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FINANCIAL HIGHLIGHTS

Met revenues USS2.56 billion

MNet revenues for the six months ended June 30, 2014 were USS2.58 bilion, an
Increase of US$116.9 million, or 4.8%, as compared with US$2.44 billion for the
six months ended June 30, 2013,

Net income USS383.2 million

Met income attributable to Melco Crown Entertainment was LISS383.2 million for
the six months ended June 30, 2014, an increase of US$148.4 million, or 63.2%,
as comparad with net income of US$234.8 million for the six months ended June
30, 2013,

Basic net income per Share US$0,232

Basic net income per Shara attributable toe Mealco Crown Entertainmeant was
US£0.232 for the six months ended June 30, 2014, as compared to basic net
Income per Share of US$0,142 for the six months ended June 30, 2013,

Adjusted property EBITDA USS701.1 million

Adjusted property EBITDA for the six months ended June 30, 2014 was US$701.1
millien, representing an increase of USE55.5 million, or B.6%. as compared to
L8645, 7 million for the six months ended June 30, 2013,

Ml Grown Enlertaisment Limited 21




MARKET OVERVIEW AND
KEY HIGHLIGHTS

MACAU MARKET

Market-wide gross gaming revenuas for the first six months of 2014 increased
12,6% from the comparable period in 2013, to a record US$24.1 billion. The mass
market table games segment remains the major driver of market-wide growth
rates, expanding 35.6% on a year-over-year basis. The mass market table games
segment continues to be supported by, improved lecal and regienal infrastructure
together with expanded hotel room supply and a broader non-gaming offering,
which appeals to wider mix of visitors. Over the same period, rolling chip segment
gross gaming revenuas increased by 3.3% on a year-over-year basis. The mass
market table games segment now accounts for 34.1% of market-wide gross
gaming revenues, compared to 28.3% for the same period in 2013, Melco Crown
Entertainment, with its large exposure to the mass market table games segment
in the fast growing Cotai region, is well posilioned to cater to this increasinghy
Impertant, and more profitable, segment of the market. This mass market
exposure s set to increase meaningfully over the foreseeable future with the
devalopmant of Studio City and continual enhancaments to City of Dreams, most
notably the propery’s fifth hotel tower which is due to open in the first hall of
207,

Im the first six months of 2014, visitation to Macau increased 8.1% owver the same
periad of 2013, primarily driven by visiters from Ghina which increased 14.7%
over the same peried, Visitors frem China now account for 86.8% of all visitors
to Macau in the first half of 2014 compared to 63.0% in the same period of
2013, Visitors from Hong Kong and Taiwan account for 20.7% and 3.0% of total
visitation in the first six months of 2014, respectively,

Macau continues to benefit from the PRC central and Macau governments'
development plang for the region, including improved infrastructure, immigration
policies and development of Hengaqin Iskand. This wide-reaching development
plan is expected to strengthen the appeal of Macau as a multi-faceted leisure
and tourism destination, offering an increasingly expanded array of entertainment
attractions and amenities to drive long term growth and a more diversified tourism
PRI CE,




Cityof Drizasess’ s hotel lovesr, dasignad by the sevad-winning 4nd
rerowned architect Dame Zaha Haddd, is expecied i open in the Srst hatf of 2017

KEY HIGHLIGHTS
Studio City

The development of Studio City remains on track to open in mid-2015. Studio
GCity, our Company's naxt integrated resort in Cotai, Macau, will further axpand
our Company™s already substantial exposura 10 the mass markel segments with its
unigue, cinematicalty-themed design and numercus interactive attractions which
will further diversify Macau's leisure and touriam offerings.

City of Dreams

The fifth hotel tower at City of Dreams is progreasing as planned and is anticipated
to open in the first half of 2017. Collaborating on the design with the award
winning, intemationally rencwned architect, Dame Zaha Hadid, our new hotel
tower will add a truly iconic landmark to Macaw, further extending City of Dreams'
leading position at the premium end of the market,

In August 2014, City of Dreams officially opened S0HO, a lifestyle foed and
baverage and entertainment preécinct located on the second floor, which is
designed to further broaden the appeal of the property to a wider range of visitors
to Macau.

City of Dveams is substantially expanding its |luxury retail offering which is

anticipated to be operational in 2016, The redevelopment is anticipated to broaden
City of Dream's appeal to a wider array of customers.



MARKET OVERVIEW AND KEY HIGHLIGHTS

GCity of Dreams Manila

The development of City of Dreams Manila continues to progress well, with
the integrated resort expacted to open later this year. City of Dreams Manila is
axpected to be one of the Philippines’ leading integrated tourism resorts and will
diversify the Company's exposure to the rapidly developing Asian gaming amd
entertainment industry, enabling Melco Crown Entertainment to further participate
in tha growth in the Asian middle class and the increasing consumerism of this
important target market.

Our investment in the City of Dreams Manila project up to the time of opening is
estimated to be approximately US$832.0 millien (or approximately PHP27.0 billion
based on the exchange rate of US$1.00 to PHP44.5), consisting of funds primarity
for capital expenditures, working capital for initial opening and other pre-opening
expenses.

MCP has raised approximately US$340.0 million from the issuance of the
Philippine Motes by MCE Lelsure Philippines in January 2014, MCP has also
recently raised approximately US5122.3 million of net proceads from the 2014
Top-up Placement in June 2014, which included the offer and sale of commeon
shares of MCP,

Other Recent Developments

Tha Board has approved the implementation of a USS500 million stock repurchase
program in August 2014 which, together with the Company's dividend policy,
provides us with an another mechanism to return surplus capltal efficiently while
retaining a flexibility to fund our current operations and future development
pipeline.

City of Dreams Manila provides eshilarating gaming fackities, intamatonal standands of retal,
Fospitality and cther innowitive Efiestyie and entitaimment offerings when il opers lae thes e
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BUSINESS OVERVIEW

eicn Crowns Emertainment has bean seiacted a5 ong of the
“Ftcdonss 507 Companiss by Fortes A5t bor the Second year iurning

We are a developer, owner and operator of casing gaming and entertainment
resort facilities in Asia,

‘We currently have two major casino based operations, mamely, City of Dreams
and Altira Macau, and non-casing based operations at our Mocha Clubs. Tha
Company is also developing the planned Studio City project, a cinematically-
themed integrated entertainment, retail and gaming resort, and the iconic fifth
hotel tower at City of Dreams in Cotai, Macau, which are expectad to ocpen in
mid-2015 and the first half of 2017, respectively. Qur current and fulure Macau
operations are designed o cater 10 & broad spectrum of gaming patrons, from
high-stakes rolling chip gaming patrons to gaming patroms seeking a broader
antertainment experience. We currently own and operate two Forbes Five-Star
hotels in Macau: Altira Macau and The Crown Towars hotal. Wa seek to aliract
patrons throughout Asla and, in particular, from Greater China,

Cur current cperating facilities are focused on the Macau gaming market, which
wir bediove will remain the largest gaming destination in the world. In the first
six months of 2014, Macau generated appraximately US$24.1 blllien of gaming
revenues, according to the DICJ, representing a 12.6% increase from the
comparable period of 2013, In addition, Macau is currenfly the anly market in
Greater China, and one of only several in Asia, to offer legalized casine gaming.

6 Mk Crown Ertertaiment Limiles 207100 01951 204



BUSINESS OVERVIEW

Im the Philippines, MCE Leisure Philippines, a subsidiary of MCP, is developing
City of Dreams Manila, a casino, hetel, retail and entertainment integrated resort
in the Entertainment City complex in Manila, which is anticipated 1o epen later this
Waar,

Ouwr Company’s ADSs were listed on the NASDAZ Global Market in December
2008 and were upgraded to be traded on the NASDAD Global Select Markeat in
January 2000, Qur Company also successfully completed a dual primary listing on
the Hong Kong Stock Exchange in December 2011,

City of Dreams

City of Dreams is an integrated casine resort in Cotai, Macau which opened in
June 2009, City of Dreams is a premium focused property, targeting high end
customers and rolling chip players from regional markets across Asia. As of June
30, 2014, City of Dreams featured a casino area of approximately 448,000 square
fesl with approximately S00 gaming tables and approximately 1,400 gaming
machines,

The Crown Towers hotel, a Forbes Five-Star hotel, and the Hard Rock Hotel each
offers approximately 300 guest rooms, and the Grand Hyatt Macau hotel offers
approximately 800 guest rooms, City of Dreams includes around 30 restaurants
and bars, approximataly 70 retail outlets, an audio visual multimedia experience,
racraation and leisure facilities, including health and fitness clubs, three swimming
pocls, spas and salons, and banguet and meeting facilities. The Club Cubic
nightclub offers approximately 26,210 square feet of live entertainment space,

SOHO, a litestyle entertainment and dining precinct located on the secend flooe of
City of Dreams which had its grand opening in August 2014, offers customers a
wide selection of food and beverage and other nen-gaming offerings.

The Dancing Water Theater, a wel stage performance theater with approximatety
2.000 seats, features the intemationally acclaimed and award winning “The House
of Dancing Water® show.

The Company i moving forward with the develepment of the fifth holel towar
at Clty of Dreams, which according to our current development schedule is
anticipated to open in the first half of 2017, further extending our leading position
at the premium end of the markat.

Altira Macau

Altira Macau s designed to provide a casino and hotel experience that caters
to Asian rolling chip customers and players sourced primarily through gaming
promoters,

As of June 30, 2014, Allira Macau featured a casine area of approximately 173,000
square feet with a total of approximately 120 gaming tables. Altira Macaus multi-
floor layout comprises primarily designated gaming areas and private gaming
rooms for rolling chip players, together with a general gaming area for the mass
market that offers various table limits te cater to a wide range of mass market
patrons. Cur multi-flocr layout allows us the flexibility to reconfigure Altira Macau's
gaming areas to meet the changing demands of our patrons and targel specific
customer segments,




We consider Altira Hotel, located within the 38-storey Altira Macau, to be one of
the leading hotels in Macau as evidenced by its long-standing Forbes Five-star
recognition. The top floor of the hotel serves as the hotel lobby and reception
area, providing guests with views of the surrounding area, The hotel comprises
approximately 230 guest rooms, including suites and villas. A number of
restaurants and dining facilities are available at Altira Macau, including a leading
Italian restaurant Aurora, several Chinese and international restaurants and several
bars, Altira Hotel also offers several mom-gaming amenities, inchuding a spa,
gymnasium, cutdoor garden podium and sky terrace lounge.

Altira Macau offers a luxurious hotel experience with its internationally acclaimed
accommaodation and guest services. It has been awarded the “Forbes Five Star®
rating in both Lodging and Spa categories by the Forbes Travel Guide for the fifth
year running in 2014

Mocha Clubs

Mocha Clubs comprise the largest non-casino based operations of gaming
machines in Macau. As of June 30, 2014, Mocha Clubs had eight clubs with a
total of 1,268 gaming machines in operation, which represented 9.8% of the
total machine installation in the market, according to the DICJ. Mecha Clubs
focus on general mass market players, including day-trip customers, cutside the
conventional casino setting. Except for Mocha Altira located at Altira Macau, we
operate Mocha Clubs at leased or sub-leased premises or under right-to-use
agreements,

In addition to slot machines, each Mocha Club site offers electronic table games
without dealers. The gaming facilities al our Mocha Clubs include what we
believe is the latest technology for gaming machines and offer both single-player
machines with a variety of games, including progressive jackpots, and multi-player
games where players on linked machines play against the housa in electronic
roulatte, baccarat and sicko, a traditional Chinese dice game.

Studio Gty

‘We are currently developing Studic City, a large-scale cinematically-themed
integrated entertainment, retail and gaming resort which is expected to open in
mig-2015, Studic City upon completion will include signilicant gaming capacity,
five-gtar hotel offerings and various entertainment, refail and food and beverage
outlats to attract a diverse range of customers. Studio City is designed to capiure
the increasingly important mass market segment, with its destination theming,
unique and innovative interactive attractions, and strong Aslan focus.

The Studio City's site is on a plot of land of 130,789 sguare meters [equivalent
to approximately 1.4 million square feel) in Cotai, Macau and is located directly
adjacent to the Lotus Bridge immigration eheckpaint and one of the proposed light
rail stations, We believe that the location of Studic City, in addition to its vast array
of entertainment and leisura offerings, is a key compaetitive advantaga.

Studio City has an approved gross construction area of 707,078 square meters
(equivalent to approximately 7.6 million square feet), We currently estimate on a
preliminary basis that the design and construction cost for the first phase of Studio
Gity will be approximately USS2.3 billian. OQur plans for the expansionary phase at
Studio City are under review.
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BUSINESS OVERVIEW

We successfully offered the USSB25.0 million Studio City Noles and drew
down the delayed draw term loan facility of HKE10,080,460,000 (equivalent to
approximately US$1.3 billion) under the Studio City Praject Facility, in Movember
2012 and July 2014, respactively.

City of Dreams Manila

City of Dreams Manila is located on an approximately 6.2-hectare site at the
gateway of Enterfainment City, Manila, close o Metre Manila's international airport
and central business district. City of Dreams Manlla is expected to be one of the
leading integrated tourism resorts in the Philippines and is anticipated to open
later this year.

Our subsidiary, MCE Leisure Philippines, has been cooperating with SM Group's
Belle Corporation (*Belle”) to develop City of Dreams Manila. The cooperation in
devalopmant involves the provision of the land and building structuras by Balle
and the fitling out of the buildings by MCE Lelsure Philippines. MCE Leisure
Philippines will solely manage and operate City of Dreams Manila upon its
opening. MCE Leisura Philippines is required to pay rent for the land and building
structures to Belle pursuant to a lease agreement, and is also responsible under
the cooperation arrangament 1o pay monthly payments, based on the perlormancs
of gaming cperations of City of Dreams Manila, to the Philippine Parties, MCE
Leisure Philippines shall be entitled to retaim all revenues from non-gaming
oparations of City of Dreams Manila.

CITY OF DREAMS

.

City of Oreams Manila coliaborabies with Dreamiorks Animition to diveiop worid's
firat echucaion-based inferactive anterisinment concapl, “CeaamPlay by Dresmitorks”




Upon completion and subject to any interior design modifications, City of Dreams
Manila is expected to have approximately 14,026 sguare meters (equivalent to
approximately 150,727 square feet) of aggregate gaming space and total gross
floor area of approximately 300,100 square meters (equivalent to approximately
3.2 millien square feet), Following various amendments to gaming regulations in
the Philippines by PAGCOR, with the most recent one dated April 4, 2014, City
of Dreams Manila is now anticipated to be able to operate up 1o approximataly
375 gaming tables, 1,699 slot machines and 1,699 electronic table games upon
opening. Notwithstanding the maximum permitted by PAGCOR, the actual number
of slot machines, elactronic table games and gaming tables upon completion,
may be fewer. City of Dreams Manila is expected to have three hotels, including
the ultra-luxurious and exciting brands such as Crown Towers hatel, Nobu Hotel
and Hyatt City of Dreamsz Manila, with approximately 940 roome in aggregate,
including VIP and fiva-star luxury rooms and high-end boutique hotel rooms, and
five specialty restaurants along with a number of bars and a multi-level car park.
City of Dreams Manila is also expected to feature three separate enterfainment
venues, a family entertainment center, a live performance central lounge within
the casine and a night club encapsulated within the Fortune Egg, an attractive
domelike structure accenied with creative extermnal lighting, which is expacted to
become a centerplece attraction of the project. City of Dreams Manila will also
feature a ratail boulevard.

City of Dreams Manila represents an important milestone for us, marking our
first entry into an entertainment and gaming market outside of Macau, which will
enable our Company to deliver an incremental source of earnings and cashflow.
City of Dreams Manila meaningfully expands cur regional offerings designed to
cater to the nesds and ever-growing demands of the incréasingly imponant Asian
middle-clags which continues to seek a more sophisticated and broader lelsure
and entertainment exparienca.




MANAGEMENT DISCUSSION
AND ANALYSIS

SUMMARY OF FINANCIAL RESULTS

Faor the six months ended June 30, 2014, our total net revenues were LUSS2 56
Billion, an increase of 4.8% from US$2_44 billion of net revenues for the six months
ended Junae 30, 2013. Met ncome afttributable to Melcoe Crown Entertainment
for the six months ended June 30, 2014 was US$H383.2 milion, as compared to
net income of USS234.8 million for the six meonths ended Jume 30, 2013, Qur
improvement in profitability was primarity attributable to mproved group-wide
mass market table games ravenues, partially offset by a decrease in group-wide
rolling chip revenues.

Six Months Ended June 30,
2014 2M3
{in thousands of USS)

Met revenues S 2,556,854 = 2430052
Total operaling costs and expenses (2,124,479)  (2,063,228)
Operating income 432,375 376,724

Met imcome attributable to
Melco Crown Entertainment 5 3B31B1 & 234821



Our results of operations and financial position for the periods presented are not
fully comparable for the following reasons:

On February 7, 2013, MCE Finance issued the 2013 Senior Notes

On March 11, 2013, we completed the early redemption of the RMB Bonds in
full

On March 13, 2043, the cooperation agreement and the lease agreement
betwean us and the Philippine Parties became effective

On Mareh 28, 2013, we complated the sarly redemplion of our 2010 Senior
Notes

Im April 2013, MCP complated the 2013 Top-up Placement, including the
over-allotment aption

On January 24, 2014, MCE Leisure Philippines issued the Philippine Notes

On June 24, 2014, MCP complated the 2014 Top-up Placemant

FACTORS AFFECTING OUR CURRENT AND FUTURE RESULTS
Our results of cperations are and will be affacted most significantly by:

The growth of the gaming and |eisure market in Macau, which is facilitated
by a number of key drivers and initiatives including, among others, favorable
population demographics and economic growth in major Asian tourism
markets, substantial private capital investment in Macau, particularly in
developing diversified destination resort properties, and the commitment and
support of the PRC central and Macau governments to improve and develop
infrastructure both within, and connecting to, Macau;

The current economic and operating envirenment, incleding the impact of
global and local economic conditions, changas in capital market conditions;
and the impact of visa and other regulatory policies of the PRC central and
Macau governments;

The competitive landscape in Macau, which is expected to evolve as more
gaming and non-gaming facilities are developed im Macau, including the
expected new supply of integrated resorts in the Cotal reglon of Macau,
as well as the impact of recent or future expansion of gaming markets
throughout Asia;

The different mix of table and machine games at our casinos, such as
the mix between reling chip and mass market table game segments,
and customer playing habits; as well as changes In the mix of rolling
chip buginess sourced through gaming promolers or via our direct VIP
ralationships;

12 Mk Cromm Entertaisment Limited  211F2




MANAGEMENT DISCUSSION AND ANALYSIS

Our relationships with gaming promoters, which contribute a significant
portion of our casing revenues, expose us o credit risk (given the majority
of these gaming promoters are provided with credit as part of the ordinary
course of business) and fo any change in the gaming promoter commission
ernwirgnment in Macau. For the six months ended June 30, 2014 and 2013,
approximately 44.7% and 51.3% of our casino revenues were derived from
customers sourced through our relling chip gaming promaoters, respectively.
Far the six months ended June 30, 2014, ocur top five customers and the
largest customer were gaming promoters and accounted for approximately
21.6% and 7.1% of our casino revenues, respectively, We belleve we
have good relationships with our gaming promoters, Commissions paid
to our rolling chip gaming promoters (nat of amounts indirectly rebated to
customers) amounted to US$174.3 million and USS195.9 million for the six
months ended June 30, 2014 and 2013, respectively;

Qur exposure to interest rate risk is associated with our substantial
indebtednass bearing interest based on floating rates. We attempt to manage
intarest rate risk by managing the mix of long-term fixed rate borrowings and
variable rate borrowings and we may supplement by hedging activities in
a manner we deem prudent, As of June 30, 2014 and December 31, 2013,
approximately 78% and 72%. respectively, of our total indebledness was
based on fixed rates. The increase was primarily due to the issuance of the
Philippine Motes in January 2014 and the scheduled repayment of term loan
under 2011 Credit Facilities, Based on June 30, 2014 indebtedness |evel,
an assumed 100 basis point change in Hong Kong Interbank Offered Rate
and London Interbank Offered Rate would cause our annual interest cost to
change by approximately USS5.8 million; and

Our exposure 1o forsign exchange rate risk s associated with the
currency of our operations and our indebledness and as a result of the
prasentation of our financial statements in LS. dollars. The majority of
our revenuas are demominated im H.K. dollars, given the H.K. dollar is
the predominant currency used in gaming fransactions in Macau and is
eften used interchangeably with the Pataca in Macau, while our expenses
are denominated predominantly in Patacas and HK. dollars. In addition,
a significant portion of our indebtedness, as a result of the 2013 Senior
Motes and Studic City Motes, and certain expenses, have been and are
denominated in LS, dollars, and the cests associated with servicing and
repaying such debt will be denominated in U.S. dollars, Wae also have a
certain portion of our assets and liabilities, mcluding the issuance of the
Philippine Motes in January 2014, denominated in Philippine Pesos.

Any significant fluctuations in the exchange rates between H.K. dollars,
Patacas or Philippine Pesos to LS. dollars may have a material adverse
eftect on our revenues and financial condition.

We accept foreign currencies from our customers and as of June 30, 2014, in
addition ta HUK. daollars and Patacas, we also hold other foreign currencies.
However, any loreign exchange risk exposure associated with those
currencies is minimal, We have not engaged in hedging transactions with
raspect to foreign exchange exposure of our revenues and expenses in our
day-to-day operations during the six months ended June 30, 2014 and 2013,
Instead, we malntain a certain amount of our operating funds in the same
currencies in which we have obligations, thereby reducing our exposure te
currency fluctuations. Howewer, we occasionally enter inte foreign exchange
transactions as part of financing transactions and capital expenditure
pregrams,




See note 9 to the unaudited condensed consolidated financial statements
included elsewhere in this interim report for further details related to our
indebtedness as of June 30, 2014,

Major currencies in which our cash and cash equivalents and restricted cash
held as of June 30, 2014 were U.S, dollars, H.K. dollars, Mew Taiwan dollars,
Fhilipping Pesos and Patacas. Based on the balances of cash and cash
equivalents and restricted cash balances as of June 30, 2014, an assumed
1% change in the exchange rates between currencies other than U.S. dollars
against the U.5. dollars would cause a maximum foreign transaction gain
or loss of appreximately US$23.7 million for the six months ended June 30,
2014,

Based on the balances of indebledness denominated in currencies other
than .S, dollars as of June 30, 2014, an assumed 1% change in the
exchange rates between currencies other than LS, dollars against the
U.S. dollar would cause a foreign transaction gain or loss of approximately
USSE. 9 million for the six maonths ended June 30, 2014.

