204,518
INCOME TAX (EXPENSE) CREDIT (2,993) 1,356
NET INCOME 352,238 205,874
NET LSS ATTRIBUTABLE TO
MONCOMTROLLING INTERESTS 30,943 28,947
NET INCOME ATTRIBUTABLE TO
MELCO CROWMN ENTERTAINMENT
LIMITED s g3 81 5 234,821

Mots:

(1} “Adpsted proparty EBITDA® i earnings before interest, taxes, depreciation,
amortization, pre-opening costs, development costs, share-based compansation,
proparty charges snd others, gain on disposal of asseta held for sale, Corparate
and Odhers expenses, and othar non-cperating income and expanses. The
chial operating decision maker uses Adjusted property EBITDA to measure the
operating perfarmance of Mocha Clubs, Altira Macau, City of Oreams, Studic
City and City of Drearms Manila and fo compare the oparating performance of its
properties with those of its compatitors,

20. CHANGE IN SHAREHOLDING OF THE PHILIPFINE SUBSIDIARIES

On April 8, 2013, the Company through its Indirect subsidiary, MGCE
(Philippines) Investments Limited [(*MCE Investments”), subscribed
for 2,846.585,000 common shares of MCP at total consideration of
PHP2,846.535,000 (equivalent to $59,502), which increased the Company's
sharehalding in MCP and the Group recognized an increase of 2401 in the
Company's additional paid-in capital which reflects the adjustment to the
carrying amount of the noncontralling intarest of MGP.




20. CHAMGE IN SHAREHOLDING OF THE PHILIPPINE SUBSIDIARIES
(CONTINUED)

On April 24, 2013, MCP and MCE Investmants completed a placing and
subscription transaction (the *Placing and Subscription Transaclien”), under
which MCE Investments offered and sold In a private placement to various
institutional investors of 981,183,700 common shares of MCF at the offer
price of PHP14 per share (equivalent to $0.34 per share) (the "Offer”). In
connection with the Offer, MGE Investments granted an over-allotmaent
option {the *Over-allotment Option®) of up to 117,075,000 common ghares of
MCF at the offer price of PHP14 per share (equivalent to 20.34 per share) to
a stabilizing agent (the *Stabilizing Agent™). MCE Investments then used the
proceeds from the Offer to subscribe o an equivalent number of comman
shares In MCP at the subscription price of PHP14 per share (equivalent
to $0.34 per share). On May 23, 2013, the Stabilizing Agent exercised the
Ower-allotment Option and subscribed for 35,024,600 common shares of
MCP at the offer price of PHP14 per share (equivalent to $0.34 per shara),
MCE Investments then used the proceeds from the Over-allotment Option
to subscribe to an eguivalent number of common shares in MCP at the
subseription price of PHP14 per share (equivalent to $0.34 per share). The
aferesaid transactions decreased the Company's shareholding in MCP and
the Group recognized an increase of $227,134 in the Company's additional
paid-in capital which reflects the adjustment to the carrying amount of the
nancantrolling interast of MCP.

In March and April 2014, there are minor changes in ownership of MCP by
the Group. As a result of change in directors for MCP, MCE (Philippines)
Investments No.2 Corporalion, an indirect subsidiary of the Company and a
minority sharehelder of MCP, acquired additional 400 commen shares and
3.000 common shares of MCP under trust arrangements on March 13, 2014
and April 11, 2014, respectively. On March 31, 2014, MCE Investments sold
200 common shares of MGP to twe independent directors of MGP.

On June 24, 2014, MCP and MCE Investments completed a placing and
subscription transaction (the 2014 Placing and Subscription Transaction”),
urider which MCE Investments offersd and sold in a private placement to
various Institutional Investess of 485,177,000 common shares of MCP at
the offer price of PHP11.30 per share lequivalent to $0.26 per share) (the
2014 Offer”). MCE Investments then used the proceeds from the 2014
Offer te subscribe to an equivalent number of common shares in MCP at the
subscription price of PHP11.30 per share (equivalent to $0.26 per share). The
aforesaid transactions decreased the Company's sharehelding in MCP and
the Group recognized an increase of $57,386 in the Company’s additional
paid-in capital which reflects the adjustment 1o the carrying ameunt of the
nancontreling interest of MCP.