Qur historical financial results may not be characteristic of our potential
future results as we continue to expand and refine our service offerings at
our properties and develop and open naw propertias.

KEY PERFORMANCE INDICATORS (KPIs)

We use the following KFls to evaluate our casino operations, including table
games and gaming machines:

Ralling ehip volume: the amount of non-negotiable chips wagered and lost
by the rolling chip market segment.

Rolling chip win rate: roling chip table games win (calculated before
digcounts and commissions) as a percentage of rolling chip volume.

Mass markel table games drop: the amount of table games drop in the
mass market table games segmant,

Mass market table games hold percentage: mass market fable games win
as a percentage of mass market table games drop.

Table games win: the amount of wagers won net of wagers lost on gaming
tables that ie retained and recorded as casino revenues.

Gaming machine handla: the total amount wagered in gaming machines.

Gamimg machine win rate: gaming machine win expressed as a percentage
of gaming machine handle.

14 Mk Cromm Enlortaisment Limited 2700 |




MANAGEMENT DISCUSSION AND ANALYSIS

In the rolling chip market segment, customens purchase identifiable chips known
as non-negotiable chips, or reling chips, from the casing cage, and there is no
depaosit into a gaming table's drop box of rolling chips purchased from the cage.
Raolling chip volume and mass market table games drop are not aguivalent. Ralling
chip volume is & measure of amounts wagered and lost. Mass markel table games
drop measures buy in. Rolling chip volume i3 generally substantially higher than
mass market table games drop. As these volumes are the denominator used in
caleulating win rate or hold percentage, with the same use of gaming win as the
numarator, the win rate is generally lower in the rolling chip market segment than
the hold percentage in the mass market table gamas segment,

Our combined expected rolling chip win rate (calculated before discounts and
COMMISSIONS] ACMOSS our properties is in the range of 2.7% 1o 3.0%

We use the following KPIs to evaluate our hotel operations:

. Average daily rete: calculated by dividing total room revenues including
the retail value of promotional allowances (less service charges, il any) by
total rooms occupled Ingluding complimentary rooms, |e,, average price of
sccupied rooms per day.



+  Occupancy rate: the average percentage of available hotel rooms occupled,
including complimentary rooms, during a period.

+  Revenue per available room, or REVPAR: calculated by dividing total reom
revenues including the retaill value of promotional allowances (less service
charges, if any) by total rooms available, thereby representing a combination
of hotal average daily room rates and sccupancy.

Complimentary rooms are included in the calculation of the above room-related
KPils. The average daily rate of complimentary rooms is typically lower than the
average daily rate for cash rooms. The occupancy rate and AEVPAR would be
lewer if complimentary reoms were excluded frem the caleulation. As not all
available rooms are occupied, average daily room rates are mormally higher than
revenusa per available room.

SIX MONTHS ENDED JUNE 30, 2014 COMPARED TO SIX MONTHS
ENDED JUNE 30, 2013

Revenuas

Qur total net revenues for the six months ended June 30, 2014 wera US52.58
billion, an increase of US$116.9 million, or 4.8%, from USS2.44 billion for the six
menths ended June 30, 2013, The Increase in total net revenues was primarily
driven by improved group-wide mass market table games revenues, partially offeet
by a decreasa in group-wida rolling chip revenuas.

Qur total net revenues for the six months ended June 30, 2014 comprised of
LISE2.49 billion of casino revenues, representing 97.2% of our total net revenues,
and USE71.4 million of net non-casino revenues (total non-casino revenues after
deduction of promotional allowances), Our total net revenues for the six months
ended June 30, 2013 comprised US$2.37 billlon of casine revenues, representing
a7.3% of our total net revenues, and USSE6.2 million of net non-casino revenues.
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MANAGEMENT DISCUSSION AND ANALYSIS

Casino. Casino revenues for the six months ended June 30, 2014 were USS2.49
billion, representing a US$111.7 million, or 4.7%, increase from casimo revenuss
of USS2.37 billien for the six months ended June 30, 2013, primarily due to an
inerease in casing revenues at City of Dreams of USE236.1 million, or 13.5%,
partially offset by decrease in casine revenues at Altira Macau of US$133.6 million,
or 24.9%. This increase was primarily attributable to growth in the mass market
table games segment, particularly at City of Dreams, partially offset by decreased
relling chip volume and rolling chip win rate at both City of Dreams and Alfira
Macau. Our mass market table games revenues continue to improve reflecting the
success of a range of gaming floor efficiency initiatives, improved casino visitation
and casing marketing initiatives, together with a strong overall market growth
envircnment in the segment.

Altira Macau. Altira Macau's rolling chip volume for the six months ended Juna
30, 201 4 was US$18.4 billion, representing a decrease of US$5.2 billion, or 22.2%,
trom WS$23.6 billion for the six months ended June 30, 2013, The relling chip win
rate (calculated before diacounts and commissions) was 2.84% for the six months
ended June 30, 2014, within our expectad level of 2.7% to 3.0%, while decreased
from 2.98% for the six months ended June 30, 2013, In the mass market table
games segment, mass market table games drop was USS400.6 millien for the six
months ended June 30, 2014, representing an increase of 18.9% from US$336.9
million for the six months anded June 30, 2013. The mass market table games
held pereentage was 14.6% for the six months ended June 30, 2014, representing
a decrease from 15,3% for the six months ended June 30, 2013,

City of Dreams. City of Dreams’ relling chip volume for the six months ended
June 30, 2014 of USS46.8 billion represented a decrease of USS1.8 billien, or
3.8%, from USS48.6 billion for the six months ended June 30, 2013, The rolling
chip win rate (calculated before discounts and commissions) was 2.87% for the
sin months ended Juna 30, 2014, in line with our expacted range of 2.7% to 3.0%,
and reflected a slight decline from 2.89% for the six months ended June 30,
2013, In the mass market table games segment, mass market table games drop
was LUSE2.63 billion for the six months ended June 30, 2014 which represented
an increase of US$0.48 billion, or 22.4%, from US$2.15 billion for the six menths
ended June 30, 2013, The mass market table games hold percentage was 37.4%
in the six months ended June 30, 2014, demonstrating an increase from 32.7% for
the six months ended June 30, 2013, Average net win per gaming machine per day
was US$494 for the six months ended June 30, 2014, an increase of US$159, or
47.5%, from US$335 for the six months ended June 30, 2013,

Mocha Clubs. Mocha Clubs' average net win per gaming machine per day for
the six months ended June 30, 2014 was US$323, an increase of approximately
US$113, or 53,8%, from UISS210 for the six months ended Jume 30, 2013,

Rooms. Room revenues (including the retail value of promotional allowances)
for the six months ended June 30, 2014 were USSE7.0 million, representing a
USS4.7 million, or 7.5%, Increase from room revenues (Including the retall value
of promational allowances) of US$62.3 million for the six months ended June 30,
2013. The increase was primarily due to improved occupancy and the positive
impact from the increase in average daily rate. Altira Macau’'s average daily rate,
cccupancy rate and REVPAR were USS234, 99% and US$231, respectively,
for the six months ended Juns 30, 2014, a5 compared fo US$231, 99% and
USE227, respactively, for the six months ended June 30, 2013. City of Dreams’
average daily rate, occupancy rate and REVPAR were US$197, 99% and US$194,
respactively, for the six menths ended June 30, 2014, as compared te US$190,
06% and US$182, respectively, for the six months ended June 30, 2013.




Food, baverage and others. Other non-casino revenues (including the reftail value
of promotional allowances) for the six months ended June 30, 2014 included food
and beverage revenues of USS40.6 million and enterainment, retall and other
revenues of USE53.0 million. Other non-casino revenues (including the retail value
of promotional allowanceas) for the six months ended June 30, 2013 included food
and beverage revenues of US$37.9 million, and entertainment, retail and other
revenues of USE45.9 milkon, The increase of USE9.8 million in food, beverage and
other revenuas from the six months ended June 30, 2013 to the six months endad
June 30, 2014 was primarily due to higher business velumes associated with an
incraase in visitation during the period, as well as the improved yield of rental
income at Gity of Draams

Operating costs and expensas

Taotal operating costs and expenses were US52.12 billion for the six months
ended June 30, 2014, representing an increase of USSE1.3 million, or 3.0%, from
LKSE2.06 billion for the six months ended June 30, 2013, The increase in operating
costs was primarily due to an increase in operating costs at City of Dreams which
ware in=line with the overall increased gaming volume and associated increasa in
revenues, increase in general and administrative expenses and pre-opaning costs
to support continuing and expanding operations, partially offset by a decrease in
operating costs at Altira Macau, decreass in development costs and the gain on
disposal of assets held for sale for the six months ended June 30, 2014

Casino. Casino expenses increased by USHG4.3 million, or 3.8%, to USS1.74
billion for the six months ended June 30, 2014 from US$1.67 billion for the six
months ended June 30, 2013 primarily due to additional gaming tax of USS28.7
million and other operating coests, such as payroll and promaotional expenses of
Lr2854.4 million, which increased as a result of increased gaming volume and
associated increase in revenues, parfially offset by decrease in commission
expenses of USE18.8 milion as a resull of the lower performance of rolling chip
gegment,
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Rooms. Room expenses, which represent the costs in operating the hotel facilities
at Altira Macau and City of Dreams, ware US%56.1 million and US$6.0 million for
the six months ended June 30, 2014 and 2013, respectively. The slight increase
was primarily due 1o an increase in the operating costs as a result of increased
occupancy, partially offset by a higher level of complimentary hotel rooms offered
to gaming customers for which the assocciated costs were included in casino
AXpAnGas,

Food, beverage and others. Food, beverage and others expenses were USS39.9
million and US544.9 million for the six months ended Jume 30, 2014 and 2013,
respactively. The decrease was primarily due to a higher level of complimentary
foads, beverage and cthers offered to gaming custamers for which the assoclated
cests were included in casino expenses, partially offset by an increase in the
oparating costs which associated with increase in revanues.

General and administrative, General and administrative expenses increased by
USE22 2 million, or 18.9%, to US$140.1 million for the six months ended June
30, 2014 from US$117.8 million for the six menths ended June 30, 2013, primarily
due 1o an increase in payroll expenses, share-based compensation, marketing
and advertising expenses, as well as professional fees to support continuing and
expanding cperations.

FPre-opening coests. Pre-opening costs were US$28.6 milion for the six menths
ended June 30, 2014 as compared to US$E.6 million for the six months ended
Juna 30, 2013, Such costs relate primarily to personmel traiming, rental, marketing,
adwvertising and administrative costs in connection with new or start-up operations.
Pre-opening costs for the six months ended June 30, 2014 and 2013 primarity
related to the payrell expenses, rental and administrative costs in connection with
City of Dreams Manila and Studio City. The increase was primarily due fto the
increase in payroll expenses for Gity of Dreams Manila driven by the increase in
headcount,

Development costs. Development costs were US$83 milion for the six
months ended June 30, 2014, which predominantly related to professional and
consultancy fae for corporate business development. Development costs for the
six menths ended June 30, 2013 of US$20,0 millien primarily related to fees and
costs associated with the corporate reorganization of MCP by the Company as
well as corporate business development.

Ameortization of gaming subconcession. Amortizatien of ow  gaming
subconcession continued to be recognized on a straight-line basis at USS28.6
million for each of the six months ended Juna 30, 2014 and 2013,

Amertization of land wse rghts, Amortization of land use rights expenses
remained stable at US$32.2 million and US$32.0 million for the six months ended
June 30, 2014 and 2013, respectivety.

Depreciation and amortization. Depreciation and amortization expenses were
US5125 7 million and US£130.7 million for the six months ended June 30, 2014
and 2013, respectively. The dacrease was primarily due to fully depraciated assets
at City of Dreams and Altira Macau during the six months ended June 30, 2014,

Property charges and others. Property charges and others generally include
costs related to the remodeling and rebranding of a property which might include
the retirerment, disposal or write-off af assels, F'roporl\r charges and others for
the six months ended June 30, 2014 were US£1.9 milion. Property charges
and others for the six months ended Jume 30, 2013 were USE3.7 million, which
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primarily included a write-off of US$3.0 million for the final payment in relation to a
sarvica contract at City of Dreams.

Gain on disposal of assets held for sale. Gain on disposal of assels held for sale
of US822.1 million for the six menths ended June 30, 2014 related to the disposal
of five units located at Golden Dragon Cenfre in Macau.

Nen-operating expenses, net

Net non-operating expenses consist of interest income, interest expenses, net of
capitalized interest, amartization of deferred financing costs, loan commitment and
other finance fees, foreign exchange loss, net, loss on extinguishment of debt and
costs associated with debt modification, as well as other non-operating incomae,
net,

Interest income was USST.7 million for the six months ended June 30, 2014, as
compared to US$2.1 million for the six months ended June 30, 2013, The increase
was primarlly driven by the short-term deposits placed at banks to yield higher
interest income during the six months ended June 30, 2014.

Interest expenses were USSE0.4 milion (net of capitalized interest of US83T.1
millien) for the six months ended June 30, 2014, compared to US§32.5 million (et
of capitalized interest of USS511.0 million) for the six months ended June 30, 2013.
The decrease in net interest expenses (net of interest capitalization) of US$22.1
million was primarily due tol (i) higher interest capitalization of US$26.1 million
primarily associated with the Studio City construction and development projects;
(i} a lower interest charge of USS4.3 million upon our repayment and redemption
on the Deposit=Linked Loan and RMB Bonds in March 201 3; (i) a lower interest
charge of US$3.0 millien as a result of the scheduled répayments of the term loan
started from September 2013 and repayment of the drawn revelving credit facility
in late March 2013 both under 2011 Credit Facilities; (iv) lower interest charges
of USE1.1 millien upen our redemplion of our 2010 Senior Notes by our issuance
of the lower Interest rate 2013 Senlor Notes In March 2013; partially offset by (v)
I529.3 million higher interest expenses upon our issuance of Philippine Motes
in January 2014 and {vi) US$5.8 million higher interast expanses on capital lease
obligation relating to MCP's building lease payments enterad in March 2013,

Other finance costs for the six monthe ended June 20, 2014 of US$23.9 million,
included US$9.5 million of amortization of deferred financing costs and USS14.4
million of loan commitment and other finance fees. Other finance costs for the
June 30, 213 of US$20.8 milkon, Incleded US$.2 million of amortization of
deferred financing costs and US$11.6 million of loan commitment and other
finance fees. The increase in amortization of deferred financing costs compared
to the six months ended June 30, 2013 was primanily dus 1o the recognition of
amortized deferred financing costs incurred for the 2013 Senior Notes issued in
February 2013 and the Philippine Notes issued in January 2014, which were offsat
in part by the cessation of amortization of deferred financing costs relating ta the
AMB Bonds and 2010 Senior Notes upon our redemplion. The mcréase in loan
commitment and other finance fees compared to the six months ended Juna 30,
2013 was primarily associaled with the Studio City Project Facility, which became
affactive from January 28, 2013,

There was no loss on extinguishment of debl or costs associated with debt
modification for the six months ended June 30, 2014, Loss on extinguishment of
dabt for the six months ended June 30, 2013 was US$50.9 million, which mainky
represented a portion of the 2010 Senior Notes redemption fees and unamortized
deferred financing costs that are not eligible for capitalization,
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MANAGEMENT DISCUSSION AND ANALYSIS

Costs associated with debht modification for the six months ended June 30, 2013
ware US510.5 million, which mainly represented a portion of undanariting fee, legal
and professional fees incurred for refinancing 2010 Senior Motes with 2013 Senior
Motes that are not eligible for capitalization.

Income tax [expense) cradit

Incoma tax expanse for the sik months ended June 30, 2014 was primariby
atiributable to the Macau Complementary Tax of US$2.6 milion on gain on
disposal of assets held for sale and a lump sum tax payable of US$1.4 million
in lieu of Macau Complementary Tax otherwise due by Melco Crown Macau's
shareholders for dividends distributable to them by Melco Crown Macau, partialty
ofiset by deferred tax credit of US$1.9 million. The effeclive tax rate for the six
rmonths ended June 30, 2014 was 0.8%, as compared to a negative rate of 0,7%
for the six months ended June 30, 2013, Such rates for the six months ended
June 30, 2014 and 2013 differ from the statutory Macau Complementary Tax rate
of 12% primarily due 1o the eflect of change in valuation allowance, expenses
for which no income tax benefit is receivahle for the six months ended June 30,
2014 and 2013 and the effect of a tax holiday of USS60.7 million and USS58.4
millien on the net income of our Macauw gaming operations during the six months
ended June 20, 2014 and 2013, respectively, which (s sel to axpire in 2016, Qur
management does not expect to realize a significant income tax benefit related te
defarred tax assets generated by our Macau operations; however, to the extent
that the financial results of cur Macau operations improve and it becomes mora
likely than not that the deferred tax assels are realizable, we will be able to reduce
the valuation allowance through earmings.

Feauring 165 nestaurants and bars and daily s porformances, SO0 a1 City of Dreams
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Met loss attributable to nencontrollimg interests

Our net loss atfributable to noncontrolling interests of US$30.9 million for the six
months ended June 30, 2014, which comparad to that of US528.9 million for the
six months ended June 30, 2013, was primarily due 1o the share of the Studio City
expenses of USS17.9 million and MCP expenses of US$13.0 million, respectively,
by the respective minority sharehalders for the six months ended June 30, 2014,
The year-over-year increase was primarily attributable to the noncontrelling
interesis’ share of MCP's pre-operaling expensas and financing costs during the
six months ended June 30, 2014, partially offset by the decrease in share of Studio
City"s financing costs due to higher interast capitalization.

MNet income attributable to Melco Crown Entertainment

As a result of the foregoing, we had net income of US$383.2 million for the six
months ended June 30, 2014, compared to US£234.8 million for the six months
ended June 30, 2013.

ADJUSTED PROPERTY EBITDA AND ADJUSTED EBITDA

Our Adjusted property EBITDA were USET01.1 million and USSE45.7 million for
the six months ended Jume 30, 2014 and 2013, respectively, Adjusted property
EBITDA of Altira Macau, City of Dreams and Mocha Clubs were US$50.3 million,
LSE631.6 million and USE19.9 million, respectively, for the six months ended June
30, 2014 and WS$B1.5 million, US$547.1 million and 15518.3 million, respectively,
for the six months ended June 30, 2013, Our Adjusted EBITDA, were US$543.6
millien and US$503.6 milllen for the six months ended June 30, 2014 and 2013,
respectively. Our management uses Adjusted property EBITDA to measure the
operating performance of our Altira Macau, Gity of Dreams and Mocha Clubs
businesses, and to compare the operating performance of our properties with
those of our competitors. Adjusted EBITDA and Adjusted property EBITDA are
aleo presented as supplemental disclosures because management believes
they are widely used to measure performance and as a basis for valuation of

B CITY OF DREAMS

Macal's Tendsatng estyi entorament and dnng hospt
SCHD brings workd-chiss cufinary and cosmopekan Bestyle 1 Macau




MANAGEMENT DISCUSSION AND ANALYSIS

gaming companies. Our management also uses Adjusted property EBITDA and
Adjusted EBITDA because they are used by some investors as a way to measure
a company's ability lo incur and service debl, make capital expenditures and meet
working capital requirements. Gaming companies have historically reperted similar
measures a5 a supplement to financlal measures in accordance with generally
accepted accounting principles, im particular, U.S. GAAP or IFRS.

However, Adjusted property EBITDWA or Adjusted EBITDA should not be
considered in isolation, construed as an alternative to profit or operating profit,
treated as an indicator of our U.S. GAAP cperating performance, other operating
oparations o cash flow data, or interpreted as an alternative to cash flow as a
measure of liguidity, Adjusted property EBITDA and Adjusted EBITDA presented
in this interim report may not be comparable to other similarly titted measures of
other companies’ operating in the gaming or other business sectors. While our
management believes these figures may provide useful additional information to
Investors when considered in conjunction with our U.S, GAAP financial statements
and other information in this interim report, less reliance should be placed on
Adjusted property EBITDA or Adjusted EBITDA as a measure in assassing our
everall financial performance.

RECOMCILIATION OF ADJUSTED EBITDA AND ADJUSTED
PROPERTY EBITDA TO NET INCOME ATTRIBUTABLE TO MELCO
CROWN ENTERTAINMENT
Six Months Ended June 30,
2014 2M3
{in thousands of USS)

Adjusted property EBITDA £ 645,665

Corporate and Others expenses ] (42,109)
Adjusted EBITDA 603,556
Pre-opaning costs (6.648)
Development costs {19,985)
Depraciation and amortization (191,364)
Shara-based compensation (5.140)
Property charges and others (3.697)
Gain on disposal of assets held for sale -
Interest and other non-operating expenses, net (172,206)
Income tax (expense) credit 1,356
Mat income 205.874
Nat loss attributable to noncontrolling Interests 28,047
Met income attributable to

Mealco Crown Entertainment $ 234821

LIQUIDITY AND CAPITAL RESOURCES

We have relied and intend to rely on our cash generated from our opearations
and our debt and equity financings to meet our financing needs and repay our
indebledness, as the case may be.

Az of June 30, 2014, we held cash and cash equivalents and restricted cash
of approximately USS$23456.8 million and USS882.7 million, respectively, and
HK$3.12 billion (approximately US$401.1 milion) of the 2011 Credit Facilities
remains available for future drawdown,
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In addition, under our Studio City Project Facility, we have HK$10,855,880,000
(equivalent to approximately UWS81.4 billion) comprising a five year
HK$10,080,460,000 (equivalent to approximately USS1.3 billion) delayed draw
term loan facility and a HKS775420,000 (equivalent to approximately US$100
million) revolving credit facility. On July 28, 2014, we successfully drew down the
entire delayed draw term lcan facility under our Studio City Project Facility, with
the revalving credit facility under the Studio Gity Project Facility remains available
for future drawdown, subject to satisfaction of certain conditions precedent,

On January 24, 2014, MCE Leisure Philippines issued its PHP15 billion (equivalent
to approximately US$340.0 million at date of pricing) aggregate principal amount
of Philippine MNotes, at par, with an interest rate of 5.00% per annum and a
maturity date of January 24, 2019, The Philippine Motes includes a tax gross
up provision raguiring MCE Leisure Philippines to pay without any deduction or
withhalding for or om account of tax. We intend to use the net proceeds from the
Issuance of Philippine Notes for the development of City of Dreams Manila.

On Jume 24, 2014, MCP completed the 2014 Top-up Placement on the Philippine
Stock Exchange rasing net proceeds of approximately USS$122.3 million,

‘We received an indictment from the Taipei District Prosecutors Office in August
2014 against our Taiwan branch office and certain of its employeas for alleged
viclations of certain Taiwan banking and foreign exchange laws, In January 2013,
the same Prosecutors Office froze one of our Talwan branch office’s deposit
accounts in connection with investigation related to this indictment. Therefora,
wa have presented the balance of such deposit account as resiricled cash
in our financial statements. Please refer to “— Other Financing and Liguidity
Matters” below and note 22(b) of our unaudited condensed conselidated financial
statements contained hergin for more details.

MCF's restricted cash represented cash in escrow account as required in the
Provisional License issued by PAGCOR for the development of City of Dreams
Manila. Under the Provisional License granted by PAGCOR, the Licensees are
required to set-up an escrow account with an amount of USSE100.0 milkon with a
univarsal bank mutually agreed by PAGCOR and the Licenseas. All funds for the
development of the casine project shall pass through the escrow account and all
drawdowns of funds from the escrow account must be applied to City of Dreams
Manila. The escrow account should have a maintaining balamce of US$50.0 million
aqguivalent until City of Dreams Manila's completion. On March 21, 2013, MCE
Leisure Philippines, as one of the Licensees, established a new escrow account
replacing the existing escrow account and deposited USE50.0 million equivalent to
the new escrow account. The escrow account will ba closed at completion of City
of Dreams Manila

The Studio City cash and cash equivalents is comprised of unspent proceeds from
offering of the Studio City Motes as of Juna 30, 2014, which wera restricted only
for payment of construction and development costs and other project costs of the
Studio City project in accordance with Studio City Notes and Studio City Project
Facility terms.

We have been able o meet our working capital needs, and we believe that our
operating cash flow, existing cash balances, funds available under the 2011 Credit
Facilities and Studio City Project Facility and additional equity or debt financings
will be adeguate to satisfy our current and anticipated operating, debt and capital
commitments, in¢luding our development project plans, as described in *— Other
Financing and Liquidity Matters® below, Fer any additional financing requirements,
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MANAGEMENT DISCUSSION AND ANALYSIS

we cannot provide assurance that future borrowings will be available. We have
significant indebtedness and will continue o evaluate cur capital structwre and
opportunities to enhanca it in the normal course of our activities.

CASH FLOWS

The following table sets forth a summary of our cash flows for the periods
indicated:

Six Months Ended June 30,
2014 203
{in thousands of USS)

Met cash provided by operating activities $ 518,709
Met cash provided by investing activities 61,586
Met cash provided by (used in) financing activities (327,159)
Eftect of foreign exchange on cash and
cash equivalents (4,295)
Met increase in cash and cash equivalents 240,851
Cash and cash aquivalents at beginning of period 1,708,209
Cash and cash equivalents at end of period $ 1,959,060
e

Operating activities

OCperating cash flows are generally affected by changes in operating income and
accounts recaivable with VIP table games play and hotel operations conducted on
a cash and credit basis and the remainder of the business including mass market
table games play, gaming machine play, food and beverage, and entertainment are
cenducted primarily on a cash basis.
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Met cash provided by operating activities was U3%$504.3 million for the six months
ended June 30, 2014, compared to USS519.7 million for the six months ended
June 30, 2013. The decrease in net cash provided by operating activities was
maimly altributabde to the increased working capital for the operations, partially
offset by growth in underlying operating performance.

Invasting activitios

Net cash provided by imvesting activities was US$400.8 million for the six months
ended June 30, 2014, compared to net cash provided by Investing activitles
of USSE1.6 million for the six months ended June 30, 2013, primarily due to a
decreasa in bank deposits with original maturity over threa months of US$5626.9
million, decrease in restricted cash of US$E281.2 milllon and net proceeds from
sale of assets held for sale of USE29.3 million, which were offzet in part by capital
expenditure payment of US5412.8 milion, advance payments for construction
casts of USEST7.0 milion, deposits for acquisition of properly and aquipmeant of
USE42.4 million and the land use rights payment of US$23.2 million

The decrease of USS626.9 million in the amount of bank deposits with original
malturity over three months was due to maturity of the deposits.

The net decrease of US$281.2 million in the amount of reatricted cash for the
six monthe ended June 30, 2014 was primarily due to a decrease in Studio City
restricted cash of USE281.3 million primarily dus to withdrawal and payment of
Studio City project costs of US$246.2 million and payment of Studio City Notes
interest of LIS$35.1 million,

Mot proceeds of USE2.3 million was received trom the sale of assets held for
gale, which completed during the six months ended June 30, 2014 with a gain of
UE$22.1 millien being recognized.
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Our total capital expenditure payments for the six months ended June 30,
2014 wera USS412.9 million in comparison to US$167.2 million paid im the six
months ended June 30, 2013, Such expenditures were mainly associaled with
enhancerments 1o cur integrated resodnt offerings and for the development of Studie
City and City of Dreams Manila, We alse paid US823.2 million for the scheduled
installment of Studio City's land premium payments during the six months ended
Jume 30, 2014, comparad to US$22.1 million and US$8.3 millien for the scheduled
installment of Studio City's and City of Dream's lamd premium payments,
respectively, during the six months ended June 30, 2013.

We expect to incur significant capital expenditures for Studio City, City of Dreams
Manila and the fifth hotel tower at City of Dreams in the future. See “— Other
Financing and Liguidity Matters" below for mere information,

The following table sets forth our capital expenditures incurred by segment on an
accrual basls for the six months ended June 30, 2014 and 2013,

Six Months Ended June 30,
2014 23
{in thousands of USS)

Macauw:
Mocha Clubs ] 3315
Altira Macau 3,574
City of Dreams 50,164
Studio City 111,029
Sub-total 168,082
The Philippines:
City of Dreams Manila 306,622
Corporate and Cihers 441
Taotal capital expenditures $ 475,145

Our capital expenditures for the six months ended June 30, 2014 increased from
that of the six menths ended June 30, 2013 primarily due to the development of
Studio City and various projects at City of Dreams, including the fifth hotel tower,

Advance payments for construction costs for the six months ended June 30, 2014
ware USSS7.0 millien, compared 1o USS38.6 million for the six manths ended June
30, 2013, which were incurred primarily for the development of Studio City, City
of Draams Manila and various projects at Gity of Dreams, including the fifth hatel
tower.

Financing Activities

Met cash provided by financing activities amounted to USS56.6 million for the
six months ended June 30, 2014, primarily due to the proceeds of the issuance
of the Philippine Notes of US$336.8 million and net proceeds from the issuance
of shares of MCP of US§122.5 million, which were offset in part by dividend
payments of US$280.7 millian, the schaduled repayments of the term lcan under
2011 Credit Facilities of US8128.4 million and the payment of debt issuance cost
associated with the Philippine Notes of USS7.2 million,
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Net cash used in financing activities amounted to US$327.2 million for the six
months ended Jume 30, 2013, primarity due to (i) the procesds of the issuance
of 2013 Senior Notes of LUSS1.0 billion, (i) net proceeds from issuance of shares
of MCP of US$330.0 million and (i) the capital injection of US$56.0 millien in
April 2013 from SC| minority sharsholder, in accordance with our shareholder
agreement, partially offset by () the early redemption of 2010 Senior Motes of
ISS500.0 million and the associated redemption costs of US$102.5 million, (v) the
early redemption of AME Bonds and Deposit-Linked Loan of USET21.5 million, (vi)
the repayment of the drawn revolving credit facility under 2011 Credit facilities of
I58212.5 million, {vii) prepaid debt issuance costs of US$52.9 million associated
with Studio City Project Facility, (viil) the payment of debt issuance cost associate
with 2013 Senlor Notes and Studio City Netes of USS17.1 million and US$E.6
million, respectively, and (ix) the purchase of MCE Shares of US$7.0 million under
trust arrangement for further vesting of rastricted Shares.

INDEBTEDNESS
The following table presents a summary of our indebtedness as of June 30, 2014;

As of June 30, 2014
(in thousands of US$)

2013 Sanior Motes
Studio City Notes
2011 Cradit Facilities
Philippine Motes
Aircraft Term Loan

Major changes in our indebtedness during and subsequent fo the six months
anded June 30, 2014 are summarized below:

On January 24, 2014, MCE Leisure Philippines issued its PHP 15 billion (equivalent
to approximataly US$340.0 million at date of pricing) aggregate principal amount
of Philippine Motes, at par, with an interest rate of 5.00% per annum and a
maturity date of January 24, 2019, The Philipping Notes includes a tax gross
up provision requiring MCE Leisure Philippines to pay without any deduction or
withholding for or on account of tax. We intend to use the net procesds from the
issuance of Philippine Notes for the development of City of Dreams Manila

On July 28, 2014, we successfully drew down the entire delayed draw term loan
facility of HK$10,080,460,000 (equivalent to approximately US$1.3 billion) under
aur Studic City Project Facility, with the revalving credit facility of HK$775,420,000
(equivalent to approximately US$100 million) under the Studia City Project Facility
remains available for fulure drawdown, subject o safisfaction of certain conditions
pracedent.

Credit faclity agreements relating to certain of our indebtedness contain change
of control provisions, including in respect of our obligations relating to our
control andfor ownarship of certain of our subsidiaries and ther assets. Under
the terms of such credit facility agresments, the occurréncs of cerain change
of control events, including a decline below certain thresholds in the aggregate
direct or indirect shareholdings of Melco Crown Macau, MCE Finance, Studio City
Investments Limitad, MCE Cofai Investments Limited or certain of its subsidiaries
hekd by us andfer Melco and Crown or certain of our subsidiaries (as the case may
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be} {and, in the case of the decline of the shareholding of Melco Crown Macau
under the 2011 Credit Facilities, which is accompanied by a ratings decline) may
rasull in an event of defaull andfor a requirement to prepay the credit facilities in
relation to such indebledness in full, Other applicable change of contral events
under the credit facility agreements include the Company ceasing to be publicly
listed on certaim designated stock exchanges or steps being taken im connection
with the liquidation or dissolution of MCE Finance. The terms of the Studio City
MNotes, 2013 Senior Notes and Philippine Motes alse contain ¢hange of conirol
provisions whereby the occurrence of a relevant change of control event will
require us to offer to repurchase the Studio City Motes, 2013 Senior Motes or
Philippine Motes (as the case may be) at a price equal to 101% of their principal
amaount, plus accrued and unpakd interest and, If any, additional amounts and
other amount specified under such indebtedness to the date of repurchase.

For further defails of the above indebledness, please refer 1o note 12 to the
consolidated financial staterments Included in our 2013 annual report published
on April 15, 2014 and note 9 of our unaudited condensed consolidated financial
statements contained herein, which includes information regarding the type of
debt facilities used, the maturity profile of debt, the currency and interest rale
structure, the charge on our assets and the nature and extent of any restrictions
om our ability, and the ability of our subsidiaries, to fransfer funds as cash
dividends, loans or advances.

OTHER FINANCING AND LIQUIDITY MATTERS

We may obtain financing in the form of, among other things, equity or debt,
including additional bank leans or high yield, mezzanine or other debt, or rely on
our operating cash flow to fund the development of our projects. We are a growing
company with significant financial needs. We expect to have significant capital
expenditures in the future as we continue to develop cur Macau and Philippines
properties, in particular, Studio City, City of Dreams Manila and the fifth hotel
tower at City of Dreams.

We have relied and intend in the future to rely on our operating cash fiow
and different forms of financing to meet our funding needs and repay our
indeblednass, as the case may be,

The timing of any future debt and equity financing activities will be dependent on
our funding needs, our development and construction schedule, the availability
of funds on acceptable terms to us, and prevailing market conditions. We may
carry out activities from time to time to strengthen our financlal position and abllity
to better fund cur business expansion. Such activities may include refinancing
axisting debl, monetlizing assets, sale-and-leaseback transactions or other similar
activities.

We have increased the construction budget for the first phase of Studio City
from approximately US$2.0 bilion to approximately USS2.3 billion. MCE and
SCI minority shareholder have made available additional equity on a pro rata
basis to partially fund such budget increase. However, this cost estimate may be
revised depending on a number of variables, including receipt of all necessary
governmantal approvals, the final design and development plan, funding costs, the
availability of financing on terms acceplable to us, an prevailing market conditions,
As of June 30, 2014, we had incurred expenditure for construction in progress
of approximately LS$8562.5 million for the development of Studio City since our
acquisition of a 60% equity interest in SCI,




For the purpose of financing the first phase of Studio City, we successfully offered
the US5825.0 million Studio City Notes and drew down the delayed draw term loan
facility of HK$10,080,460,000 (equivalent to approximately USS1.3 billion) under the
Studie City Project Facility, in Movember 2012 and July 2014, respectively, As of
the date of this interim repert, MCE and SCI minerity shareholder have contributed
LKS81,250.0 million to the first phase of Studio City in accordance with the
sharehalder agreement, including a complation guarantes support cash af LIS$225.0
million as required umder the Studie City Project Facility.

Cur investment in the City of Dreams Manila project up to the time of ocpening
is estimated to be approximately USSB32.0 millien (or approximately PHP37.0
Billlon based on the exchange rate of US$1.00 to PHP44.5), consisting of funds
primarily for capital expenditures, working capital for initial opening and other pre-
opening expenses. Howeawver, this estimate may be revised depending on a range
of variables, including the final design and development plans, funding costs,
the availabllity of financing on terms acceplable to ws, and prevalling market
conditions.

In 2013, MCP completed the 2013 Top-up Placement, including the over-allotmaent
option on the Philippine Stock Exchange ralsing approximately USS338.5 milllon
in net proceads. Im 2014, MCPF completed the issuance of the Philippine Notes in
January 2014 and the 2014 Tep-up Placement on the Philippine Stock Exchange
raising appreximately US$122.3 million net procesds in June 2014,

The Company is also moving forward with the development of the fifth hotel tower
at City of Dreams and the development was commenced in 2013, targeting to
open in the first hall of 2017,

The development of City of Dreams Manila, the fifth hotel tower at City of Dreams
and next phase of Studio City may be subject to further financing and a numbar
of other factors, many of which are bayond our control. Cur investment plans are
prelminary and subject 1o change based upon the execution of our business plan,
the progress of our capital projections, market conditions and outlook of future
business.

As of June 30, 2014, we had capital commitmenis contracted for bul not provided
mainly for the construction and acquisition of property and equipment for City
of Dreams, Studic City and City of Dreams Manila totaling US$1,346.5 million
including advance payments for construction costs of US$159.8 million. In
additien, we have contingent liabilities arizing in the erdinary course of business,
For further details for our commiiments and confingencies, please refer to note
17 to the unaudited condensed consolidated financial statements included in the
interim report.

As of June 30, 2014 and December 31, 2013, our gearing ratios (total
indebtedness divided by total assets) were 29.6% and 28.7%, raspectively. Cur
gearing ratio increased as of June 30, 2014, primarily as a result of increased
indebtedness from the issuance of Philippine Motes, offset by the scheduled
repayments of the term loan under 2011 Credit Facilities.

We received an indictment from the Taipei District Prosecutors Office in August
2014 agalnst our Talwan branch office and certain of itz employees for alleged
violations of certain Taiwan banking and foreign exchange laws. In January 2013,
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the same Prosecutors Office froze ome of our Taiwan branch office's deposit
accounts in connection with investigation related to this indictment. The frozen
deposit account had a balance of approximately New Taiwan dollar 2.98 billion
[equivalent to approximately USS$102.2 milllon) at the time the account was frozef.,
We have presented the balance of such deposit account as restricted cash in our
financial statemenis. We will vigorousty defend any indiciment brought against us,
as based on Taiwan legal advice received, we belisve our operalions in Taiwan are
in compliance with Taiwan laws, As al the date of this repert, the indictment and
the legal proceedings would have no immediate material impact on our business
oparations or financial position. We are monitoring this case closely and will re-
assess the right and accessibility to the fund if there is any development in the
case, We will account for the fund and provide relevant disclosure as and when
appropriate as this case develops.

Melco Crown Macau and Studio City Company Limited has a corporate rating of
“BB” and *BB-" by Standard & Poor's, respectively, and MCE Finance and Studic
City Finance has a corporate rating of “Ba3" and "B2” by Moody’s Investors
Sarvice, respactively. For future borrewings, any decrease in our corporate rating
could result in an increase in borrowing costs.

HUMAN RESOURCES

We had 14,925 and 11,958 employees as of June 30, 2014 and Decembear 31,
2013, respectively. The following table sets forth the number of employees
categorized by the areas of operations and as a percentage of our worklorce
as of June 30, 2014 and December 31, 2013, Staff remuneration packages are
detarmined taking into account market conditions and the performance of the
individuals concermed, and are subject to raview from time 1o tme.

As of June 30, 2014 A of Decamber 31, 2013

Mumber of  Percentage of Mumber of  Percenlage of

Emplayiss Tatal

Mocha Clubs B8 5%

Altira Macau 2,264 18.9%

City of Dreams 8092 69.3%

City of Dreams Manila 136 1.1%
Gorporate and cantralized

sarvices” B4 55%

Total 11,958 100.0%

Mote:

@ Includes staff for Studio City

We have implemented a number of human resource initiatives over recent years
for the benefit of our employees and their families. These initiatives include a
unigue in-house learning academy, an on-site high school diploma program,
scholarship awards, as well as fast track promotion fraining initiatives |ointhy
coordinated with the School of Continuing Study of Macau University of Science &
Technology and Macao Technology Gommittes.
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CORPORATE GOVERNAMCE PRACTICES

Qur Company is committed to conducting our business consistent with the highest
standards of corporate govemnance practices and procedures, and has adopted
our own corporate govemnance principles, policies and guidelines (collectively,
the “"Company's Code”) to deliver these commitments and to enhance our
corporate governance practices and procedures, The Company's Code has been
amended to address fully the principles and code provisions as set cut in the
Corporate Governance Code and Corporate Governance Report (the “Corporate
Governance Code”) in Appendix 14 1o the Listing Rules, The guidelines
contained In the Company's Code were also developed by the Board taking into
consideration the applicable corporate governance standards of MASDAQ,

Our Company has complied with all previsions in the Corporate Governance Gode
for the six months ended June 30, 2014, except for the following provisions:

Pursuant to the code provision A.2.1 of the Corporate Governance Code, the roles
of ¢hairman and chief executive officer of a listed company should be separate
and should not be performed by the same individual, However, in view of the
prasent compaosition of the Board, the in depth knowladge of Mr. Lawrence Yau
Lung Ho of the operations of our Group and of the gaming and enterfainment
sector in Macau in genaral, his exténsive business netwark and connections in that
sector and the scope of operations of our Group, the Board believes it is In the
best interests of our Company for Mr. Lawrence Yau Lung Ho to assume the roles
of Co-Chairman and Chief Executive Officer and that such arrangement be subject
to review by the Board from time 1o time,

Pursuant to the code provision Ad.1 of the Corporate Governance Code, non-
axacutive directors should be appaintad for a specific term, subject to re-slaction.
Our Company has not adopted this pravision in that all non-executive Directors
are not appointed for a specific term, They are, howeaver, subject to retirement and
re-alection every three years. The reason for this arrangemeant is that our Company
does not consider that arbitrary term limits on Directors” services are appropriate
given thatl the Directors ought 1o be committed 10 representing the long term
interests of our Shareholders, and the retirement and re-election requirements of
non-executive Directors have given the Shareholders the right to decide on the
continuation of non-executive Directors” offices.




OTHER INFORMATION

The Company has established the following Board commiftees to enable it to
maintain a high corporate governance standard:

+  Audit Committes
=  Compensation Committee
- Mominating and Corporate Governance Committes

Oiher details of the roles and functions of these Board commitiees are stated
in the charters of the respective Board committess, which can be found on the
Company’'s websita and the Hong Keng Stock Exchange's wabsita.

BOARD OF DIRECTORS
The Board comprises ten Directors, of whom one is an executive Director, five are

non-executive Directors and the remaining four are independent non-executive
Directors. Three of our Directors were nominated by Melco and thres were
nominated by Crown, The following table provides information about cur Directors:

Mama Paosition

Co-Chairman, Chief Executive Officer and
executive Director

Co-Chairman and non-executive Director

Non-executive Director

Non-executive Director

Maon-executive Director

MNon-executive Diractor

Lawrence Yau Lung Ho

James Douglas Packer
John Peter Ben Wang
Clarence Yuk Man Chung
William Todd Nisbet
Rowen Bruce Craigie

James Andrew Charles MacKenzie
Thomas Jefferson Wu

Alec Yiu Wa Tsui

Robert Wascen Mactier

Independent non-executive Director
Independent non-executive Director
Indepandent non-executive Director
Independent non-executive Director
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CHANGES IN INFORMATION OF DIRECTORS

Pursuant to Rule 13.518(1) of the Listing Rules, the changes in information of cur
Directors are set out balow:

Name

Changes in informatio

Lawrance Yau
Lumng Ho

Clarence Yuk
Man Chung

Wilklam Tedd
Misbet

James Andrew
Charles
MacKenzie

Thomas
Jeffarson Wu

Alec Yiu Wa
Tsui

Mr. Ho's annual salary was increased from USS2 million to
Us$2.5 millien effective from April 1, 2014,

Mr. Chung was appointed as a member of the supervisory
committes of MCP on March 13, 2014,

Mr, Chung was also appeinted as the trusiee and president of
Melco Crown Philippines Foundation Corporation on February 19,
2014 and April 1, 2014 respactively.