Dwring the six menths ended June 30, 2014 and 2013, the total transfers
frem noncontrolling interests amounted to $57,366 and $227,535 in relation
to transactions as described above, respectively. The Group retainz its
controlling financial interest in MCP before and after the above transactions.
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NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

{in thousands of U5, doliars, except share and per share dala)
20. CHANGE IN SHAREHOLDING OF THE PHILIPPINE SUBSIDIARIES
[CONTINUED)

The schedule balow discloses the effects of changes in the Company's
ownership interest in MCP en the Company’s equity:

Six Months Ended June 30,
2014 2013

Net income attributable to Malco Crown
Entertainment Limited & 28181 5 234,821
Transfers from noncontrolling interests:
Increase in Meleo Crown Entertainment
Limited additional pald-in capital
resulting from the 2014 Placing and
Subsecription Transaction for
subscription of common shares
of MCP 57,366 -
Increase in Melce Crown Entertainment
Limited additional paid-in capital
resulting from the Placing and
Subscription Transaction and the
Over-allotment Option aexercised by
thie Stabilizing Agent for subscription
of commen shares of MCGP - 227,134
Increase in Malco Crown Entertainment
Limited additional paid-in capital
resulting fram subscription of
2,846,595,000 common ghares
of MCP o a0

Changes fram net income attributable
to Meleo Crown Entertainment
Limited shareholders and transfers

from noncontralling interests 5 440,547 = 462,356




21. DIFFERENCES BETWEEN U.S. GAAP AND IFRS

The unaudited condensed consolidated financial statements are prepared
in accordance with U.S. GAAP, which differ in cerfain respects from
International Financial Repeorting Standards (*IFRS"). For the six meonths
ended June 30, 2014, there were no material changes to the nature of those
significant differences described in the Company's amnual consclidated
financial statements for the year ended December 31, 2013, and their
financial impact on net ncome attributable to Melco Crown Entertainmaent
Limited for the six meonths ended June 30, 2014 and the Company's
shareholders' equity as of June 30, 2014 are summarized as follows:

Six Months Ended June 30,

2014 2013
Mat incomea attributable to Malce Crown
Entertainment Limited as reporied
under U5, GAAP $ 3\3I81 5 23482
IFRS adjustments:
Capitalization of amortization of and
use rights as property and eguipment 20,532 20,305
Additional capitalization of barrowing
costs as property and equipment 7,115 6,955
Feversal of deferred tax in relation
to land use rights (2,204) [2,204)

Decrease in amortization of land use

rights as a result of change in

assigned value of land use rights 2,347 2,347
Additional depreciation of property and

aquipmant in relation to differance

in capitalization of amortization of

land use rights and borrowing costs (1,013) (1.013)
{Additional) reduction in share-based

compensation racognized {1,488) 451
Reduction in amortization of deferred

financing costs 3,494 3,030
Fimancing costs recognized as part of

lass on extinguishment of dabt - [6.523)
Additional deferred revenus on

point-loyalty programs (1,610) -
Reduction in net loss attributable to

noncontralling interests [10,725) (10,808)

Net income attributable to Melco Crown
Entertainmeant Limited as reported
under IFRS § 399628 5 248269
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NOTES TO UNAUDITED COMDENSED CONSOLIDATED FINANCIAL STATEMENTS
{in thousands of U5, doliars, except share and per share dala)

21. DIFFERENCES BETWEEN U.S. GAAP AND IFRS (CONTINUED)
June 30, December 31,

2014 2013
The Company's shareholders’ equity as
reported under U.S. GAAP $ 4,440,404 5 4245670
IFRS adjustments:
Capitalization of amortization of land
use rights as property and equipment 156,022 138,490
Additional capitalization of barrowing
cosls a8 property and equipment 28,237 21122
Reduction in amortization of deferred
financing costs 21,512 18,018
Reversal of daferrad tax in ralation to
land use rights (21,821) {19.617)