Mr, Misbet was appointed as a member of the supervisory
committes of MCP on March 13, 2014,

Mr. Nisbet was appointed as the trustee and treasurer of Melco
Crown Philippines Foundation Corporation on February 19, 2014
and April 1, 2014 respactivaly.

Mr. Nisbet was appointed as a director of Melco Crown (Japan)
Coempany Limited and Melco Crown (Japan) Resorts Corporation,
which are the subsidiaries of MCE, on July 3, 2014 and August 4,
2014 respactivaly.

Mr. MacKenzie retired as a director and co-vice chairman of
Yancoal Australia Limited on April 11, 2014

Mr. MacKenzie was appointed as a member of the supervisory
committes and the compensation committee of MCP on March
13, 2014 and May 19, 2014 respectively.

Mr, Wu ceased as a council member of Hong Kong Baptist
University on April 17, 2014,

Mr. Wi ceased as the member of the board of directors and was
appointed as the vice patren of The Community Chest of Hong
Kong on June 16, 2014,

Mr. Tsui was appointed as a member of the supervisory
committee of MCP on March 13, 2014,

Mr. Tsui is an independent non-executive director of Kangda
International Emvironmental Company Limited gince October
2013 which was subsequently listed on the Hong Kong Stock
Exchange on July 4, 2014,

Save as disclosed above, as at the date of this report, there were no other
changes fo the Directors’ information as required fo be disclosed pursuant to Ruls
13.51B(1) of the Listing Rulas.
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DIRECTORS' INTERESTS IN SHARES, UNDERLYING SHARES AND
DEBENTURES

As at June 30, 2014, the interests and short positions of each Director and chief
executive of our Company in the Shares, underlying Shares, debentures and
convertiple loan notes of our Company or any of its assoclated corporations
[within the meaning of Part XV of the SFO) which (a) were required to be notified to
our Company and the Hong Keng Stock Exchange pursuant to Divisions 7 and &
of Part XV of the SFO (inchuding interests and shor positions which the Director is
taken or deemed to have under such provisions of the SFO); or (b) were required,
pursuant to section 352 of the SFO, to be enterad in the register maintained by our
Gompany referrad to therain; or (c) were required, pursuant to the Model Code to
be notified to our Company and the Hong Kong Stock Exchange were as follows:

1. DIRECTORS' LONG FPOSITION IN THE SHARES OF OQUR
COMPANY

() Directors' long position in the Shares of eur Company

Approximate
Total percentage of
mamberof  sharcholding
MName of MNature of Shares as al st
Name of Director corporation interest June 30, 214 Jume 30, 2147
LLawrenica Yau Mo Inbanast ol 1,118,458 066 BT.109%
Lung Ho" Meio Lesure® contmolied
corperation
- Personal interest 3,923 006 0.235%
James Douglas Crown Inbaresd of 1.115,458,064 BT
Patker? Crown controled
Entertainment corporation
Grup
Haidngs*
Crown Asia
Imestmants™
John Pater Ban'Wang  — Personal inferest 131,299 0.005%
Clarance Yuk Man = Personal interest 158407 it} v
Chung
‘Wiliam Todd Nishet® - Founder of 8 45,000 0D0E%
discrationary
st
- Personal infevest 4536 0.0003%
Rowan Bruce Gragie = Personal intarsst 20536 0001%
James Ancew Charles  — Personal inferest A 0.002%
MacKanzia
Thomas Jefleson Wy = Personal inliest 3000 0022%
Alec Yiu Wa Tsul - Personal interest 115,459 D075
Fiobed Wason Mactier Pergonal inlerest [ AF] 0004
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{1} As &1 June 30, 2014, Mr. Lawrénce Yau Lung Ho personally held 25.299.132
shares of Melco, representing approxmately 1.62% of Melco's shares. In
addition, 115,509,024 shares of Melco are held by Lasting Legend Lid.,
288,532 606 shares of Melco are hald by Batler Joy Owerseas Lid., 25727447
shares of Melco are held by Mighty Dragon Developmenis Limited and
7,294,000 shares of Melco are held by The L3G Capital Trusi, répréssnting
appronimately 7.39%, 18.47%, 1.65% and 0.47% of Melco's shares, all of which
companies are owned by persons andior trusts affiliated with Mr, Lawrence
Yau Lung Ho. Mr. Lawrence Yau Lung Ho also has interest in Greatl Respect
Limited, a company coentrolled by a discretionary family frusi, the beneficiaries
of which include Mr, Lawrance Yau Lung Ho and his irmmediate farnly membars
and held 208,082,187 shares, representing approxdimately 19.14% of Melco's
shares. Malco Leisure is a wholly-owned subsidiary of Melco and
Mr. Laveranta Yau Lung Ho i deamad of taken 1o be interasted in 1, ‘IIB-!BSDBB
Shares in which Melco Leisure 5 interasted of s deemed or taken lo be
intarested.

{2}  Malco Laisure s a direct wholly-owned subsidiary of Melco and is inferested in
of is desmaed or taken to b interested in 1.118,458,086 Shares.

#  Mr. James Douglas Packer and his 15 are
50.01% of the msued share capital of Crown, which in tumn is interested in tho
entire issued share capital of Crown Entertainment Group Heldings and which in
tum is interested in the entine ssued share capital of Crown Agia Investments,
Accordingly, Mr. Jarmes Douglas Packer is desred of taken 10 be interasted
in 1,116,456,086 Shares in which Crown Asia Investmenis is interestad or is
deemed or taken 1o be i o, Crown Er Group Heldings is a
whally-owned subsidiary of Crown and (s deemed of taken to be interesied in
1,118,458,086 Shares.

{4)  Grown Entertainment Group Holdings ks a wholly-owned subsidary of Crown
and is deamad of 1aken 10 b interested in 1,118,458,086 Shares.

{5  Crown Asia Investments is a direct wholly-owned subsidiary of Crown
Er Group H and is ir d in or is or laken 1o be
intarasted in 1,118,458 086 Shares.

{6}  Founder of a discrationary trust and is deemed or laken 1o be interested in
15,000 ADSs. representing 45,000 Sharas,

{7} The parcentages are calculatad on the basis of 1,666,633 448 Shares in issus as
at June 30, 2014,
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[b] Diractors' long position in the underlying Shares of our Company
Total numbser of
Shares subject
to the share
apticns granted Approximate
and restricted percentage of
Shares granted shareholding

Name of asat as at
Name of Director corparation June 30, 20047 June 30, 20147
Lawrance Yau Lurg Ho Company 6617,791 0.397%
James Dowglas Packer Company 9,609 0.0006%
John Peter Ben Wang Company waTe 0 ¥%
Clarence Yuk Man Chung  Company 236 532 0014%
Williar Todd Mishet Company 19,278 0.001%
Rcrwen Bruce Craigie Company 19,278 0.001%
James Andrew Charles
Mackenzie Company 28314 0002%
Thomas Wu Comp 28,314 D002%
Alet Yiu Wa Taul Company FEAE 0.002%
Roibert Wason Mactier Company 262,625 00iT%
Notes:

{1} These are restricted Shares and share oplions granted under the 2008 Share
Incentive Flan and the 2011 Share Incentive Plan. Awards granted befcee the
year of 2012 are under the 2008 Share Incentive Plan and awards granted during
of after the year of 2012 are and will be under the 2011 Share Incantive Plan.

(2} The parcantages are calzulated on tha basis of 1,666,633, 448 Shares in iSsus as
at Juna 30, 2014,

2. DIRECTORS’ INTERESTS IN OTHER MEMBERS OF OUR GROUP
(a) Directors' long position in the shares of associated corporations of cur

Company
Approximate
parcentage of
sharehalding
of associated
corporations of
Number of our Comgany
Mama of shares as at as at
Name of Director corporation June 30, 2014 June 30, 2014
Lawrence Yau Lung Ho Melco Crown Macau 1,000,000 10%"
Alac Yiu Wa Tsui MCP 100 0U000002 %"
James Andrew
Charles MacKenzie MGP 100 0.000002%
Note:
{1} The 1,000,000 class A shares carry 10% of the total veling rights in Meice
Grown Macau.

2] The parcentage is calculated on the basis of 4,911 480,300 shares of MCPF in
isswe a5 a1 Juna 30, 2014.
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(b} Directors’ long position in the underlying shares of associated
corporation of our Company
Total number of
MCP Shares
subject to the
MCP shara
options and Approximate
restricled MGP percentage of
Shares granted  shareholding of

Name of by MGP a5 at MCP as at
Name of Dirsctor corporation June 30, 20147 June 30, 20147
Lawrence Yau Lung Ho MCP 23410014 D.4TTH
James Douglas Packer MCP 23410914 04T
Clarence Yuk Man Chung MCP 16,281,188 3%
Wilkarn Todd Nisbet MCP 12,109,810 D.247%
Alet Yiu Wa Tsui MCP Fa0MT D.065%
James Andrew Charles
Mackanzie MCP 333077 D0EE%
Nates!

) Thase are restricted MCF Shares and MCP shase opftions granted under the
MCP Share Incentive Plan,

{Z)  The percentages are calculated on the basis of 4,911,480,300 shares of MGP in
sz as at June 30, 2074,
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SUBSTANTIAL INTERESTS IN THE SHARE CAPITAL OF OQUR
COMPANY

As at June 30, 2014, the following personsfcorporations had interests in five
per cent or more of the issued share capital of our Company as recorded in the
register required to be kept under Section 336 of the SFO. Detalls of the interests
in the Shares or underlying Shares of our Company as notified to our Company are
sat out below:

Approximate
Number of percentage of
Shares sharehalding

Capacity/ asat as at
Name nature of interest Juna 30, 2014 June 30, 2014
Lawrance Yau Lung Ho™ Baneficial cwner and 1,128 258 883 B.741%
inberest of controlled
cotporation
Sharen Sau Yan Lo® Irterest of spouse 1,128.904.883 B1.T41%
Maloo Leisure™ Beneficial owner and 1.118.458,085 67.109%
deamed interest
Melog™ Intereat of controlled 1.118.458,086 67.108%
corporation
James Douglas Packer® Beneficial cwmer and 1.118.467,695 67.108%
interest of controfled
cotporation
Erica Louise Packer® Irterest of spouse 1,118 467 895 67.109%
Crown Asia Investments™ Beneficial cwner and 1.118.458,085 67.109%
deamed Interest
Cegam Enfertainment Interest of controlled 1,118,455,086 G7.108%
Group Holdings™ coporation
Crown’® Irlerest of controlled 1,118.458,086 67.108%
cofporation
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As al June 30, 2014, Mr. Lawrenca Yau Lung Ho parsonally held 25299 132 shares of
Mealco, representing approximately 1.62% of Melco's shares. In addition. 115,500,024
shares of Melco are held by Lasting Legend Lid., 288,532,606 shares of Melco are
nald by Batter Joy Overseas Ltd., 25,727,447 shares of Malco are hesd by Mighty
Dragen Davelopmants Limited and 7,204,000 shares of Malco are hold by The L3IG
Capital Trust, representing approximately 7.39%, 18.47%, 1.65% and 0.47% of
Malco's shares, all of which companies are owned by persons andior trusts affiliated
with Mr. Lawrence Yau Lung Ho, Mr, Lawrence Yau Lung Ho also has inferest in Graat
Respect Limited. a campany controllad by a discrationary family trust, the baneficiares
of which include Mr. Lawrence Yau Lung Ho and his immediate family membars. and
held 208 082,187 shares, representing approximately 19,14% of Melco's shares,
Maico Lesure s a wholly-owned subsidiary of Melco and accordingly, Mr. Lawnance
au Lung Ho is deemed or taken 1o be interested in 1,118 458,088 Shares in which
Melco Leisure is nlarested of is deemed of taken 1o be interasted. Mr Lawrancs
au Lung Ho i also interested in 10,540,797 Shares, of which 6,617,791 Shares are
subject to the share options and restricted Shares granted as af June 30, 2014,

Mz, Sharen Sau ¥an Lo is the spouse of Mr. Lawrence Yau Lung Ho and is deemed or
faken 1o be inberasted in the Shares through the interast of her spousa, Mr. Lawrance
“au Lung He, undar the SFO.

Maleo Leisure is the beneficial owner of 559,229,043 Shares and is deanved of taken
1o bo interested in 550,229,043 Shares owned by Crown Asla Investmeants pursuant
1o rights of first refusal over such Shares granted by Crown Asia Investments in
favor of Melco Lelsure under tha new Shareholdars’ desd, which becama affeciive
in Decamber 2007 {the “New Shareholders” Deed”), entered into Detween Melco and
Crown,

Malco Leisure is a direst wholly-owned subsidiary of Melco and Melco is deemed or
faken to be inbarested in 1,118,458,085 Sharas in which Melco Leisure i interested in
as raferred to in Note (3] above,

Mr. James Douglas Packer and his conrolled corporations are interested in 50.01%
of the issued share capital of Crown, which in tum is interested in the entire issued
shane capital of Crown Entertainrmant Group Holdings, and which in tum is interested
in the entire issued share capital of Grown Asia Invesimenis. Accordingly, Mr, Packer
is deemed or laken to be interested in 1,118,458,085 Shares in which Crown Asia
Investmeants i interested or s deemed or laken to ba inlefested. Mr. James Douglas
Packer is also interestad in 9,600 restricted shares granted as at June 30, 2014,

Mz, Erica Loulse Packer is the spouse of Mr. James Douglas Packer and s deamed
or taken 1o be interested in the Shares through the interest of her spousa. Mr. James
Douwglas Packer, under the SFO.

Crown Asia Investments is the beneficial owner of 559,220,043 Shares and is deamed
or taken 1o De interested in 559,229,043 Shares owned by Melco Latsure pursuant to
rights of first refusal over such Shares granted by Melco Leisure in favor of Crown Asia
Investments under the Mew Shareholders’ Deed.

Crown Asia Investments is a direct wholly-owned subsidiary of Crown Enterfainment
Group Holdings and Crown Enfartainment Group Holdings is desmed or taken to be
interestad in 1,118,453 085 Shares in which Crown Asla Investmenis s intarested as
rafarred 1o in Nota (7) above,

Crown Entertainment Group Holdings is a wholly-ownad subsidiary of Crown and
Crown i deernad or taken 1o be interestad in 1,118,458,086 Shares in which Crown
Asia Investments is interestad In as referrad to in Mote (7) above,

The percantages are caloulated on the Dasis of 1)566.633.448 Shares in issue as a1
Jure 30, 2014,




(THER INFORMATION

2006 SHARE INCENTIVE PLAN AND 2011 SHARE INCENTIVE PLAN

Plzage refer to Appendix | to the 2013 annual report of our Company published
on April 15, 2014 for details of the tarms of the 2008 Share Incentive Plan and the
2011 Share Incentive Plan.

A summary of the outstanding awards granted under the 2008 Share Incentive
Plan and the 2011 Share Incentive Plan as of June 30, 201 4 is presented bealow:

Exarcisa price/ Numbsar of
grant date  unwvested share
Hair value options/
per ADS (U5  restricted Shares Vesting pericd
Share Options'!
2010 Long Tesm Incentive Plan 396 150,000 A yaars
2012 Long Term Incentive Plan 1408 587,562 3 years
2013 Long Term Incentive Plan 2526 896,994 3o 4 years
2014 Long Tesm Incentive Plan /M 1280313 3 years
2914869
Restricted Shares”
2010 Long Tesm Incentive Plan 375 75,000 4 years
2012 Long Tesm Incentive Plan 1328 361,590 3 years
2013 Long Team Incentive Flan 482 532482 3 1o 4 years
2014 Long Term Incentive Plan 46 TI6650 3 years
1685731
Noba:

{1} Awards granted Defore the year of 2012 are under the 2006 Share Incentive Plan and
awards granted during or after the year of 2012 are and will be undar the 2011 Share
Incentive Plan,
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OTHER INFORMATION

MCP SHARE INCENTIVE PLAN

Apart from the 2006 Share Incentive Plan and the 2011 Share Incentive Plan,
our subsidiary, MCP, also operates the MCP Share Incentive Plan to promate
the success and enhance the value of MCP, by linking the personal interests
of members of the board of directors, employees and consultants of MCP, its
subgidiaries, holding companies and affiliated companies by providing such
individuals with an incentive for outstanding performance to generate superior
retums 1o MCP's stockholders,

Please rafer to Appendix Il to the 2013 annual report of our Company published on
April 15, 2014 for details of the terms of the MCP Share Incentive Plan.

A summary of the outstanding awards granted under the MCP Share Incentive
Plan as of Jume 30, 2014 is presanted below:

Number of
Exarcisa price/ urvasted MCGP
grant date fair share options!
walue per MCP restricted MGP

Share (PHP} Shares WVesting pericd
MCPF Share Options
2013 Long Team Incentive Plan 830 115884032 Within 3 years
2014 Long Team Incentive Flan 530 1560,728 Within 4 yesars
2014 Long Term Incentive Flan 830 1,040,485 Within 4 years
2014 Long Term Incentive Flan 830 1.040,455 Within 4 years
2014 Long Term Incentive Plan B30 1,040,485 Within 4 years
2014 Long Tesm Incentive Plan 1326 4861003 3 years

125427218

Restricted MCP Shares
2013 Long Team Incentive Flan 830 57842015 Within 3 years
2014 Long Term Incentive Plan 1348 780,362 Within 4 years
2014 Long Term Incentive Flan 13.00 520,243 Within 4 years
2014 Long Team Incentive Plan 1276 520243 Within 4 yéars
2014 Long Term Incentive Plan 1296 520,243 Within 4 years
2014 Long Term Incentive Plan 13,00 4,738,654 3 yeans

B3021,790
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SECURITIES DEALINGS BY DIRECTORS AND RELEVANT
EMPLOYEES

The Diractors and relevant amployees are subjact to the Policy for the Pravention
of Insider Trading adopted by the Company, whose terms are no less exacling
than those contained In the Model Code set out In Appendix 10 to the Listing
Aules. The Company has made specific enquiries with all Directors and each of
them confirmed that he had complied with the required standard of dealings and
code of conduct regarding securities dealings by directors as set out in the Modal
Code for the six months ended June 30, 2014,

PURCHASE, SALE OR REDEMPTION OF OUR COMPANY'S LISTED
SECURITIES

Dwring the six months ended June 20, 2014, neither the Company nor any of
its subsidiaries had purchased, sold or redeemed any of the Company's listed
sacurilies,

INVESTORS RELATIONS

Our Company's last annual general meeting was held at Salon Ill, Level 2, Grand
Hyatt Macau, Gity of Dreams, Estrada do [stmo, Gatai, Macau on Wednasday, May
21, 2014 at 4:00 p.m. (Hong Koeng time), at which resolutions were duly passed
in respect of major items, among others, (i} adopting the financial statements and
the directors’ and auditors' reports for the year ended December 31, 2013; (i}
reappointment of the independent auditer; (ili) granting of the general mandate and
repurchase mandate; and (iv) re-election of cenain non-executive and independent
nen-executive Directors.,

FINANCIAL REPORTING

The Board is accountable 1o the Shareholders and is commitied to presenting
comprehensive and timely information to the Shareholders on assessment of
ouwr Company's performance, financial position and prospects. Our Company
voluntarily publishes quarterly unaudited financial results for the three months
ended March 31 and September 30 and key performance indicators of our Group
for each fiscal quarter generally within 45 days after the end of the relevant quarter
to enable its Sharehalders, investors and the public to better appraise the position
and business parformance of our Group. Such financial information is prepared
in accordance with U.S, GAAP using the accounting policies applied to our
Company’s interim and annual financial statements and there is no reconciliation
of such infarmation to IFRS.

REVIEW OF UNAUDITED INTERIM FINANCIAL INFORMATION

Our Greup's unaudited condensed censelidated financial statements have been
reviewed and approved by ocur audit committee, and reviewed by our external
auditer in accordance with Hong Kong Standard on Review Engagements 2410,
“Review of Interim Finanmcial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public Accountants. Qur
audit committes comprises three independent mom-executive Direclors, namely
Mr. James Andrew Charles MacKenzie, Mr. Alec Y Wa Tsui and Mr. Thomas
Jatferson Wu,

For and on behalf of the Board
Lawrance Yau Lung Ho
Co-Chairman and Chiel Executive Officer

Macau, August 26, 2014




REPORT ON REVIEW OF
UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

Deloitte.
=D

Tao the Board of Directors of Melco Crown Entertainment Limited:

INTRODUCTION

We have reviewed the condensed consolidated financial statements of Melco
Crown Entertainment Limited (the “Company™) and its subsidiaries (collectively
referred to as the “Group”) set cut on pages 65 to 109, which comprize the
condensed consolidated balance shest as of June 30, 2014 and the related
condensed consolidated staternant of operations, statement ol comprehensive
income, statement of shareholders” equity and statement of cash flows for the
six-month period then ended, and certain explanatory notes. The Directors of
the Company are responsible for the preparation and presentation of these
condensed consolidated financial staterments in conformity with accounting
principles generally accepted in the United States of America (“U.5. GAAPY),
Our responsibility is to express a conclusion on these condensed consclidated
financial statements based on our review, and to report owr conclusion solely to
you, 25 a body, in accordance with owr agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or accept liability to any
other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed by
the Indapendent Auditor of the Enfity™ issuad by the Hong Hong Institute of
Certified Public Accountants. A review of these condensed consolidated financial
statements consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and consequently does not
enable us to oblain assurance that we woukl become aware of all significant
mattera that might be identified in an audit. Accordingly we do not express an
audit opinion.

PTLIRA FEPOAT 2074 Mebeo Crown Enfertaineent Limied 63




REPOAT ON REVIEW (F UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

CONCLUSION

Based on our review, nothing has come to cur attention that causes us to believe
that the condensed consclidated financial statements are not preparad, in all
material respects, in conformity with LS. GAAP.