Decrease in amortization of land use

rights as a result of change in

assignad value of land wsa rights 19,084 16,737
Additional depreciation of property

and equipment in relation to difference

in capitalization of amortization of

land use rights and borrawing costs (10,668) (9,655)
Fimancing cosis recognized as part of

loss on extinguishment of debt (35,851) {35,851)
Additional deferred revenuea on

point-loyalty programs (7,191) (5.581)
Reduction in net logs attributable to

noncontrolling interests {53,60:0) {42.875)

Moncontrolling intarests’ share on

additional share-based compansation

recognized (1,021) (614)
Noncontrolling interests’ share on

additional share-based compeansation

recognized as a result of change

In ghareheolding of the Phillppine

subsidiaries (321) -

The Company's shareholdars® equity
as reported under IFAS § 4,537,786 S 4,326,844

22. SUBSEQUENT EVENTS

fa) On July 2B, 2014, tha Studic City Term Loan Facility of
HK$10,080,460.000 (equivalent to $1,295,689) has been fully drawn
down, further detailz of the Studio City Term Loan Facility |s disclosed
in Mote 9.

(&  Om August 12, 2014, the subsidiary's Taiwan branch office and certain
of its employees received the indictment from the Taipel District
Prosecutors Office for alleged wiolations of certain Taiwan banking
and foraign exchange laws. As of the date of this report, management
believes that the Group's operations in Taiwan are in compliance with
Talwan laws and the indictment would have no immediate material
impact on the Group's business operations or financial position.
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DEFINITIONS AND GLOSSARY

DEFINITIONS

#2006 Share Incentive Plan™ refers to a share incentive plan as adopted
and revised by the Board on November 28, 2006 and March 17, 2009 and
as approved by the Shareholders on December 1, 2006 and May 19, 2009,
respectively, which aims to provide incentives in the form of awards to
censultants, employees and members of the Board with the view of prometing
further success of our Company;

* "2010 Senior Notes™ refers 1o the initial notes (iLe. the US$E00 million
aggregate principal amount of 10.25% senior notes due 2018 issued by MCE
Finance on May 17, 2010 and fully redeemed on March 28, 2013) and the
axchange notes (i.e. approximately 98.96% of the initial notes which ware, on
December 27, 2010, exchanged for 10.25% senior notes due 2018, registered
under the U.S, Securities Act of 1933), collectively, which were fully redesmed
on March 28, 2013;

+ 2011 Credit Facilties™ refers to the credit facilities entered into pursuant to
an amendment agreement dated June 22, 2011, as amended from time to
time between, among others, Melco Crown Macau, Deutsche Bank AG, Hong
Kong Branch as agent and DB Trustees (Hong Kong) Limited as security agent,
comprising a term loan facility and a revolving credit facility, for a total amount
of HK$9.36 bllllen (equivalent to approximately US$1.2 billien), and which
reduce and remove certain restrictions in the City of Dreams Project Facility;

« "2011 Share Incentive Plan® refers to a share incentive plan as adopted
by our Company pursuant to a resolution passed by our Shareholder at an
axtracrdinary general masting on October 6, 2011 and became effective on
the listing date, which aims to provide incenfives in the form of awards to
consultants, employess and membaers of the Board, with the view of promating
further success of our Company;

« 2013 Senior Notes™ refers to the US$1.0 billion aggregate principal ameunt of
5.00% senior notes due 2021 issued by MGE Finance on February 7, 2013;

= "2013 Top-up Placemeant” refars to the placing and top-up subscription of
981,183,700 MCP shares (including cver-allotment option) carried out by MCP
in April 2013 which raised approximately US$338.5 million as net proceads;

« "2014 Top-up Placement™ refers to the placing and top-up subscription of
485,177,000 MCP shares carried oul by MCP in June 2014, which raised
approximately US$122.3 million as nel proceeds;
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DEFINITIONS AND GLOSSARY

“Adjusted EBITDA™ refers to eamings before interest, taxes, depreciation,
amortization, pre-cpening costs, development costs, property charges and
others, share-based compansation, gain on disposal of assets held for sale
and other non-operating income and expenses;

“Adjusted property EBITDA® refers to eamings befora interest, taxes,
deprecialion, amortization, pre-cpening costs, development costs, property
charges and others, share-based compensation, gain on disposal of assets
held for sale, Corporate and Others expenses and other non-operating income
and axpenses;

“ADZs" refers to our American depositary shares, each of which represents
three Shares;

“Aircraft Term Loan”™ refers to the US543.0 million term loan credit facility
entered into by MCE Transportation in June 2012 for the purpose of funding
the acquigition of an aircraft;

“Altira Developments” refars to our subsidiary, Altira Developments Limited, a
Macau company through which we hold the land and building for Altira Macau;

“Altira Hotel® refers to our subsidiary, Altira Hotel Limited, a Macau company
through which we currantly operate the hotel and other non-gaming businesses
al Altira Macaiu;

“Altira Macau" refers to an integrated casing and hotel development that caters
to Asian rolling chip customers, which opened in May 2007 and is owned by
Atira Developmaents;

“Board” and “Board of Directors” refer to the board of Directors or a duly
conslituted commitiea thereaf;

“China” and “PRC” refer to the People’s Republic of China, excluding Hong
Kong, Macau and Taiwan from a geographical point of view;

“City of Dreams” refers to an integrated resort located on two adjacent pieces
of land in Cotal, Macau, which opened in June 2008, and currently features a
casino areas and threa luxury hotels, including a collection of retail brands, a
wet stage performance theater and other entertainment venues, and owned by
Metco Crown (COD) Developments;

“City of Dreams Manila® refers to a casino, hotel, retail and entertainment
integrated resort located within Entertainment Gity, Manila being developed
by MCE Leisure Philippines and the Philippine Parties and which, when
completed, will be solely operated and managed by MCE Leisure Philippines;

“City of Dreams Project Facility” refers to the project facility dated September
5, 2007 entered Into between, amongst others, Melco Crown Macau as
borrower and certain other subsidiaries as guarantors, for a total sum of
USE1.75 billion for the purposes of financing, among other things, certain
project costs of Gity of Dreams, as amended and supplemented from time to
time,

“Cotai” refers to an area of raclaimed land located betwean the islands of Taipa
and Caloanae in Macau;




¢  “Crown" refers 1o Crown Resorts Limited (formerly known ag Crown Limitad),
an Australian-listed corporation, which completed its acquisition of the gaming
businesses and investments of PEL. now known as Consolidated Media
Holdings Limited, on December 12, 2007;

«  “Crown Asia Investments® refers to Crown Asia Investmeants Ply. Ltd., formearly
known as PBL Asia Investments Limited, which is 100% indiractly owned by
Crown, and was Incorporated in the Cayman Islands but is now a registered
Australian company;

« “Crown Entertainment Group Heldings® refers to Grown Entertainment Group
Haldings Pty, Ltd., a company incorporated on June 19, 2007 under the laws of
Australia and a subsidiary of Crown;

+ “Deposit-Linked Loan™ refers to a deposit linked facility for HME2.T billion
{equivalent to approximately US$353.3 million based on exchange rate on
tranzaction date) entered into on May 20, 2011, which iz secured by a deposit
of RMB2.3 billien (equivalent to approximately USS353.3 million based on
axchange rate on transaction date) from the proceeds of the RMB Bonds and
fully repakd in March 2013;

# “DICJ" rafers to the DirecgBo de Inspecgdo & Coordenagio de Jogos (the
Gaming Inspection and Coordination Bureau), a department of the Public
Administration of Macau;

+ “Directors” refers to the director(s) of cur Company;

+  “Greater China® refers to mainland China, Hong Kong and Macau, collectivaly;

* “Group® rafers to our Company and owr subsidiaries and, in respect of the
period before cur Company became the helding company of such subsidiaries,
the entities which carried on the business of the present Group at the relevant
time;

« “HK$" and "H.K. dollars” refer to the legal currency of Hong Kong;

+ “Hong Kong® refers to the Hong Kong Special Administrative Region of the
PRC;

+ “Hong Kong Stock Exchange® relers to The Stock Exchange of Hong Kong
Limited;

+ “IFRS” refers to International Financial Reporting Standards;

+ “Licensees” refers to holders of the Provisional Licence, which include MCE
Leisure Philippines, MCE Holdings Philippines, MCE Holdings Mo. 2 and tha
Philippine Parties;