Daloitte Touche Tohmatsu
Cerfified Public Accountan!s
Hang Keng

August 26, 2014

B4 Ml Crown Entertaisment Limited




UNAUDITED CONDENSED
CONSOLIDATED
BALANCE SHEETS

{'n thousands of U.5. dodars, axcep! share and per share dala)

June 30, December 31,

2014 2013

ASSETS
CURRENT ASSETS
Cash and cash equivalents $ 2346784 § 1381757
Bank deposits with original maturity

over three months - 626,940
Restricted cash 424 369 770,294
Accounts receivable, net (Note 3) 248,830 287,880
Amounts due from affiliated companies 66 23
Amount due from a shareholder 5 -
Daterred tax assets 294 -
Income tax recelvable - 18
Inventories 17,380 16,168
Prepaid axpenses and other current assets 69,972 54,898
Asgzals held for sale (Note 4) - B.458
Tatal current assets 3,107,726 3,148 447
PROPERTY AND EQUIPMENT, NET (Mote 5) 3,765,532 3,308,846
GAMING SUBCONCESSION, NET 456,412 485,031
INTANGIELE ASSETS, MET 4,220 4.220
GOODWILL 81,915 81,915
LONG-TERM PREFAYMENTS, DEPOSITS AND

OTHER ASSETS aTEETS 345,667
RESTRICTED CASH 438,312 373.3M
DEFERRED TAX ASSETS 100 a3
DEFERRED FINAMCING COSTS 112,985 114,431
LAND USE RIGHTS, NET (Mote &) 919,423 851.618
TOTAL ASSETS $ 8263300 £ 6,813,635
LIABILITIES AND SHAREHOLDERS' EQUITY
CURRENT LIABILITIES
Accounts payable (Nate 7} % 10467 & 9,825
Accrued expenses and other current liabilities

(Nete 8) 940,298 828,751
Income tax payable 5,790 6,584
Capital lease obligations,

due within one year (Mote 10) 20475 27.265
Current portion of long-term debt (Mote 3) 262,660 262,586
Amounts due to affiliated companies 1,164 2.900
Amount dug to a sharehalder 39 79
Tatal current liabilities $ 1240802 & 1.237.070

2074 Mikco Crown Entertainened Limied 55




UNAUDITED CONDENSED CONSOLIDATED BALANCE SHEETS

June 30, December 31,

2014 2013
LONG-TERM DEBT (Mate 9) $ 2482158 § 2,270,894
OTHER LONG-TERM LIABILITIES 42,718 28,492
DEFERAED TAX LIABILITIES 60,870 62,806
CAPITAL LEASE DELIGATIONS,

DUE AFTER OME YEAR (Note 10) 264,818 253,029
LAND USE RIGHTS PAYABLE 7,484 35,466
COMMITMENTS AND CONTINGENCIES

{Note 17)

SHAREHOLDERS' EQUITY
Ordinary shares al US$0.01 par value per share

{dwthorized — 7,300,000,000 shares as

of June 30, 2014 and December 31, 2013

and Issued — 1,666,633,448 shares as

of June 30, 2014 and December 31, 2013

(Note 12)) 16,667 16,667
Treasury shares, at cost

(14,027,203 and 16,222 246 shares as

of June 30, 2014 and December 31, 2013,

respectively (Note 12)) (2,295) [5,960)
Additional paid-in capital 3,354,447 3,479,399
Accumulated other comprehensive losses (12,535) {15,592)
Aetained samings 1,084,120 772,156
Total Melco Crown Entartainmeant Limited

shareholders’ equity 4,440,404 4,246,670
Mancentrolling interests 714,946 678,312
Total equity 5,155,350 4,924,982
TOTAL LIABILITIES AND EQUITY § 9263300 5 6613639
MET CLURREMNT ASSETS $ 1857824 £ 1010477

TOTAL ASSETS LESS CURRENT LIABILITIES $ 8013398 $ 7,575,669

The accompanying notes are an integral part of the unaudited condensed
consolidated financial statemants.

B5 Mk Crown Enlertaisment Limited W11




UNAUDITED CONDENSED
CONSOLIDATED STATEMENTS
OF OPERATIONS

{tn thousands of U.S. dofars, excep! share and per share dala)

Six Months Ended June 30,

2014 2013
OPERATING REVEMUES
Casing $ 2485488 § 2373779
Rooms 66,999 52,348
Food and beverage 40,633 ir.888
Entartainment, retail and others 52,951 45,930
Gross revenues 2,646,111 2,519,945
Less: promotional allowances (B9,25T) {79,993)
Mat revenues 2,556,854 2,439,052
OPERATING COSTS AND EXPENSES
Casing (1,737,080) (1,672,746)
Rooms (6,142) (6,009
Food and beverage (10,459) {13,.880)
Entertainment, retail and others 29,437) (31,068)
General and administrative (140,066) (117.833)
Pre-apening costs {28,504) (6.646)
Development costs (6,300) (19,985)
Amaortization of gaming subconcession (28,619) (268,619)
Amortization of land use rights (32,236) (32.040)
Depreciation and amortization (125,671) (130,705)
Property charges and others {1,847) (3,697)
Gain on disposal of assats held for sake x2,072 -
Taotal operating costs and expenses (2,124,479) (2,063,228)

OPERATING INCOME 5 432375 § 376,724




UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

Six Months Ended June 30,
2014 2013
NOMN-OPERATING INGOME (EXPENSES)
Interest income -3 7652 % 2,054
Interest expenses, net of capitalized interest (60,393} 82,532)
Amortization of defarred financing costs ({8,482) @227
Lean commitment and other finance faes (14,386) {11,558)
Farelgn exchangs loss, net {1,751} 9.822)
Other income, net 1,216 360
Less on extinguishment of debt - {50,935)
Costs associated with debt modification - {10.538)
Total non-operating expenses, net (77,144) (172,206)
INCOME BEFORE INCOME TAX 355,231 204,518
INGCOME TAX (EXPENSE) CREDIT (Note 13) (2,993) 1,356
MET INCOME 352,238 205,874
MET LOSS ATTRIBUTABLE TO
NONCONTROLLIMNG INTERESTS 30,943 28,947

MET INCOME ATTRIBUTABLE TO
MELCO CROWN ENTERTAINMENT LIMITED  § 383,181 £ 234841

MET INCOME ATTRIBUTABLE TO
MELCO CROWN ENTERTAIMMEMT LIMITED

PER SHARE:
Basic s 0232 £ 0142
Diluted $ 0230 = 0.141

WEIGHTED AVERAGE SHARES USED IN
MNET INCOME ATTRIBUTAELE TO
MELCO CROWN ENTERTAINMENT LIMITED
PER SHARE CALCULATION:

Basic 1,651,889,758 1,648,598.729
B ]
Diluted 1,665,811,822  1,662,965,016

The accompanying notes are an inlegral part of the unaudited condensed
consolidated financial statements,
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UNAUDITED CONDENSED
CONSOLIDATED STATEMENTS OF
COMPREHENSIVE INCOME

{'n thousands of U.5. dodars)

Six Months Ended June 30,

2014 2013
Met income -] 352238 & 205,874
Other comprahensive income (loss):

Forelgn currency translation adjustment 4,830 (8,474)
Other comprehensive income (loss) 4,830 (B,474)
Total comprehensive incoma 357,068 197.400
Comprehensive loss attributable to

noncentralling interests 20170 28,047
Comprahensive income altributable to

Mealco Crown Entertainment Limited -] 386,238 & 226,347

The accompanying notes are an integral part of the unaudited comdensed
consolidated financial statemants.
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UMALDITED CONDENSED CONSOLIDATED STATEMENTS OF SHAREHOLDERS' EQUITY
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UNAUDITED CONDENSED
CONSOLIDATED STATEMENTS OF
CASH FLOWS

(i thowsands of U5, doars)

Six Months Ended June 30,

2014 2013

CASH FLOWS FROM OPERATING ACTIVITIES
Met cash provided by operating activities § 504279 5 519,709
CASH FLOWS FROM INVESTING ACTIVITIES
Payment for capitalized construction costs (320,090) (127,446)
Payment for acquisition of property and

equipment (92,848) {39,773)
Advance payments for construction costs (56,960) {38,560
Deposits for acquisition of property and

equipment (42,358) 12,331)
Payment for land use rights (23,242) 30,364)
Paymant for entertainment production costs (1,048) (2.177)
Payment for contract acquisition costs - {27.707)
Payment for security deposit — [, 293)
Proceeds from sale of property and equipment 10 123
Nt proceeds from sale of assets held for sale 29,255 -
Changes In resiricted cash 281,477 334124
Change in bank deposits with original maturity

avar threa months 626,940 -
Nt cash provided by investing activities 400,838 61,596
CASH FLOWS FROM FINANCING ACTIVITIES
Dividends paid (260,676) -
Principal payments an long-lerm debt (131,264) [1,536,754)
Payment of deferred financing costs (7,248) (126,633)
Prepayment of deferred financing costs (4,162) {52,885)
Principal payments on capital lease obligations (118) -
Purchase of shares under trust arrangement for

future vesting of restricted shares - (6,960
Capital confribution from noncontrolling

interasts - 56,000
Proceeds from exercise of share options 680 1.092
Net proceeds from issuance of shares

of a subsidiary 122 522 336,261
Proceeds from long-term debt 336,825 1,000,000
Mot cash provided by (used in) financing

activities ] 56,561 £ (327,159)
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LINALIDITED CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

Six Months Ended June 30,

2014 2013

EFFECT OF FOREIGN EXCHAMGE ON

CASH AND CASH EQUIVALENTS $ 3329 & (4.295)
MET INCREASE IM CASH AND

CASH EQUIVALENTS 965,007 249,851
CASH AMD CASH EQUIVALENTS AT

BEGINMING OF PERIOD 1,381,757 1,708,209
CASH AMD CASH EQUIVALENTS AT

END OF PERICD $ 2345,784 § 1,959,060
SUPFLEMENTAL DISCLOSURES OF

CASH FLOWS
Cash paid for interast

{net of capitalized interest) $ (42,302) & (66,300
Cash paid for tax {5,738) (193)

NON-CASH INVESTING ACTIVITIES
Costs of property and equipment funded

through capital lease obligations 212 287,306
Costs of property and agquipmant funded

through accrued expenses and other current

liabilities and other long-term liabilities 48,073 6,281
Construction costs funded through accrued

expenses and other current liabilities

and other lang-term liabilities 104,876 51,505
Land use rights costs funded through accrued

expenses and other current liabilities and

land usea rights payable — 25,733

The accompanying notes are an integral part of the unaudited condensed
consolidated financial statemeants.




NOTES TO UNAUDITED
CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

{in thowsands of U5, dotars, excapt share and per share dafa)

1. COMPANY INFORMATION

Melco Crown Entertainment Limited (the “Company™) was incorporated in
the Cayman Islands, with its ordinary shares listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the *Hong Kong Stock Exchange®)
urder the stock code of "68837 in the Hong Kong Special Administrative
Region of the People's Republic of China ("Hong Kong®) and its American
depository shares (“ADS") listed on the NASDAQ Global Select Market under
the symbol *MPEL" in the United States of America.

The Company together with its subsidiarles (collectively refered to as
the “Group”) is a developer, owner and operator of casing gaming and
entertainment resort facilities in Asia. The Group currently operates Altira
Masau, a casing hotel located at Taipa, the Macau Special Administirative
Region of the People’s Republic of China (*Macau®), City of Dreams, an
integrated urban casing resort located at Cotai, Macaw and Taipa Square
‘Casino, a casino located at Taipa, Macau. The Group's business also includes
the Mocha Clubs, which comprise the non-casing based operations of
electronic gaming machines in Macau, The Group is also developing Studio
City, a cinematically-themed integrated emtertainment, retaill and gaming
resort in Cotai, Macau, In the Philippines, Melco Crown (Philippines) Resorts
Corporation ("MGCP7), an indirect majority owned subsidiary of the Company
whose gommon shares are listed on The Philippine Stock Exchange, Inc,
under the stock code of *MCP” together with MCP's subsidiaries (collectivaly
rafamred to as the “MCP Group®), is developing and will solely operate and
manage City of Dreams Manila, a casino, hotel, retail and entertainment
integrated resort in the Entertainment City complex in Manila.

As of June 30, 2014, the major shareholders of the Company are Malco
International Development Limited (*Meleo”), a company listed in Hong Keng,
and Crown Resorts Limited (“Crown™), an Australian-listed corporation,

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
{a) Basis of Preparation and Principles of Consolidation

The unaudited condensed consolidated financial statements have
been prepared in conformity with the accounting principles generally
accepted in the United States of America ("U.S. GAAP™) for interim
financial raporting and include applicable disclosures required by
the Rules Governing the Listing of Securities on Hong Kong Stock
Exchange.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
(a) Basis of Preparation and Principles of Consolidation [continued)

The results of eperations for the six months ended June 30, 2014 are
nat necessarily indicative of the resulls for the full year. The financial
information as of December 31, 2013 presented in the unaudited
condensed consolidated financial statements are derived from the
Group's audited consolidated financial statements as of December 31,
2013,

The accompanying unaudited condensed consolidated financial
statements should be read in conjunclion with the Group's audited
congolidated financial statements for the year ended December 31,
2013, In the opinion of the management, the accompanying unaudited
condensed consolidated financial statements reflect all adjustments
consisting only of normal recurring adjustments, which are necessary
for a fair presentation of financial results of such periods,

b} Restricted Cash

The currant portion of restricted cash represants those cash deposited
inte bank accounts which are restricted as to withdrawal and use and
the Group expects those fund will be released or utilized in accordance
with the terms of the respective agreements within the next twelve
manths, while the non-current portion of restricted cash represents
those fund that will not be released or utilized within the next twalve
maonths. Restricted cash as of June 30, 2014 comprises of |} bank
accounis that are restricted for withdrawal and for payment of Studio
City project costs in accordance with the terms of the $825.000 8.5%
genior notes, due 2020 (the “Studio City Notes®) and other associated
agreements; ii) a subsidiary's Taiwan branch office’s deposit account
in Taiwan which has been frozen by the Taiwanese authority simce
January 2013 for investigation of certain alleged violations of Taiwan
banking and forelgn exchange laws by certain employees of the
Taiwan branch office, with indictment subsequently received in August
2014 against the subsidiary's Taiwan branch office and cartain of its
employess, further information is included in Note 22(b); and iil) cash in
escrow account, which was setup in March 2013, that is restricted for
payment of City of Dreams Manila project costs in accordance with the
terms of the provisional license (the “Provisional License”) issuad by the
Philippine Amusement and Gaming Corporation (*“PAGCORT).

(e} Accounts Receivable and Credit Risk

Financial instruments that are potentially subject the Group fo
concenfrations of credit risk consist principally of casino receivables.
The Group issues credit in the form of markers 1o approved casing
customers following investigations of creditworthiness including to its
gaming promaoters in Macau, which receivable can be offset against
commissions payable and any othes value iterns held by the Group
o the respective customer and for which the Group intends to set-
off when required. As of June 30, 2014 and December 31, 2013, a
substantial portion of the Group's markers wera due from customears
residing in foreign countries. Business or economic conditions, thae legal
enforceability of gaming debts, or other significant events in foreign
countries could affect the collectability of receivables from customers
and gaming promoters rasiding in these countries.




2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
{e] #Mccounts Receivable and Credit Risk (continued)

Accounts recenable, including casino, hotal and other receivables,
are typically non-interest bearing and are initially recorded al cest.
Accounts are written off when management deems it is probable
the receivable is uncollectible. Recoveries of accounts previousky
writtan off are recorded when received. An estimated allowance for
doubttul debts is maintained to reduce the Group's receivables to their
camrying amounts, which approximates fair value. The allowance is
astimated based on specific review of customer accounts as well as
management’s experience with collection trends in the casing industry
and current economic and business conditions. Management believes
that as of June 30, 2014 and December 31, 2013, no significant
concentrations of credit risk existed for which an allowance had not
already been recorded,

(d}) Property and Equipment

Property and equipment are stated at cost less accumulated
depraciation. Impairment losses and gains or losses on dispositions
of property and equipment are included in operating income. Major
additions, renewals and befterments are capitalized, while maintenance
and repairs are expensed as incurrad.

During the construction and development stage of the Group’s casing
gaming and entertainment resort facilities, direct and incremental
costs related to the design and construction, incleding costs umder
the construclion contracts, duties and tarifts, equipment installation,
shipping costs, payrell and payroll-benefit related costs, deprecialion
of plant and equipment used, applicable portions of interest and
amartization of deferred financing costs, are capitalized in property
and eguipment. The capitalization of such costs begins when the
construction and development of a project starts and ceases once
the construction is substantially completed er development activity is
suspendead for mora than a brief period.

Depreciation and amortization expense relaled to capitalized
construction costs and other property and equipment is recognized
from the time each asset is placed in service. This may ocour at
different stages as casing gaming and entertainment resort facilities are
completed and opensd,

Property and equipment and other long-lived assets with a finite useful
life are depreciated and amestized on a straight-line basis over the
asset's estimated wseful Ife. Estimated useful lives are as follows:

Classification Estimated Usetul Lite
Buildings 7 to 25 years ar over the tarm

of the land use right agreement or
lease agreement, whichever is shorter

Transportation 5 e 10 years

Leasahald improvemants 3 to 10 years or over the lease term,
whichewer is sharter

Furniture, fixtures and

equipment 2 e 10 years
Plant and gaming machinery 3 10 5 years
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
(el Gaming Taxes

The Group is subject to taxes based on gross gaming revenus in
Macau. These gaming taxes are determined from an assessment of the
Group's gaming revenue and are recorded ags an expense within the
“Casing” line item in the unaudited condeansed consolidated statements
of operations. These taxes totaled 1,228,422 and $1.199,672 for the
six months ended June 30, 2014 and 2013, respectively,

(fi Share-based Comp tion Exp

The Company and the Company's subsidiary, MCP, issued restricted
shares and share options under their respective share incentive plans
during the six months ended June 30, 2014 and 2013,

The Group measures the cost of employee services received in
exchange for an award of equity instruments based on the grant date
fair value of the award and recognizes that cost over the service period,
Compensation is attributed to the periods of associated service and
such expense is being recognized on a straighl-line basis over the
vesting period of the awards, Forfeitures are estimated at the time
of grant, with such estimate updated periodically and with actual
forfeitures recognized currently to the extent they differ from the
estimate.

Further imformation on the Group’s share-based compensation
arrangements ig included in Note 14,

gl Net income Attributable to Meleo Crown Entertainment Limited Per
Share

Basic net income attributable to Melco Crown Entertainment Limited
pear share is calculated by dividing the net income attributable to Malco
Crown Entertainment Limited by the weighted average number of
ordinary shares outstanding during the pericd.

Diluted net income attributable te Malco Crown Entertainment Limited
per share |s calculated by dividing the net income attributable to Melco
Crown Entertainment Limited by the weighted average number of
ordinary shares outstanding during the period adjusted to include the
potentially dilutive affect of outstanding share-based awards.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

{g)

h}

Met Income Attributable to Melco Crown Entertainment Limited Per
Share (continued)

The waighted awverage number of ordimary and ordinary equivalent
shares used in the calculation of basic and diuted net income
atiributable to Melco Crown Entertainment Limited per share consisted
of the fallowing:

Six Months Ended June 30,
2014 2013

Waighted average numbar of
ordinary shares autstanding
used in the calculation of
basic net income attributable to
Meleo Crewn Entertainment
Limited par share 1,651,880,758  1,648,508,729

Incremental welghted average
number of ardinary shares from
assumed vesting of restricted
shares and exercise of share
opticns using the treasury stock
method 14,022,064 14,366,287

Weighted average numbaer of
ordinary shares outstanding
used in the calculation of
diluted nel incoma attributakie to
Melco Crown Entertainment
Limited per share 1,665,911,822 1662965018

During the six months ended June 30, 2014 and 2013, 1,280,213 and
1,366,161 outstanding share options, and 726,659 and nil outstanding
restricted shares as at June 30, 2014 and 2013, respectively, wera
excluded from the computation of diluted net income attributable to
Melco Crown Entertainment Limited per share as their effect woukd
hawve bean anti-dilutive.

Recent Changes in Accounting Standards
Newly Adopled Accounting Pronouncements:

In February 2013, the Financial Accounting Standards Board ("FASE")
issued an authoritative pronouncement related to obligations resulting
from joint and several liability arangements for which the total amount of
the obligation is fixed at the reporting date, The pronguncement provides
guidance for the recognition, measurement, and disclosure of obligations
resulting from jeint and several liability arrangements for which the total
amount of the cbligation within the scope of this pronouncement is fixed
at the reporting date, except for obligations addressed within existing
guidance in U.5. GAAP, The guidance reguires an entity to measure
those obligatiens as the sum of the amount the raporting antity agresd
to pay on the basis of its arangement among its co-obligors and any
additional amount the reporting entity expects to pay on behalf of its co-
obligors, The guidance in this pronocuncement also requires an entity
e disclose the nature and amount of the obligation as well as other
infarmation about those obligations. The adoption of this guidance was
affective for the Group as of January 1, 2014 and did not have a material
impact on the Group's unaudited condensed consolidated financial
results or disclosures.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES [CONTIMUED)
(hl Recent Changes in Accounting Standards (continued)
Newly Adopled Accounting Pronouncements: (conlinued)

In March 2013, the FASB issued an authoritative pronouncement
related to parent’s aceounting for the cumulative transiation adjustment
upon derecognition of certain subsidiaries or groups of assels within a
foreign entity or of an investment in a foreign entity. When a reporting
entity (parent) ceases o have a conbrolling financial interest in a
subsidiary or group of assels that is a nonprofit activity or a business
(other than a sale of in substance real estate or comveyance of il
and gas mineral rights) within a foreign entity, the parent is required
o release any related cumulative translation adjestment into net
incoma. Accordingly, the cumulative translation adjustment should
be released into net imcome only if the sale or transfer results in the
complete or substantially complete llquidation of the forelgn entity In
which the subsidiary or group of assets had resided, The adoeption of
this guidance was effactive for tha Group as of January 1, 2014 and
did not have a material impact on the Group’s unaudited condensed
consolidated financial results or disclosures,

In Juky 2013, the FASE issued a pronouncement which provides
guidance on financial statement presentation of an unrecognized
tax benefit when a net operating loss carryforward, a similar fax
less, or a tax credit carryforward exisls. The amendments require
an enfity to present an unrecognized tax benefit, or a portion of an
unrecognized tax benefit, in the financial statements as a reduction
o a deferred tax assel for a net operating loss carmyforward, a similar
tax loss, or a lax credit carrylorward, except as follows. To the extent
a net operating loss carmyforward, a similar tax loss, or a tax cradit
carryforward s not available at the reporting date under the tax law of
the applicable jurisdiction to settie any additional income taxes that
would result from the disallowance of a tax position or the tax law of
the applicable jurisdiction does not require the enfity to use, and the
entity does not intend 1o use, the deferred tax asset for such purpose,
the unrecognized tax benefit should be presented in the financial
statements as a liability and should not be combined with deferred fax
assels. The adoption of this guidance was effective for the Group as
of January 1, 2014 and did not have a material impact on the Group's
unaudited cendensed consolidated financial results or disclosures.