# “Listing Rules” refers to the Rules Governing the Listing of Securities on
the Hong Kong Stock Exchange, as amended, supplementad or otherwise
modified from time to lime;

* “Macau"” refers to the Macau Special Administrative Region of the PRC;
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DEFINITIONS AND GLOSSARY

“MCE Finance® refers to our subsidiary, MCE Finance Limited, a Cayman
Islands exempted company with limited liability;

*MCE Holdings No. 2° refers to our subsidiary, MCE Holdings No, 2
(Philippines) Corporation, a corporation incorporated in the Philippines and one
of the Licensees holding the Provisional License;

"MCE Holdings Phillppines™ refers to our subsidiary, MCE Holdings
(Philippines) Corporation, a corporation incorporated in the Philippines and one
of the Licensees helding the Provisional License;

“MCE Leisure Philippines™ refers to our subsidiary, MCE Leisure (Philippines)
Corporation, a corperation incorporated in the Philippines and one of the
Licensees holding the Provisional License;

*MGE Transportation™ refers to owr subsidiary, MCE Transportation
Limited {formerly known as MCE Designs and Brands Limited), a company
incorporated under the laws of the British Virgin Islands;

*MCP" rafars to our subsidiary, Melco Crown (Philippines) Resorts Corporation
(formerly known as Manchester International Holdings Unlimited Corporation),
the shares of which are listed on the Philippine Stock Exchange;

“MCP Share{s)” refers to the common shares of MCP of par value PHP1.00 per
share;

“MGCP Shara Incentive Plan” rafers to the share incentive plan of MGP, with
amendments, approved pursuant to a resolution passed by our Sharehaolders
at an extraordinary general meeting on June 21, 2013, which aims to provide
incantives in the form of awards to eligible participants who contribute to tha
success of MCP's operations and lo encourage such parlicipants te work
towards enhancing value of MCP and its shares for the benelit of MCP and its
shareholders,

“Melco™ refers to Melco International Development Limited, a Hong Kong listed
company;

“Mealco Crown (COD) Developments®™ refers to our subsidiary, Malco Crown
[COD) Developments Limited, a Macau company through which we hold the
land and buildings for City of Dreams;

“Melco Crown Macaw” refers to our subsidiary, Melco Crown (Macau) Limited
{formerly known as Melco Grown Gaming (Macau) Limited or Melco FSL
Gaming (Macau) Limited), a Macau company and the holder of our gaming
subconcession;

*Melco Leisure™ refers to Melco Leisure and Entertainment Group Limited, a
company incorporated under the laws of the British Virgin Islands and a wholly-
owned subsidiary of Melco;

“Mocha Clubs” collectively refers to clubs with gaming machines, the first of
which opened in September 2003, and are now the largest non-casing based
operations of electronic gaming machines in Macau, and operated by Melco
Crrown Macau;
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* “Model Code” refers to the Model Code for Securitiez Tramsactions by
Diractors of Listed Issuers as set out in Appendix 10 to the Listing Rules;

+  “NASDAQ" refers to the National Association of Securities Dealers Automated
Quotation System;

* "New Cotai Holdings™ refers to Mew Cotai Heldings, LLC, a company
incorporated in Delaware, the United States on March 24, 2006 under the laws
of Delaware, primarily owned by S, investment funds managed by Silver
Point Capital, L.P. and Qaktree Capital Management, L.P.;

& Cour subconcession” and “our gaming subconcession” refer to the Macau
gaming subconcession held by Melco Crown Macau;

+ "PAGCOR™ refers to Philippines Amusement and Gaming Corporation, the
Philippines regulatory body with jurisdiction cver all gaming activities in the
Philippines except for lottery, sweepstakes, cockfighting, horse racing and
gaming inside the Cagayan Export Zone;

+  “Patacas” and *MOP" refer 1o the legal currency of Macau;

« “PBL" refers to Publishing and Broadcasting Limited, an Australiam-listed
corporation that is now known as Consolidated Media Holdings Limited;

+ “Philippine Notes™ refers to the PHP15 billion aggragate principal amount of
5.00% senior notes dus 2019 issued by MCE Leisure Philippines on January
24, 201 4;