Recent Accounting Pronouncemeants Nof Yet Adopted:

In May 2014, the FASE issued an accounting standard update which
cutlines a single comprehensive medel for entities to use in accounting
for revenue arising from contracts with custemers and supersedes
most current revenue recognition guidance, including industry-specific
guidance. The core principal of this new revenue recognition model
iz that an enmtity should recognize revemue to depict the transfer of
promised goods or services to customers in an amount that reflects the
consideration for which the entity expects 1o be entitled in exchange for
those goods or services. This update also requires enhanced disclosures
regarding the naturs, amount, timing, and uncertainty of revenus
and cash flows arising from an enlity’'s contracls with customess,
The guidance is effective for interim and fiscal years beginning after
December 15, 2016, and early adoption is not permitted. The guidance
can be applied sither retrospectively te each pericd presented or as a
cumulative-effect adjustment as of the date of adoption. Management is
currently assessing the potential impact of adopting this guidance on the
Group's consolidated financial statemeants,




2.

3.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
{h} Recent Changes in Accounting Standards [continued)
Racent Accounling Pronouncements Nol Yet Adopted: (continuead)

In Jume 2014, the FASE issued an accounting standard update which
requires that a performance target that affects wvesting and that
could be achieved after the requisite service pericd be treated as a
performance condition. As such, the performance target should not
be reflected in estimating the grant-date fair value of the award. This
update further clarifies that compensation cost should be recognized
in the period in which it becomes probable that the performance
target will be achieved and should represent the compensalion cost
atributable to the penod(s) for which the requisite service has already
been rendered, The guidance is effective for interim and fiscal years
beginning after December 15, 2015, with sarly adoption permitted. The
guidance can be applied either (a) prospectively to all awards granted
or modified after the effective date or (b} retrospectively 1o all awards
with performance targets that are outstanding as of the beginning
of the earliest annual period presented in the consoclidated financial
stalemants and o all new or modified awards thereaftar. The adoplion
of this guidance is not expected to have a material impact on the
Group's consolidated financial statements.

ACCOUNTS RECEIVABLE, NET

Components of accounts receivable, net are as follows:

June 30, Decembar 31,

2014 2013
Casino % 400,134 £ 423063
Hotel 504 1,353
Other 6,174 5,898
Sub-total 406,817 431,214
Less: allowance for doubtful debts {157,987} [143,334)

§ 248830 5 287.880

The Group grants unsecured credit limes to gaming promaoters based on
pre-approved credit limits. The Group typically issues markers to gaming
promoters with a credit period of 30 days. There ae some gaming
promoters for whom credit Is granted on a revolving basis based on the
Group's monthly credit risk assesement of such gaming promoters. Credit
lines granted to all gaming promotars are subject to monthly review and
setilement procedures. For other approved casino customers, the Group
typically allows a credit period of 14 days to 28 days on issuance of markers
following investigations of creditworthiness. An extended repayment term
of typically 90 days may be offared to casino customaers with larga gaming
losses and established credit history,
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3. ACCOUNTS RECEIVABLE, NET (CONTINUED)

The following iz an analysis of accounts receivable by age presented based
on payment due date, net of allowance:

June 30, December 31,

2014 2013
Current s 189,238 £ 187.377
1-30 days 21,303 sT.727
31-80 days 9,548 11,807
§1-90 days 5,137 11.878
Ower 90 days 23,604 19,291

§ 248830 5 287,880

4. ASSETS HELD FOR SALE

On February 18, 2014, the Group completed the sale of its properties in
Macau pursuant to a promissory agreement dated Movember 20, 2013
signed with a third party for a total consideration of Heng Kong dallar ("HKS"}
240,000,000 (equivalent te $30,848). During the six maonths ended June
30, 2014, the Group recognized a gain on disposal of assets held for sale
of 22,072, As of December 31, 2013, the total net camrying value of the
properties held for sale amounted to $8.468.

5. PROPERTY AND EQUIPMENT, NET
Juna 30, December 31,

2014 213

Cost
Buildings § 2688321 & 26093753
Furniture, fixtures and equipment 483,454 449,732
Leasehold improvements 330,477 265,808
Plant and gaming machinery 172,679 162,763
Transportation 82,853 64,687
Construction in progress 1,308,895 858,828
Sulb-1otal 5,076,679 4,505,571
Less: accumulated depreciation {1,311,147) (1,196,725)
Property and equipment, net § 3765532 S5 3308846

Buildings with net book values amounted o $288,078 and $288,978 and
furnitwre, fixtures and equipment with net book values amounted to 3872 and
5997, wers held under capital lease as of Juna 30, 2014 and December 31,
2013, respoctivaly.




6. LAND USE RIGHTS, NET
Junae 30, December 31,

2014 2013
Altira Macau — Medium-term lease
(“Taipa Land") $  1464TE 146434
City of Dreams — Madium-tarm leasa
(*Cotai Land") 399,578 390,578
Studio City — Medium-term lease
{*Studioc City Land™) 653,564 653,564
1,199,617 1,199,576
Less: accumulated amaortization {280,194} (247.958)
Land use rights, net $ 019423 £ 051618

Land use rights are recorded al cost less accumulated amortization.
Amortization is provided over the estimated lsase term of the land on a
straight-line basis. The expiry dates of the leases of the land use rights of
Altira Macau, City of Dreams and Studio City are March 2031, Auwgust 2033
and Sotober 2026, respectively,

On January 20, 2014, the land grant amendment process for Cotai Land
was completed with the publication in the Macau official gazette of such
proposed amendment contermplating the development of an additional
five-star hotel areas in replacement of the four-star apartment hotel areas
contemplated in such land grant, and the extension of the development
period of the City of Dreams land grant until the date falling four years after
publication of the amendmaent in the Macau official gazette.

7. ACCOUNTS PAYABLE

The following is an aged analysis of accounts payable presented based on
payment due date:

June 30, December 31,

2014 2013
Within 30 days % B4 3 8,420
31-60 days 639 a4
61-80 days 571 478
Over 90 days T66 577

5 10467 £ 9,825
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8. ACCRUED EXPENSES AND OTHER CURRENT LIABILITIES
Juna 30, December 31,

2014 2013
Construction costs payable & 10822 % 69,057
Customer deposits and ticket sales 77,673 80,421
Gaming tax accruals 161,104 238.920
Interest expenses payable 38,272 30,529
Land use rights payable 55,281 50,500
Operating expense and other accruals
and liabilities 123,172 142,150
Other gaming related accruals 28,891 29,157
Outstanding gaming chips and tokens 284,132 263,663
Property and equipment payable 80,951 24,354

§ 940208 5 928751

9. LONG-TERM DEBT
Long-term debt consisted of the following:

June 30, December 31,

2014 203

$1,000,000 5% senior notes, due 2021
{the "2013 Senior Noles”) $ 1,000,000 £ 1,000,000
Studio City Notes B25,000 825,000

The senior secured credit facilities as

amended on June 30, 2011

{the “2011 Credit Facilities”) 545,524 G73,883
Philippine Pesa ("FHP") 15 billion

5% senior notes, dus 2019

{the *Philippine Notes™) 342622 -
$43,000 terrn loan facility for alreraft
purchase (the “Aireraft Term Loan”) 31,672 34577

2,744,818 2,533,460
Current portion of long-term debt (262,660) (262.566)

$ 2482158 5 2.270.894

During the six menths ended June 30, 2014, there is no significant change
to terms of the long-term debl as disclosed in the Group's consclidated
financial statements as of December 31, 2013, axcept for the below:

2011 Credit Facilities

During the six months ended June 30, 2014, the Group repaid
HK$098,630,400 {aquivalent to §128.358) of the term loan facility under the
2011 Credit Facilities according to the quarterly amortization schadule. As
ol June 30, 2014, the entire revolving credit facility under the 2011 Credit
Facllities of HK$3,120,720,000 (equivalent to $401,121) remains available for
future drawdaown.




9. LONG-TERM DEBT (CONTINUED)
Philippine Notes

On January 24, 2014, MCE Leisure (Philippines) Corporation [*MCE Leisure”),
an indirect subsidiary of the Company and MCP, issued the Philippine
Motes of PHP1S billion (equivalent to $338,825 based on exchange rate on
transaction date) at par of 100% of the principal amount to certain primary
institutional lenders as noteholders via private placemaent in the Philippines,
which was priced on December 19, 2013,

The Philippine Motes are general obligations of MCE Leisure, secured on a
first-ranking basis by pledge of shares of al present and future direct and
indirect subsidiaries of MCP, rank equally in right of payment with all existing
and future senior indebtedness of MCE Leisure (save and except for any
statutory preferance or priority] and rank senior in right of payment to any
axisting and future subordinated indebtedness of MCE Leisure,

The Philippine Motes are guaranteed by the Company, MCP and all present
and future direct and indirect subsidiaries of MCP (subject to certain Bmited
exceptions) (collectively the “Philippine Guaranters”), jointly and severally
with MCE Leisure on a senior basig, The guarantees are gensral obligations
of the Philippine Guarantors, rank equally in right of payment to all existing
and future senior indebtedness of the Philippine Guarantors (except for any
stalutory preference or priorty) and rank senior in right of payment to any
axisting and future subordinated indebtedness of the Philippine Guarantors,

Tha Philippine Motes mature on January 24, 2019, Interest on the Philippine
MNotes is acersed at a rate of 5.00% per annum and is payable semi-annually
in arrears on January 24 and July 24 of each year, commencing on July 24,
2014. In addition, the Philippine Motes includes a tax gross up provision
raquiring MCE Leisure to pay without any deduction or withhaolding for or on
account of 1ax.

The net proceeds from the offering of the Philippine Motes, after deducting
the underwriling commissions and other expenses of PHP230.769,231
{equivalent to $5,182 based on exchange rale on transaction date), was
PHP14,769,230,769 (equivalent to $331,643 based on exchamge rate on
transaction date). MCE Leisure will use the net proceeds from the offering
to fund the City of Dreams Manila project, refinancing of debt and general
COpOrale pUIPoSes,

MCE Leisure has the option to redeem all or a portion of the Philippine
Motes at any time prior to January 24, 2015 at additional redemption price
as defined in the notes facility and security agreement (the “Notes Facility
and Security Agreement”) governing the Philippine Motes. Thereafter, MCE
Leisure has the option to redeem all or a portion of the Philippine Notes at
any time at fixed redemplion prices that decline ratably over time.

The Motes Facility and Security Agreement containz certain covenants that,
subject to certain exceptions and conditions, limit the ability of MCP and
its subsidiaries, including MCE Leisure to, among other things: (i} incur or
guarantee additional indebtedness; (i) sell assets; (i) create lens, and (iv)
affect a consolidation and merger.
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8. LONG-TERM DEBT (CONTINUED)
Philippine Notes (continued)

The Philippine Motes are exempled from registration with Philippine
Securities and Exchange Cemmission (the *Philippine SECT) under
the Philippine Securitiezs Regulation Code Rule (*SAC Rule”) 9.2.2(B)
promulgated by Philippine SEC as the Philippine Motes were offered via
private placement to not more than ninetesn primary institutional lenders.
Accordingly, the Philippine Motes are subject to the conditions of SRC Rule
9.2.2(8), which limits the assignment and transfer of the Philipping Notes te
primary institutional lenders only and requires the Philippine Motes to be held
by not mora than ninetesn primary institutional lenders at any time bafore
maturity of the Philippine Notes,

Studio City Project Facility

On Janwary 28, 2013, the facility agreement for the senior secured
credit facilities (the “Studio City Project Facllity™) in an  aggregate
amount of HK$10,855 680,000 (squivalent to $1,395.357) consisting of a
HK$10,080,460,000 (equivalent to §1,205,689) term loan facility {the “Studic
City Term Loan Facility™) and a HKS775,420,000 (eguivalent to $99,668)
revalving credit facility {the “Studie City Revalving Credit Facility”) was
executed, The Studie City Project Facility contained certain conforming and
other minor changes to the terms and conditions set out in the commitment
letter (the “Commitment Letter”) entered by the Company, New Cotai
Investments, LLG ("New Cotal Investments®), an indirect holding company
of Mew Cotal, LLC, the mnoncontrolling sharehalder who owns a 40% interest
in Studio City International Heoldings Limited {("Studio City International”, an
indiract subsidiary in which the Company holds a 60% interest) and Studic
City Company Limited (*Studio Clty Cempany® or the “Studio City Berrower®,
an indirect subsidiary which the Company holds a 80% interest) with certain
lenders (the “Studio City Lenders™) on October 18, 2012, The Studic City
Borrower had not drawn down on the Studio City Term Loan Facility and
the Studio City Revolving Credit Facllity during the six menths ended June
30, 2014, As of June 30, 2014, the entire Studio City Term Loan Facility of
HK$10,080,460,000 {squivalent to $1,225889) and the entire Studic City
Rewolving Gredit Facility of HKST75,420,000 (equivalent to $59.668) remains
available for future drawdown, subject to satisfaction of certain conditions
pracedent.

On July 28, 2014, the Studio City Term Loan Facility of HK$10,080,450,000
(equivalent to $1,205,689) has been fully drawn down,
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9. LONG-TERM DEBT (CONTINUED)
Taotal interest on long-term debt consisted of the following:

Six Menths Ended June 30,
2014 2013
Intarest for Studio Gity Motes 5 350863 5 36,037
Interest lor 2013 Senior Notes 25,000 19,851
Interest tor Philippine Notes 9,252 -
Imterest for 2011 Credit Facilities 6220 9,234
Intarest for Aircraft Term Loan 516 G18
Interest for $500,000 10,.25% senjor notes,
dua 2018 (the *2010 Senior Notes”) = 6,165
Amaortization of discount in connection
with issuance of 2010 Senior Notes - 7
Interest for Renminbi 2,300,000,000
3.75% bonds, dus 2013 - 2,610
Interest for HK$ deposit-linked loan facility — 1.728
76,060 76,324
Interest capitalized (31,430) 16, 2886)

5 44,630 £ 68,038

During the six months ended June 30, 2014 and 2013, the Group's
average borrowing rates were approximately 5.46% and 5.34% per annum,
raspactivaly.

Scheduled maturities of the long-term debt as of June 30, 2014 are as

follows:

Six months ending December 31, 2014 -] 131,306
Year ending December 31, 2015 262,752
Year ending December 31, 2016 166,669
Year ending Dacember 31, 2017 6417
Year ending December 31, 2018 6,616
Over 2018 2,171,058

§ 2,744,818
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10. CAPITAL LEASE CELIGATIONS

11.

Future minimum lease payments under capital lease obligations for the
Group as of June 30, 2014 are as follows:

Six months ending December 31, 2014 5 15,770
Year anding December 31, 2015 32,459
Year ending December 31, 2016 35,023
Year ending December 31, 2017 38,327
Year ending December 31, 2018 42,224
Owver 2018 825,394
Tatal minimurm lease payments 989,227
Less: amounts representing interest (694,834
Present value of minimum lsase payments 294,293
Current portion (29,475)
Neon-current portion § 264818

FAIR VALUE MEASUREMENTS

The carrying values of cash and cash equivalents, bank deposits with original
maturity over three months and restricted cash approximated fair value
and represented a level 1 measurement. The camrying values of long-term
deposits, lang-term receivables and other lang-term liabilities approximated
fair value and represented a level 2 measuremant. The estimated Tair value of
long-term debt as of June 30, 2014 and December 31, 2013, which included
the 2013 Senior Motes, the Studio City Notes, the 2011 Credit Facilities,
the Philippine MNotes and the Aircraft Term Loan, were approximately
$2,838,821 and $2,585,768, respectively, as compared 1o s carrying valug
of 2,744,818 and 52,533 460, respectively. Fair value was estimated using
guoted market prices and represented a level 1 measurement for the 2013
Senior Motes and the Studic Ciy Motes. Fair value for the 2011 GCredit
Facilities, the Philippine Motes and the Aircraft Term Loan approximated the
carrying values as the instruments carried either variable interest rates or
the fixed interest rate approximated the market rate and represented a lavel
2 measurement. Additionally, the carrying value of land use rights payable
approximated fair value as the instruments carried the fixed interest rate
appreximated the market rate and represented a level 2 measurement,

As of June 30, 2014, the Group did not have any non-financial assets or
liabilities that are recognized or disclosed at falr value in the unaudited
condensed consolidated financial statements. The Group's financial assets
and liabilities recorded at fair value have been categorized based upon the
fair value in accordance with the accounting standards,




12. CAPITAL STRUCTURE
Ordinary and Treasury shares

The Company's treasury shares represent i) new shares issued by the
Company and held by the depository bank to facilitate the administratien and
operations of the Company's share incentive plang, and are to be delivered
to the Directors, eligible employees and consultants on the vesting of
rastricted shares and upon the exercise of share options; and i) the shares
purchased under a trust arrangement for the benefit of certain beneficiaries
who are awardees under the 2011 Share Incentive Plan and held by a trustee
to facilitate the future westing of restricted shares in selected Diractors,
employess and consultants under the 2011 Share Incentive Plan as
described in Note 14,

MNew Shares lssued by the Company

Daring the six months ended Juma 30, 2014 and 2013, the Company issued
nil and 4,068,780 crdinary shares lo its depository bank for future vesting of
restricted shares and exercise of share options, respectively. The Company
issued 981,477 and 1,207,902 of these ordinary shares upon vesting of
rasiricted sharas: and 746,445 and 2,128,617 of these ardinary shares upon
exercise of share options during the six menths ended June 30, 2014 and
2013, respectively. As of June 30, 2014, the Company had a balance of
13,751,085 newly issued ordinary shares which continue to be held by the
Company for future issuance upon vesting of restricted shares and exercise
of share options,

Shares Purchased under A Trust Arrangement

On May 15, 2013, the Board of Directors of the Company authorized a
trustee to purchase the Company's ADS on NASDAQ for the purpose of
satisfying its obligation to deliver ADS under its 2011 Share Incentive Plan
{*Share Purchase Program®). Under the Share Purchase Program, the trustee
can purchase ADS on the open market at the price range to be determined
by the Company's management from time 1o time, This Share Purchase
Program may be terminated by the Company at any time. The purchased
ADSs are to be delivered to the Directors, eligible employees and consultants
upen vasting of the restricted shares.

During the six months ended June 30, 2014, no ADS was purchased under
a trust arrangement from NASDAQ. During the six months ended June
30, 2013, 340,000 ADSs, equivalent to 1,020,000 ordinary shares were
purchased under a trust arrangement from NASDADQ at an average market
price of $23.46 per ADS or £7.82 per share, During the six menths ended
Jume 30, 2014 and 2013, 467,121 and 378,579 ordinary shares purchased
urder a frust arrangemant were delivered to Directors and sligible employees
to salisfy the vesting of restricted shares, respectively. As of Jume 30, 2014,
the shares purchased under a trust arrangement has a balance of 276,138
ordinary shares for future issuance upon vasting of restricted shares.

As ef June 30, 2014, the Company had 1,666,633,448 and 14,027,203 Issued
ordinary shares and freasury shares, respectively, with 1,652,608,245 issued
ordinary sharas outstanding.
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NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
{in thousanas of U.S, doliars, except share and per share dalal

13. INCOME TAX EXPEMSE (CREDIT)

The Company and certain subsidiaries are exempt from tax in the Cayman
Islands or British Virgin Islands, whera they are incorporated, however, the
Company is subject to Hong Kong Profits Tax on profits from its activities
conducted in Hong Kong, Certaln subsidiaries incorporated or conducting
businesses in Hong Hong, Macaw, the United States of America, the
Philippines and other jurisdictions are subject to Hong Kong Profits Tasx,
Macau Complementary Tax, income tax in the United States of America,
Philippines and other jurisdictions, respectively, during the six maenths ended
June 30, 2014 and 2013,

Purguant to the approval notices issued by the Macauw Government dated
June 7, 2007, Melco Crown (Macau) Limited (*Melco Crown Macau®),
an indirect subsidiary of the Company and the holder of the gaming
subconcession in Macau, has been exempled from Macau Complementary
Tax on income generated from gaming operations for five years commencing
from 2007 to 2011 and will continue to benefit from this exemption for
another five years from 2012 to 2016 pursuant to the approval notices issued
by the Macau Government in April 2011.

During the six months ended June 30, 2014 and 2013, Melco Crown Macau
reported net income and had the Group been required to pay such taxes,
the Group's unaudited consolidated net income atiributable 10 Melco Crown
Entertainment Limited for the six months ended June 30, 2014 and 2013
would have decreased by 880,672 and $58,378, respectively. The basic and
diluted net income attributable to Melco Crown Entertainment Limited per
share would have reported reduced income of S0.037 and $0.035 per share
for the six months ended June 30, 2014, respectively; and reduced income
of £0.035 and $0.035 per share for the six months ended Jume 30, 2013,
respectivaly. Melco Crown Macau's non-gaming prefits remain subject to the
Macau Complemantary Tax and ils casing revenues ramain subject 1o the
Macau spectal gaming tax and other levies in accordance with its gaming
subconcession agreemeant.