+ “Phllippine Parties® refers to SM Investiments Corporation, Belle Corporation
and PramiumLeisure and Amusemeant, Inc.;

+ “Philippine Peso™ or “PHP" refers to the legal currency of the Philippines;
+  “Philippine Stock Exchange” refers to The Philippina Stock Exchange, Inc.;

* “Provisional License™ refers to the provisional license issued by PAGCOR
on December 12, 2008 for the development of an integrated tourism resort
and to establish and operata a casino within Entertainment City in Manila,
the Philippines; MCE Leisure Philippines, MCE Heldings Philippines, MCE
Holdings Mo, 2 and the Philippine Parties were named as colicensees under
the Amended Certificate of Affiliation and Provisional License dated January
28, 2013; refarences to the Provisional License include, whera the context
reguires, any regular license issued to replace the provisional license as
degcribed in “The Provisional Licenze”;

* “Renminbi® and *RMB" rafar to the lagal currency of China;

+ “AMB Bonds® refers to the RMB2.3 bilkon (equivalent to approximately
LF38353.3 million based on exchange rata on transaction date) aggregate
principal amount of 3.75% bonds due 2013 isswed by cur Company on May 9,
2011 and fully redesmed on March 11, 2013;

s “SCI1" refers to Studio City International Heoldings Limited (formerly known
as Cyber One Agents Limited), a company incorporated in the British Virgin
Islands with limited lability that is 60% cwned by one of our subsidiaries and
40% owned by Mew Cotal Heldings through its wholly owned subsidiary New
Cotai, LLC;
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“8F0" refers to the Securities and Futures Ordinance (Chapter 571 of the Laws
of Hong Kong), as amended, supplemented or otherwise modified from time te
tirrie;

“Share(s)” refer to our ordinary share(s), par value of US$0.01 each;
*Sharsholder(s)” refers to holderisiof our Share{s) from time to time;

“Studio City” refers 1o a cinematically-themed integrated entertainment, retail
and gaming resort in Cotal, Macau;

"Studio City Finance” refers to Studio City Finance Limited, which is a
company incorporated in the British Virgin Islands with limited llabdity, is alse
a wholly-owned indirect subsidiary of SCI and the issuer of the Studio City
Motes;

“Studio City Notes” refers to the US$825.0 milion aggregate principal amount
of 8.50% senior notes due 2020 issued by Studie City Finance on November
26, 201 2;

“Studie City Project Facllity” refers to the senlor secured project facility, dated
January 28, 2013, entered into between, among others, Studio City Company
Limited as borrower and certain subsidiaries as guarantors for a total sum of
HK$10,855,880,000 and consisting of a delayed draw term loan faciity and a
revolving cradit facility;

“TWD" and “Mew Taiwan dollars™ refar to the lagal currency of Taiwan;
“US$" and “U.S, dollars® refer to the legal currency of the United States;

"U.8." and "United States”™ refer 10 the United States of America, its tarritories,
its possessions and all areas subject to its jurisdiction;

.S, GAAP" refers to the accounting principles generally accepted in the
United States; and

“we®, *us®, “our”, “our Company®, “the Company®, *MCE" and “Melco Crown
Entertainment” refer to Melco Crown Entertainment Limited and, as the context
reguires, its pradecessor enlities and its consolidated subsidiaries.




GLOSSARY

“average daily rate” or
“ADA”

“cage”

“chip!

“concession”

“dealer”

“drop”

“drop box”

“alectronic table games
“gaming machina”
“gaming machine handle™

“gaming machine
win rata”

“gaming promater”

“integrated resor”

Mebia Crgwn Enfertainment Limited

calculated by dividing total room revenues including
tha retail value of promational allowances (less sarvice
charges, if any) by total rooms occupied, including
complimentary rooms, |e., average price of cocupled
rocms per day

a securs room within a casino with a fTacility that
allows patrens te exchange cash fer chips required to
participate in gaming activities, or to exchange chips
for cash

round token that is used on casine gaming tables in
lieu of cash

a government grant for the operation of games
of fortune and chance in casings in Macau umder
an administrative contract pursuant to which a
concessicnaire, or the entity holding the concession, is
authorized to operale games of fortune and chance in
casinos in Macau

a casino employes who takes and pays out wagers or
otherwise oversees a gaming table

the amount of cash to purchase gaming chips and
promotional veuchers that are deposited in a gaming
table’s drop box, plus gaming chips purchased at the
casing cage

a box or container that serves as a repository Tor cash,
chips, chip purchaze vouchers, credit markers and
forms used to record movements in the chip inventory
on each table game

glectronic multiple-player gaming machine seats
slot machine andfor elactronic table games
thi total amount wagered in gaming machines

gaming machine win expressed as a percentage of
gaming machine handle

an individual or corporate entity who, for the purpose
of promoting rolling chip and other gaming activities,
arranges customer fransportation and accommeodation,
provides credit in its sole discretion il suthorized by
a gaming operator, and aranges food and beverage
services and entertainment in exchange for commissions
or other compensation from a gaming operater

a resort which provides customers with a combination
of hotel accommodations, casinos or gaming areas,
retail and dining facilities. MICE space, entertainment
venues and spas




“junket player”

“markar”

“mass market patron™

“mass market segment”

“mass market table
games drop”

“mass market lable
games hold
parcentaga”

“mass market table
games segment”

*MICE"

“non-negotiable chip”

“nan-rolling chip®

“secupancy rate”

“pramium direct player”

‘progressive jackpot”

“revenue per available
room” or *REVPAR"

“ralling chip”

DEFINITIONS AND GLOSSARY

a player sourced by gaming promoters to play in the
VIF gaming rooms or areas

evidence of indebledness by a player to the casino or
gaming operator

a customer who plays in the mass market sagment

consists of both table games and gaming machines
played on public mass gaming floors by mass market
patrons for cash stakes that are typically lower than
those in the rolling chip segment

the amount of table games drop in the masa market
table games segment

mass market table games win as a percentage of mass
market table games drop

the mass market segment consisting of mass market
patrons who play table games

Maatings, Incentives, Conventions and Exhibitions, an
acronym commonly used to refer to tourlsm Involving
large groups brought together for an event or specific
purpose

promational casino chip that is not to be exchanged for
cash

chip that can be exchanged for cash, used by mass
market patrons to make wagers

the average percentage of available hotel rooms
ooccupied, including complimentary rooms, during a
period

a rolling chip player who is a direct customer of
the concessionaires of subconcessionaires and is
attracted to the casino through direct marketing efforts
and relationships with the gaming operator

a Jackpot for @ gaming machine or lable game where
the value of the jackpot increases as wagers are made,
multiple gaming machines or table games may be
linked together to establish one progressive jackpot

calculated by dividing total room revenues including
thea ratail value of promotional allowancas (less sarvice
charges, il any) by tolal rooms available, thereby
representing a combination of hotel average daily room
rates and occupancy

non-negotiable chip primarily used by rolling chip
patrons o make wagers




“rolling chip patron®

“rolling chip segment™

“rolling chip volumea®

“ralling chip win rate”

“slot machine®

“subconcession”

“table games win”

“VIP gaming roam”

“wet stage performance
theater”
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a player who is primarily a VIP player and typically
receives wvarious forms of complimentary services
from the gaming promoters of concessionaires or
subconcessionaires

consists of table games played in private VIP gaming
rooms or areas by rolling chip patrons who are eithar
premium direct players or junket playars

the amount of non-negotiable chips wagerad and lost
by the rolling chip markat segment

rolling chip table games win (calculated before
discounts and commissions) as a percentage of rolling
chip volumea

traditional slot or electronic gaming machine operated
by a single player

an agreement for the operation of games of fortune
and chance in casinos between the entity holding the
concession, or the concessionaire, a subconcessionaire
and the Macau gowarnment, pursuant to which the
subconcessionaire is authorized to operate games of
fortune and chance in casinos In Macau

the amount of wagers won net of wagers lost on
gaming tables that is retained and recorded as casing
revenuas

gaming rooms or areas that have restricted access
to reling chip patrons and typically oMer more
personalized service than the gemeral mass market
gaming areas

the approximately 2,000-seal theater specifically
designad to stage “The House of Dancing Water” show
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