In 2013, Melco Crown Macau made an application to the Macau Government
for a tax concession arrangement for its shareholders, Pursuant to the
proposed terms isswed by the Macau Government in December 2013 which
was accepted by Melco Crown Macau in January 2014, an annual lump
sum amount of Macau Pataca ("MOPT) 22,400,000 (sguivalent te $2,795)
ls payable by Melco Crown Macau to the Macau Govemnment, effeclive
retroactively for each of the years from 2012 through 2018 coinciding with
the S-yaar axtension of the tax exemption as mentioned above, as payments
in liew of Macauy Complementary Tax otherwise due by the shareholders of
Melce Crown Macau on dividend distributions from gaming profits. Such
annual lump sum tax payments are required regardless of whether dividends
are actually distributad or whether Melco Crown Macau has distributable
profits in the relevant year,
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13. INCOME TAX EXPENSE (CREDIT) (CONTINUED)
The provigion for income tax consisted of;

Six Menths Ended June 30,
2014 2013
Income tax provision for current period:
Macau Complementary Tax 5 2649 £ 139
Lump sum in lieu of Macau
Complementary Tax on dividend 1,398 —

Hong Kang Profits Tax T4T 220

Profits tax in other jurisdictions 50 53
Sub-total 4,844 422
Under provision of income tax

in prior years:

Profits tax in other jurisdictions a2 9
Sub-total a2 k]
Daferred tax cradit:

Macau Complementary Tax (1,936) (1,690

Hong Kong Profits Tax 7} 196)

Profits tax in other purisdictions - i1
Sub-total (1,943) (1,787)
Teotal income tax expense (credit) 5 2003 % (1,356)

The effective tax rates for the six months ended June 30, 2014 and 2013
were (.8% and negalive rale of 0.7%, respectively. Such rates differ from the
statutory Macau Complementary Tax rate of 12% primarily due to the effect
of changa in valuation allowance, expenses for which no income tax benefit
is receivable and the effect of tax holiday granted by the Macau Governmaent
during the six months ended June 30, 2014 and 2013,

14. SHARE-BASED COMPENSATION
2006 Share Incentive Plan

The share incentive plan adopted by the Group in 2006 (the “2008 Share
Incentive Plan") was superseded by a mew share incentive plan (the 2011
Share Incentive Plan®) on December 7, 2011 and no further awards may
be granted under the 2006 Share Incentive Plan on or after such date
as 3l subsequent awards will be issued under the 2011 Share Incentive
Plan. Further details of the 2011 Share Incentive Plan is disclosed in later
paragraphs of Mote 14.
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NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
fin thousanas of U.S, doliars, except share and per share dala)

14.

SHARE-BASED COMPENSATION (CONTINUED)
2006 Share Incentive Plan (centinued)

Share Oplions

A surnmary of share options activity under the 2008 Share Incentive Plan as
of June 30, 2014, and changes during the six months ended June 30, 2014

are presentad below:

Weighted  Weighted
Average Average
Mumk E3 e i Aggregate
of Share Price Contractual Intrinsic
Options  per Share Term Value
Ouistanding as at
January 1, 2014 13,777,413 & 1.63
Exgrcised (686,136) 215
Expired 12,163) 1.01
Outstanding as at
June 30, 2014 13,089,114 § 1.60 511 5 13,881
Exgrcisable as at
June 30, 2014 12,039,114 & 1.60 510 § 133,204

A summary of share options vested and expected to vest under the 2006

Share Incentive Plan as of June 30, 2014 are presented below:

Vested
Weighted  Welghted
Average Average
Humber Exercise  Remaining  Aggregate
of Share Price  Contractual Intrinsic
Options  per Share Term Value
Ranga of exercise
prices por share
(51,01 —$5.06)
{Mote) 12,839,114 § 1.50 510 5§ 133,204

Note: 1,465,101 share options vested and 2,163 share options expired during the sic

manths ended Juna 30, 2014,

Expected 1o Vest

Weighted Weighted

Avarage Averaga
Mumber Exercise  Remaining  Aggregale
of Share Price  Contractual Intrinsic
Options pear Share Term Value

Exarciss price

per share ($1.33) 150,000 $ 1.33 613 5 1,587
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14. SHARE-BASED COMPENSATION (CONTINUED)

2006 Share Incentive Plan (continued)

Share Oplions (continued)

Share oplions of 686,136 wers exercised and proceeds amounted 10 $1,474
were recognized during the sk months ended June 30, 2014, The total
intrinsic value of share options ewxercised for the six months ended June
30, 2014 was $5.624. As of June 30, 2014, there was $8 unrecognized
compensation costs related 10 urwested share oplions under the 2006
Share Incentive Plan and the costs were expected 1o be recognized over a
weighted average period of 013 year.

Restricted Shares

A summary of the status of the 2006 Share Incentive Plan's restricted shares
as of June 30, 2014, and changes during the six months ended June 30,
2014 are presanted balow:

Weighted

MNumber of Avarage
Restricted Grant Date
Shares Fair Value

Unvested as at January 1, 2014 802,670 S 2.42
Vested (827,670} 2,52
Unvested as at June 30, 2014 75,000 % 1.25

The total fair values at date of grant of the restricted shares under the 2006
Share Incentive Plan vested during the six months ended June 30, 2014
were $2,088. As of June 30, 2014, there was $6 unrecognized compensation
costs related to restricted shares under the 2006 Share Incentive Plan and
the costs were expacted to be racognized over a weighted average period of
0.13 year,

2011 Share Incentive Plan

The Group adopled the 2011 Share Incentive Plan to promote the success
and enhance the value of the Company by linking personal interests of
the members of the Board, employess and consultants to those of the
shareholders and by providing such individuals with incentive for outstanding
perfermance to generale superior returns to the shareholders which became
effective on December 7, 2011, Under the 2011 Share Incentive Plan, the
Group may grant various share-based awards, including but not limited to,
oplions to purchase the Company’s ordinary shares, share appreciation
rights, restricted shares and other types of awards. The lerm of such
awards shall not exceed 10 years from the date of the grant. The maximum
aggregate number of ordinary shares which may be issued pursuant to
all awards undar the 2011 Shara Incentive Plan is 100,000,000 ower 10
years, which could be raised up to 10% of the issued share capital upon
shareholders’ approval, As of June 30, 2014, 92,672,398 ordinary shares
remain available for the grant of various share-based awards under the 2011
Share Incentive Plan.




NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
fin thousanas of U.S, doliars, except share and per share dala)

14. SHARE-BASED COMPENSATION (CONTINUED)
2011 Share Incentive Plan (centinued)
Share Oplions

The Group granted share options to certain personnel under the 2011 Share
Incentive Plan during the six months ended June 30, 2014 with the exercise
price determined at the higher of the closing price on the date of grant and
the average closing price for tha five trading days preceding the date of
grant of the Company's ordinary shares trading on the Hong Kong Stock
Exchange. These share options bacame exercisable over vesting periods
of three years. The share options granted expire 10 years after the date of
grant.

The Group uses the Black-Scholes valualion model to determine the
estimated fair value for each option granted, with highly subjective
assumptions, changes in which could materially affect the estimated
fair value, Expected volatility s based on the historical volatility of the
Company's ADS trading on the NASDAQ Global Select Market. Expected
term is based upon the vesting term or the historical of expected term of
publicly traded companies. The risk-free interest rate used for sach period
presented is based on the United Stales of America Treasury yield curve at
the time of grant for the period equal to the expected term,

Tha fair value par option under the 2011 Share Incentive Plan was estimated
at the date of grant wusing the following weighted average assumptions for
options grantad during tha six months endad June 30, 2014;

Expected dividend yield 1.10%
Expected stock price volatility 69.89%
Rigk-fras interast rafe 2.05%,
Expected average life of options (years) 6.1

A summary of share options activity under the 2011 Share Incentive Flam as
of June 30, 2014, and changas during the six months endad June 30, 2014
are pusentad bBalow:

Weighted  Weighted
Avarage FAvarage
Humber Exercise Remaining  Aggregate

of Share Price  Gontractual Intrinsic
Options par Share Term Value
Cutstanding as at
January 1, 2014 3070335 & 6.33
Granted 1,286,700 12.98
Exarcised (60,309) 5.34
Forleited 40,302 7.95
Ouistanding as at
June 30, 2014 4256424 % 834 810 § 18,551
Exarcisabi as at
June 30, 2014 1,481,555 $ 5.74 806 5 8,192
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14. SHARE-BASED COMPENSATION (CONTINUED)
2011 Share Incentive Plan (continued)
Share Oplions (continued)
A summary of share eptions vested and expected 1o vest under the 2011
Share Incentive Plan as of June 30, 2014 are presented below:

Vasted
Waighted Weighted
Average Average
Mumbear Exarcise  HRemaining  Aggregate

of Share Price  Contractual Intrinsic
Options  per Share Term Value
Range of axercise
prices per share
$4.70—58.42)
{Mote) 1,481,555 § 5.74 BO6E & 9419

Note: 1,028,955 share options vested and no share opfions axpired during the six
months ended Juns 30, 2014,

Expected lo Vst
Welghted Weighted
Mverage Average
Mumbar Exercise  Remaining  Aggregate

of Share Price  Contractual Intrinsic
Options  per Share Term Value
Range of axercise
prices per share
{54.70—512.08) 2,764,869 S 9.74 904 5 7,359

The weighted average fair valus of share cplions granted under the 2011
Share Incentive Plan during the six months ended June 30, 2014 was $7.18,
Share options of 60,309 was exercised and proceeds amounted to $322 was
racognized during the six months ended June 30, 2014. The total intrinsic
value of share options exercised for the six months ended June 30, 2014 was
5396, As of June 30, 2014, there was $13,157 unrecognized compensation
costs related to unvested share options under the 2011 Share Incentive Flan
and the costs were axpected to be recognized over a weighted average
periad of 2.34 years.

Restricted Shares

The Group has also granted restricted shares to certain perscnnel umder
the 2011 Share Incentive Plan during the six months ended June 30, 2014,
These restricted shares have vesting periods of three years. The grant date
fair value is determined with reference to the market closing price of the
Company’s ADS trading on the NASDACG Global Select Market at the date of
grant.
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NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
{in thousanas of U.S, doliars, excest share and per share dala)

14. SHARE-BASED COMPENSATION (CONTINUED)
2011 Share Incentive Plan (centinued)
Restricted Shares (continued)

A sumnmary of the status of the 2011 Share Incentive Plan's restricled shares
as of June 30, 2014, and changes during the six months ended June 30,
2014 are presented balow:

Weighted

Number of Average

Rastrictad Grant Data

Shares Fair Value

Unvested as at January 1, 2014 1,531,858 % 6.43
Granted 720,855 12.49
Vestad (620,928) 5.99
Farfeited {20,155) 771
Unvasted as at June 30, 2014 1,620,731 § 9.30

Thie total fair values at date of grant of the restricted shares under the 2011
Share Incentive Plan vested during the six months ended June 30, 2014 were
83,722, As of June 30, 2014, there was $13,495 unrecognized compensation
costs related to restricted shares under the 2011 Share Incentive Plan and
the costs were expected to be recognized over a weighted average period of
2.31 years,

MCP Share Incentive Plan

MCP operates a share incentive plan (the "MCP Share Incentive Plan™) te
promote the success and enhance the value of MCP, by linking personal
interests of members of the Board, employees and consultants of MCP,
its subsidiaries, holding companies and affiliated companies by providing
such individuals with an incentive for outstanding performance o generate
superior retumns 1o the stockholders of MCP. The MCP Share Incentive
Plan, with amendments, was approved by MCP shareholders at its annual
stockholdars meeting hald, and became effective, on Junme 21, 2013
The MCP Share Incentive Plan was alse approved by the Company's
ghareholders at its extraordinary general meeling on June 21, 2013, The
Philippine SEC approved such amendments on June 24, 2013, Under the
MCP Share Incentive Plam, MCP may grant various share-based awards,
including but not limited o, options to purchase the MCP commaon shares,
restricted shares, share appreciation rights and other types of awards,
The term of such awards shall not exceed 10 years from the date of grant.
The maximum aggregate number of common shares which may be issued
pursuant to all awards under the MCP Share Incentive Plan is 442,630,330
shares and with up to 5% of the issued capital stock of MCP from time to
time ower 10 years. As of June 30, 2014, 55,125,007 MCP common shares
remain available for the grant of various share-based awards under the MCP
Share Incentive Plan,




14, SHARE-BASED COMPENSATION (CONTINUED)
MGP Share [ncentive Plan {continued])
Share Oplions
MGCP granted share options to certain perscnnel under the MCP Share
Incentive Plan during the sbe months ended June 30, 2014 with the exercise
price for 4,861,003 share options determined at the higher of the closing
price of MCP common shares on the date of grant and the average closing
price for the five trading days preceding the date of grant. The exercise
price for 4,682,183 share optlons is fixed at $0.19 per share, with the same
exarcise price with the share options granted on June 28, 2013 on the
bases approved by MCP's management that these personnal will contribute
significantly to the pre-opening of City of Dreams Manila and joined MCP
Group prior to March 31, 2014, These share options became exercigable
over different vesting periods of around three years. The share options
granted expire 10 years after the date of grant.

MCP uses the Black-Scholes valuation model to determine the estimated
fair value for each opfion gramted, with highly subjective assumptions,
changas in which could materially atfect the astimated fair value. Expeacted
volatllity is based on the histerical volatility of a peer group of publicly traded
companies, Expected term is based upon the vesting term or the historical of
expacted term of publicly traded companies. The risk-free interast rate used
for each period presented is basad on the Philippine Government bond yield
at the time of grant for the period equal to the expected term,

The fair value per option under the MCP Share Incentive Plan was estimated
al the date of grant using the following weighted average assumplions for
options granted during the six months ended June 30, 2014;

Expected dividend yield -
Expected stock price volatility 40,00%

Risk-free interest rate 3.77%
Expected average life of options (years) 5.18

A summary of share options activity under the MCP Share Incentive Plan as
of June 30, 2014, and changes during the six months ended June 30, 2014
are presanted balow:

Weighted Weighted
MAverage Average
Mumber Exercise Remaining  Aggregate

of Share Price  Contractual Intrinsic
Options  per Share Term Value
Oulslanding as at
January 1, 214 116,144,153 0.19
Granted 9,543,186 0.25
Forfaited (260,121) 0.18
Qutstanding &3 at
June 30, 2014 125427218 % 0.189 006 & &m0

As of June 30, 2014, no share oplions granted under the MCP Share
Incentive Plan were vested and axercisable.




NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
{in thousanas of U.S, doliars, except share and per share dala)

14. SHARE-BASED COMPENSATION (CONTINUED)
MEP Share Incentive Plan {continued)
Share Oplions (continued)

A summary af share oplions expected 1o vest under the MCP Share Incentive
Plan as of June 30, 2014 are presented below;

Expected to Vost
Weighted Weighted
Average Average
Humber Exercise  Remaining  Aggregate

of Share Price Contractual Infrinsic
Options  per Share Term Value
Ranga of exercise
prices par share
{50.19-$0.30) 125427,218 § 0.19 906 § 8702

The weighted average fair value of share options granted under the MCP
Share Incentive Plan during the six months ended June 30, 2014 was §0.14.
Az of June 30, 2014, there was $7,553 unrecognized compensation costs
related to unvested share options under the MCP Share Incentive Plan and
the costs were expected to be recognized over a weighted average period of
2.01 yaars.

Restricted Shares

MCP has also granted resfricted shares to certain personnel under the MCP
Share Incentive Plan during the six menths ended June 30, 2014, These
restricted shares have vesting periods of around three years. The grant date
fair value is determined with reference to the market closing price of the
MCP's common share at the date of grant.

A summary of the status of the MCP Share Incentive Plan's restricted shares
as of June 30, 2014, and changes during the six months ended June 30,
2014 are presantad balow:

Welghted

Number of Average
Rastricted Grant Date
Shares Fair Value

Unvasted as at January 1, 2014 58,072,076 S 019
Granted 7,079,775 0,30
Farfeited (130,061) 0.19

Unvested as at June 30, 2014 65,021,780 S 0.20

No restricted shares under the MCP Share Incentive Plan wire vested during
the six months ended June 30, 2014, As of June 30, 2014, there was 58,079
unrecognized compensafion costs related to restricted shares under the
MCP Share Incentive Plan and the costs were axpected to be recognized
over a welghted average period of 2.06 years.




14. SHARE-BASED COMPENSATION (CONTINUED)

The impact of share oplions and restricted shares for the Group for the
six months ended June 30, 2014 and 2013 recognized in the unaudited
condensed consolidated financial statements were as follows:

5ix Months Ended June 30,

2014 2013

2006 Share Incentive Plan

Share options 5 572 & 1,728

Restricted shares 486 1120
Sub-total 1,058 2,848
2011 Share Incentive Plan

Shara options 2475 1,061

Restricted shares 2,632 1.168
Sub-total 5,107 2,229
MCP Share Incentive Plan

Shara options 1,781 a0

Restricted shares 1,891 33
Sub-total 3,752 &3
Taotal share-based compansation

expenses recognized in general and

administrative expenses 5 9.817 % 5,140

15. DISTRIBUTION OF PROFITS

On February 28, 2014, Melco Grown Macaw's Board of Directars proposed
the final dividend of MOF3,365,628,000 (equivalent to $420,000), with MOF1
to be distributed to the holders of the class A shares of Malco Crown Macau
as a group and with the remaining amount of MOP3,365.627.999 (equivalent
to £420,000), representing approximately MOPA57.45 per class B share of
Melce Crown Macau, to be distributed to the holder of the class B shares,
The proposed final dividend of Malco Crown Macau was approved by Melco
Crown Macau's sharsholders at Melco Crown Macau's annual general
meeting held on March 21, 2014 and it satisfied certain restrictions for
payment of dividends under certain indenture and'or facility of the Group as
of Juna 30, 2014.
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NOTES TO UMAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

{in thousanas of U.S, doliars, except share and per share dala)

16. DIVIDENDS

On February 25, 2014, a special dividend of $0.1147 per share has been
declared by the Board of Directors of the Company. These dividends of
$189,459 were paid to shareholders on Apsil 16, 2014,

17.

On May 8, 2014, a quarterly dividend of $0.0431 per share has been declared
by the Board of Directors of the Company. These dividends of $71,217 were
pald o shareholders on June &, 2014,

On August 7, 2014, a quarterly dividend of $0.025% per share has bean
declared by the Board of Directors of the Company.

COMMITMENTS AND CONTINGENCIES

(a)

L]

Capital Commitmeants

As of June 30, 2014, the Group had capital commitments contracted
for but not provided mainly for the construction and acquisition of
property and equipment for City of Dreams, Studio City and City of
Dreams Manila totaling $1,346,450 including advance payments for
construction costs of $159,823.

Lease Commitments
Operating Leases — As a Lessee

The Group leases the portion of land to be used for City of Dreams
Manila, Mocha Clubs sites, office space, warehouses and staff quarters
under non-cancellable operating lease agreements that expire at
various dates through July 2033. Those lease agreaments provide for
pariodic rental increases based on both contractual agreed incremental
rates and on the general inflation rate once agreed by the Group and
its lessor and in some cases contingent rental expenczes stated as a
percentage of turnover. During the six months anded June 30, 2014
and 2013, the Group incurred rental expenses amounting to $15,308
and $9.850, respectively which consisted of minimum rental expenses
of 11,779 and £7,901 and contingent rental expenses of £3,529 and
§1,869, respectively.

As of Jume 30, 2014, minimum lease payments under all non-
cancellable leases were as follows:

Six months ending December 31, 2014 ] 9,403
Year ending December 31, 2015 14,206
Year ending December 31, 2016 10,145
Year ending Dacembar 31, 2017 9,953
Year ending December 31, 2018 8,790
Over 2018 78,084

$ 130,581




17. COMMITMENTS AND CONTINGENCIES (CONTINUED)
{e] ©Other Commitments
Provisienal License

During the six months ended June 30, 2014, there is no significant
change to the terms of the Provisional License as disclosed in the
Group's consolidated financial statements as of December 31, 2013,
axcapt for the below:

For taxable periods prier to April 1, 2014, under the terms of the
Provisional License, PAGCOR and the licemsees under the Provisional
License, including MGE Holdings (Philippines) Corporation, an indirect
subsidiary of the Company and a direct subsidiary of MCP, and its
subsidiaries including MCE Leisure [collectively the “MGE Holdings
Group”) and certain Philippine parties including M Invesiments
Corporation, SM Land, Inc., 5SM Hotals and Conventions Gorporation,
SM Commercial Properties, Inc. and SM Development Corporation
[collectively the “SM Group®), Premiumleisure and Amusement, Inc.
[*PLAI" and Belle Corporation (*Belle”) (collectively referred to as the
“Philippine Parties”) (the "Licensees”) agreed the license fees that are
paid to PAGCOR by the Licensees are in leu of all taxes with reference
te the income component of the gross gaming revenuas. PAGCOR
and the Licensees have agreed to adjust the license fees commencing
April 1, 2014 by 10% of gross gaming revenues. This adjustment
will address the additional exposure to corporate income tax on the
Licensees brought by the Philipping Bureau of Internal Revenue (*BIR")
Revenue Memorandum Circular (*RMC®) No. 33-2013 dated April 17,
2013. The 10% license fee adjustment is a temporary measure to
address the unilateral BIR action and is not intended 10 modily, amend
of revise the Provisional License. PAGCOR and the Licensees agraed
te revert to the original license fee structure under the Provisional
License in the event the BIR action is permanently restrained, corrected
or withdrawn, PAGCOR and the Licensees also agreed that the 10%
license fee adjustment Is not an admission of the validity of BIR RMC
Mo, 33-2013 and it is not a waiver of any of the remedies againat
any assessments by the BIR for corporate income tax on the gaming
revenue of the Licensees in the Philippines.

{d} Guarantess

Except as disclosed in Note 9, the Group has made the following
significant guaraniees as of June 30, 2014

- Melco Crown Macaw has issued a promissory mote (“Livranga®)
of $68,635 (MOPS50,000,000) to a bank in respect of bank
guarantess issued o the Macau GOVErnrmant,

- The Company has entered into two deeds of guarantes with
third parties amounted to $35,000 to guarantes certain payment
cbiigations of the City of Dreams’ operations,
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17. COMMITMENTS AND CONTINGENCIES (CONTINUED)
(d} Guarantees (continued)

(e}

Pursuant to the Commitment Letter for the Studio City Project
Facility entered into on October 18, 2012 as disclosed in Mote 9,
the Studic City Bomrower, among others provided an indemnity on
customary terms to the Studio City Lenders and their affiliates,
incleding in conneclion with any breach of such Commitment
Lattar and related documents, such as a breach of warranty in
respect of factual information and financial projections provided
by or en behalf of the Company and the Studio City Berrower to
the Studio City Lenders and their affiliates. On the same date,
undar the terms of an agresment between, among others, the
Company and Naw Cotai Investments to ragulate how indamnity
claims undear the Commitment Letter are dealt with and funded,
the Company has indemnified New Cotal Investments and the
Studio City Borrower In respect of any act or omission of the
Company or its affiliates {other than Studio City International and
its subsidiaries) resulting from such person's gross negligence,
willful misconduct or bad faith,

Under the cooperation agreement (“Cooperation Agreement”)
antared on October 25, 2012 by MCE Holdings Group and the
Fhilippine Parfies, Belle has irevocably and unconditionally
guaranteed to MCE Heldings Group the due and punctual
ocbservance, performance and discharge of all abligations
of PLAl and each SM Group's company, and indemnified
MCE Holdings Group against any and all loss incumred in
conmection with any default by the Philippine Parties undar the
Cooperation Agreement, MCE Leisure has likewise krevocably
and uncenditionally guaranteed to each of the Philippine Parties
the due and punctual cbservance, performance and discharge
of all obligations of MCE Holdings Group, and indemnified the
Philippine Parties against any and all loss incurred in connection
with any default by MCE Haoldings Group under the Cooperation
Agresmant,

In October 2013, Studio City Developments Limited, an indirect
subsidiary of the Company, entered into a trade credit facility of
HK$200,000,000 (equivalent to $25.707) ("Trade Credit Faeility™)
with a bank to meet the construction payment cbligations of
the Studio City project. The Trade Credit Facility is guarantesd
by Stedio City Company. As of June 30, 2014, the Trade Cradit
Facility of approximately $11,612 was utilized,

Litigation

As of June 30, 2014, the Group is a party to certain legal proceadings
which relate to matters arising out of the ordinary course of s
business. Management does not believe thal the outcome of such
proceedings will have a material effect on the Group's financial
position, results of cperations or cash flows.




18. RELATED PARTY TRANSACTIONS

Dwring the six months ended June 30, 2014 and 2013, the Group entered
into tha following significant ralated party transactions:

Six Monihs Ended June 30,
Related companies Natura of transactions 214 203
Tran ions with affated
Crown's subsidiary Corsultancy fe axpense -] 1 % 205
Purchase of property and
equipment kT 41}
Softwans license fse sxpense 156 156
Lisboa Holdings Limited” Office rental expense 447 447
Meico's subsidiaries and ils
associated companies Corsultancy fee axpense kX o
Office rental expense - 3
Purchase of proparfy and
waquipment 54 547
Sefvice e apense” 366 m
Other senvice fes income ko 196
Rooms and food and
beverage income 106 35
Shun Tak Holdings Limited
and its subsidiaries™ Office rental expensa a8 88
Traveling expanse’ 1329 1519
Sky Shuttie Helicopters
Limited™ Traveling expanse 710 it ]
Socledade de Jogos de
Macau S.A" Traveling expanse™ 224 203
Sociedade de Tursme
& Diversbes de Macau,
SA. and its subsidiaries”  Office rental expense T26 To2
Service fes axpense 101 12
Traveing expanse” 5 49
Nates

1) .Gunmnlu in which & relative/relatives of Mr. Lawrence Yau Lung Ho, the
Cornpany's Chial Executive Officer, has/have beneficial interests.

{2 The amounts mainly represent the Company's reimbursernent fo Melco's
subgidiary Tor sendice Tees incurred on its bahalf for rental, office adrmanistration,
travel and secwrity cowerage for the operation of the office of the Company’s
Chief Exgcutive Officer.

{3 Traveling expenses including ferry and hotel accommodation services within
Hong Kong and Macau,
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19. SEGMENT INFORMATION

The Group is principally engaged in the gaming and hospitality businese in
Asia and its principal operating and developmental activities oceur in two
gecgraphic areas: Macau and the Philippines. The chis! operaling decision
maker monitors its operations and evaluates eamings by reviewing the
assets and operations of Mocha Clubs, Altira Macau and City of Dreams
and the development activities of Studic City and City of Dreams Manila.
Talpa Square Casing is ncluded within Corporate and Others. During the
six menths ended June 30, 2014 and 2013, all revenues were generated in
Macau,

The Group's segment infarmation for total assets and capital expenditures is

as follows:
Total Assets
June 30, December 31,
2014 2013
Macau:
Macha Clubs 3 190,325 % 159,927
Altira Macau 530,475 573,814
City of Dreams 3,108,715 3,148,657
Studio City 2,479,575 2,519,451
Sub-total 6,304,000 6,401,859
The Fhilippines:
City of Dreams Manila 1,101,751 631,377
Corporate and Others 1,857 459 1,780,403
Taotal consclidated assets $ 9263300 % B.813.639

Capital Expenditures
Six Months Ended June 30,

2014 2M3
Macau:
Meacha Clubs s 11,708 % 3.315
Altira Macau 10,450 3.574
City of Dreams 110,622 50,164
Studio City 283,681 111,029
Sub-total 416,458 168,082
The Philippines:
City of Dreams Manila 136,085 305,622
Corporate and Others 18,638 441

Total capital expenditures $ S&sNMa, % 475,145




19. SEGMENT INFORMATION (CONTINUED)
The Group's segment information on its results of operations is as follows:

Six Menths Ended June 30,
2014 2013
MET REVEMUES
Macau:

Maocha Clubs 5 76,061 % 71,268

Altira Macau 11,362 543,798

City of Dreams 2,041,524 1,802,960

Studio Clty 934 478

Sub-total 2,524 881 2,418,524
The Philippines:
City of Dreams Manila = =N
Corporate and Others 26,973 21,428
Talal net revenues $ 2,556,854 £ 2439952
ADJUSTED PROPERTY EBITDA™
Macau:

Mocha Chubs 5 19,928 S 18,281

Altira Macau 50,331 81,520

City of Dreams 631,590 547,084

Studie City (s88) (569)

Sub-total 701,270 646,316
The Philippines:

City of Dreams Manila (128) (651)
Tatal adjusted property EBITDA 701,142 645,665
OPERATING COSTS AND EXPENSES

Pra-opening costs (28, 554) (6, 5446)
Developmant costs (6,300 {19,985)
Amortization of gaming subconcession (28,619) {28.619)
Amertization of land use rights (32,238) (32,040)
Depreciation and amortization {125,671) [130,705)
Share-based compensation (9,917) 15.140)
Property charges and others (1,947) (3,697
Gain on disposal of assets held for sale 22,072 =
Corporate and Others expensas (57, 555) {42,109)
Taotal operating costs and expenses {268, T6T) [268,941)
OPERATING INCOME 5 432375 376,724
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19. SEGMENT INFORMATION (CONTINUED)
Six Months Ended June 30,

2014 2013
NON-OPERATING INCOME (EXPENSES)
Interest income - 7862 S 2.054
Interest expenses, net of capitalized
interest (60,393) {82,532)
Amortization of defarred financing costs (9,482) (@,227)
Lean commitment and other finance fees {14,388) {11,566)
Foreign exchange loss, net 1,751) (8,822)
Other imcoma, net 1,216 360
Loss on extinguishment of debt - (50,935
Costs associated with debt modification - (10,538)
Total non-operating expenges, net (77,144) (172,208)
INCOME BEFORE INCOME TAX 355231 204,518
INCOME TAX (EXPENSE] CREDIT (2,993) 1.356
MET INCOME 352,238 205,874
MET LOSS ATTRIBUTABLE TO
MNONCONTROLLING INTERESTS 30,943 28,947
MET INCOME ATTRIBUTABLE TO
MELCO CROWMN ENTERTAINMENT
LIMITED -3 383181 5 234,821

MNote:

(1} “Adwsted property EBITDA" i= earnings befcre (nterest, lases, deprecialion,
amortization, pre-cpening costs, development costs, share-based comgpensation,
property charges and olheds, gain on disposal of assets held for sale, Corporate
and Oihers expenses, and other mon-operating income and expanses. The
«chiaf operating decision maker uses Adjusted property EBITDA to measurs the
operaling perfermance of Mocha Clubs, Altira Macau, Cily of Dreams, Studio
Gity and City of Drearms Manila and fe compare the operating performance of its
proparties with those of its competitors,

20. CHANGE IN SHAREHOLDING OF THE PHILIPPINE SUBSIDIARIES

On Aprl & 2013, the Company hrough its Indirect subsidiary, MCE
(Philippines) Investments Limited (*MCE Investments”), subscribed
for 2.846.585,000 common shares of MCP at total consideration of
PHP2,.845,525,000 {squivalent to £59,592), which increased the Company's
shareholding in MCP and the Group recognized an increase of £401 in the
Company's additional paid-in capital which reflacts the adjustment fo the
carrying amount of the noncentrolling interest of MGP.




20. CHANGE IN SHAREHOLDING OF THE PHILIPPINE SUBSIDIARIES
(CONTINUED)

On April 24, 2013, MCP and MCE Investments complated a placing and
subscription transaction (the *Placing and Subscription Transaction™), under
which MCE Investments offered and sold in a private placement to various
institutional investors of 981,183,700 common shares of MCP at the offar
price of PHP14 per share (equivalent to $0.34 per share) (the “Offer”). In
connection with the Offer, MCE Investments granted an over-allotment
option (the *Over-alietment Option”) of up to 117,075,000 common shares of
MCP at the offer price of PHP14 per share (equivalent to £0.34 per share} to
a stabilizing agent (the “Stabilizing Agent”). MCE Investmants then used the
proceads from the Ofler to subscribe 1o an equivalent number of commaon
shares In MCP at the subscription price of PHP14 per share (equivalent
to $0.34 per share). On May 23, 2013, the Stabilizing Agent exercised the
Over-allotment Option and subscribed for 38,024,600 common shares of
MGCP at the offer price of PHP14 per share (equivalent 1o $0.34 per shara),
MCE Investments then used the proceeds from the Over-allotment Option
to subscribe to an equivalent number of common shares in MCP at the
subscription price of PHP14 per share (aquivalent to $0.34 per share). The
aloresaid transactions decreased the Company's shareholding in MCP and
the Group recognized an increase of $227,134 in the Company's additional
paid-in capital which reflects the adjustment to the carrying amount of the
noncontrolling interast of MCP.

I March and Agril 2014, there are minor changes in ownership of MCP by
the Group. As a result of change in directors for MCP, MCE (Fhilippines)
Investments Mo.2 Corporation, an indirect subsidiary of the Company and a
minority shareholder of MCP, acquired additional 400 common shares and
3,000 commen shares of MCP under trust arrangements on Mareh 13, 2014
and April 11, 2014, respectively. On March 31, 2014, MCE Investments sold
200 common shares of MCP 1o twe indepandent directors of MGP.

On June 24, 2014, MCP and MCE Investments completed a placing and
subscription transaction (the *2014 Placing and Subscription Transaction”),
urrder which MCE Investments offered and sold in a private placement to
various Institutional investors of 485,177,000 common shares of MCP at
the offer price of PHP11.30 per share (equivalent to $0.26 per share) (the
“2014 Offer”). MCE Investments then used the proceeds from the 2014
Ofter to subscribe 1o an squivalent number of common shares in MGP at the
subscription price of PHP11,30 per share {equivalent to $0,26 per share). The
aforesaid transactions decreased the Company's shareholding in MCP and
the Group recognized an increase of $57,366 in the Company's additional
paid-in capital which reflacts the adjustment to the carrying amount of the
noncontrolling interesat of MCP,

During the six months ended June 30, 2014 and 2013, the total transfers
frem noncontrelling interests amounted to $57,366 and $227 535 in relation
to transactions as described above, respectively, The Group retains its
controlling financial interest in MCP before and after the above transactions.
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20. CHANGE IN SHAREHOLDING OF THE PHILIPPINE SUBSIDIARIES
(CONTINUED)

The schedule below discloses the effects of changes in the Company's
ownership interest in MCP on the Company's equity:

Six Months Ended June 30,
2014 2013

Met income attributable to Melco Crown
Entertainment Limitad 5 383,181 & 234,821
Transfers from noncontrolling intarests:
Increase in Melco Crown Entertainment
Limited additional paid-in capital
resulting from the 2014 Flacing and
Subscription Transaction for
subscription of common shares
of MCP 57,366 -
Increase in Melco Crown Entertainment
Limited additional paid=in capital
resulting fram the Placing and
Subscription Transaction and the
Oner-allotment Option exercisad by
the Stabilizing Agent for subseription
of commaon shares of MCP - 227,134
Increase in Melco Crown Entertainment
Limited additional paid-in capital
resulting from subscription of
2,545,595,000 commaon shares
of MCP - 401

Changas from nat incoma attributable
to Melco Crown Entertainment
Limited shareholders and transfers
from noncontrolling interests s 440,547 & 462,356

1 Mekio Crown Entertaineen Limied
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21. DIFFERENCES BETWEEN U.5. GAAP AND IFRS

The unaudited condensed consolidated financial statements are prepared
in accordance with U.S. GAAP, which differ in certain respects from
International Financial Reporting Standards ("IFRS7). For the six months
ended June 30, 2014, there were no material changes to the nature of those
significant differences described in the Company's annual consolidated
financial statemenis for the year ended December 31, 2013, and their
financial impact on nel income atiributable te Melco Crewn Emenainment
Limited for the six months ended June 30, 2014 and the Company's
shareholdars' equity as of June 30, 2014 are summarized as follows:

Six Meonths Ended June 30,

2014 2013
Mat income attributable to Malco Crown
Entertainment Limited as reported
under U.S. GAAP % 383481 5 23481
IFRS adjustments:
Capitalization of amartization of land
use rights as property and equipment 20,532 20,305
Additional capitalization of borrowing
costs as property and equipment 7,115 6,955
Reversal of deferred tax in relation
to land use rights (2,204) (2,204)

Decrease in amortization of land use

rights as a result of change in

assigned value of land use rights 2,347 2,347
Additional depreciation of property and

aquipmant in relation to difference

in capitalization of amortization of

land use rights and borrowing costs (1,013) (1.013)
{Additional) reduction in share-based

compansation recognized ({1,488) 451
Reduction in amortization of deferred

fimancing cosis 3,494 3930
Financing costs recognized as part of

loss on extinguishment of debt - (6.523)
Additional deferred revenue on

point-loyalty programs (1,610} =
Reduction in net loss attributable to

noncentralling interests (10, T25) {10.809)

Met income attributable to Melce Crown
Entertainmant Limited as reported
under IFRS 5 399,628 5 248,269
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DIFFERENCES BETWEEN U.5. GAAP AND IFRS (CONTINUED)
Juna 30, December 31,

2014 2013
The Company's shareholders’ equity as
reported under U.S. GAAP § 4440404 £ 4245670
IFAS adjustments:
Capitalization of amortization of land
use rights as property and equipment 158,022 138,490
Additional capitalization of borrowing
costs as property and equipment 28,237 21,122
Reduction in amortization of deferred
financing costs 21,512 18,018
Reversal of deferred tax in ralation to
land use rights (21,821) (19.617)

Decrease in amortization of land use

rights as a result of change in

assigned value of land use rights 19,084 16,737
Additlonal depreciation of property

and equipment in relation to difference

in capitalization of amortization of

land use rights and borrowing costs {10,668) (9.655)
Financing costs recognized as part of

loss on extinguishment of debt (35,851) (35,851)
Additional deferred revenue on

point-loyalty programs (7,191) (5,581)
Reduction in net loss atributable to

nenconirolling interasts {53,600) {42,875)

Moncontrolling interests’ share on

additional share-based compensation

recognized (1,021) (514)
Maoncentrolling interests' share on

additional share-based compensation

recognized as a rasult of change

in shareholding of the Philppine

subsidiaries (321) —_

Tha Company's shareholders’ equity
as reported under IFRS § 4537788 § 4326844

SUBSEQUENT EVENTS

) On July 28, 2014, the Studic City Term Loan Facility of
HK$10,080,460,000 (equivalent to $1.295.689) has been fully drawn
down, further details of the Studie City Term Loan Facility is disclosed
in Mote 9.

fb)  ©Om August 12, 2014, the subsidiary's Taiwan branch office and certain
of its employees received the indictment from the Taipel District
Prosecutors Office for alleged wviolations of certain Taiwan banking
and foraign exchange laws. As of the date of this report, management
balieves that the Group's operations in Taiwan are in compliance with
Tawan laws and the indictment would have no immediate material
impact on the Group's business operations or financial position.
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DEFINITIONS AND GLOSSARY

DEFINITIONS

+ “2006 Share Incentive Plan™ refers to a share incentive plan as adopled
and revised by the Board on Movember 28, 2006 and March 17, 2009 and
as approved by the Shareholders on December 1, 2008 and May 19, 2009,
respactively, which aims to provide incentives in the form of awards to
consultants, employees and members of the Board with the view of prometing
further success of our Company;

* 2010 Senicr Motes” refers lo the initial notes (ie. the US$E00 million
aggregate principal amount of 10.25% senior notes due 2018 Essued by MCE
Finance on May 17, 2010 and fully redeemed on March 28, 2013) and the
axchange notes (i.e. approximately ¥9.96% of the initial notes which were, on
December 27, 2010, exchanged for 10.25% senior notes due 2018, registered
under the U.S, Securities Act of 1933), collectively, which were fully redesmed
on March 28, 2013;

* 2011 Credit Facilities” refers to the credit facilities entered into pursuant to
an amendment agreement dated June 22, 2011, as amended from time to
time between, among others, Melco Crown Macau, Deutsche Bank AG, Hong
Keong Branch as agent and DB Trustees (Hong Kong) Limited as security agent,
comprising a erm loan facility and a revolving credit facility, for a tetal amount
of HK$2.36 billion (equivalent to approximately US$1.2 billien), and which
reduce and remaove certain restrictions in the City of Dreams Project Facility;

# "2011 Share Incentive Flan® refers to a share incentive plan as adopled
by our Company pursuant to a resolution passed by our Shareholder at an
extraordinary general meeting on October &, 2011 and became effective on
the listing date, which aims to provide incentives in the form of awards to
consultants, employees and members of the Board, with the view of promoting
further success of our Company;

= *2013 Senior Notes™ refers 1o the US$1.0 billion aggregate principal amsunt of
5.00% senior notes due 2021 issued by MCE Finance on February 7, 2013,

* "2013 Top-up Placement” refers to the placing and top-up subscription of
981,183,700 MCP sharas (including cver-allotment aption) carried out by MCP
in April 2013 which raised approximately US$338.5 million as net proceeds;

= "2014 Top-up Placement” refers to the placing and top-up subscription of
485,177,000 MCP shares carried out by MCP in June 2014, which raised
approximately US$122.3 milllon as net proceeds;
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DEFINITIONS AND GLOSSARY

“Adjusted EBITDA” refers to eamings before interest, tawes, depreciation,
amortization, pre-opening costs, development costs, property charges and
others, share-based compensation, gain on disposal of assets held for sale
and ather non-operating income and expenses;

“Adjusted property EBITDA" refers o eamings before interest, taxes,
depraciation, amortization, pre-opening costs, development costs, property
charges and others, share-based compensation, gain on disposal of assets
held for sale, Corporate and Others expenses and other non-operating income
and exXpenses;

“AD3s" refers to our American depositary shares, each of which represents
three Shares;

“Mircraft Term Loan” refers to the USS43.0 million term loan credit facility
entered into by MCE Transportation in June 2012 for the purpese of funding
the acquisition of an aircraft

“Altira Developments” refers to owr subsidiary, Altira Developments Limited, a
Macau company through which wa hald the land and building for Alira Macau;

“Altira Hotel® refers to our subsidiary, Altira Hotel Limited, a Macau company
through which we currently operate the hotel and other non-gaming businesses
ab Adtira Macau,

“Altira Macau” refers to an integrated casinoc and hotel development that caters
to Asian reling chip customers, which openad in May 2007 and is awned by
Altira Developments;

“Board" and “Board of Directors® refer to the board of Directors or a duly
constituted committes thereof;

“China® and “PRC" refer to the People’s Republic of China, excluding Hong
Kong, Macau and Taiwan from a gecgraphical point of view;

“City of Dreams” refers to an integrated resort located on two adjacent pleces
of land in Cotal, Macau, which opened in June 2008, and currently features a
casing areas and three luxury hotels, including a collection of retail brands, a
wet stage performance theater and other entertainment venues, and owned by
Meleo Crown (COD) Developments;

“City of Dreams Manila® refers to a casino, hotel, retail and entertainment
integrated resort located within Entertainment Gity, Manila being developed
by MCE Lelsure Philippines and the Philippine Parties and which, when
completed, will be solely operated and managed by MCE Leisure Philippines;

“City of Dreams Project Facility™ refers to the project facility dated September
5, 2007 entered Into bBetween, amongst others, Melco Crown Macau as
borrower and certain other subsidiaries as guarantors, for a tolal sum of
USE1.75 billion for the purposes of financing, among other things, certain
project costs of City of Dreams, as amended and supplemented from time to
time;

“Cotai” refers to an area of reclaimed land located betwean the islands of Taipa
and Coloar in Macau,




+  “Crown” refers to Crown Resorts Limited (formerly known as Crown Limited),
an Ausftralian-listed corporation, which completed its acquisition of the gaming
businesses and investments of PEL, now known as Consolidated Media
Holdings Limited, en December 12, 2007;

*  “Crown Asia Investments”™ refers to Crown Asia Investments Ply. Ltd., formerly
known as PBL Asia Investments Limited, which is 100% indiractly owned by
Crown, and was incorporated in the Cayman Islands but is now a registered
Australian company;

* “Crown Entertainment Group Holdings™ refers to Crown Entertainment Group
Holdings Py, Ltd,, a company incorporated on June 19, 2007 under the laws of
Australia and a subsidiary of Crown;

= “Deposit-Linked Loan”™ refers to a deposit linked facility for HEKS2.7 billion
{equivalent to approximately USS353.3 million based on exchange rate on
transaction date) enterad into on May 20, 2011, which |s secured by a deposit
of RMB2.3 billion (equivalent to approximately US£353.3 million based on
axchange rate on transaction date) from the proceeds of the RMB Bonds and
fully repaid in March 2013,

= “DICJ" refers to the Direcgio de Inspeccdo e Coordemagio de Jogos (the
Gaming Inspection and Coordination Bureau), a department of the Public
Administration of Macau,

* “Directors” refers to the directoris) of cur Company;

*  “Greater China® refers to mainland China, Hong Kong and Macau, collectively;

= “Group” refers to our Company and owr subsidiaries and, in respect of the
period before our Company became the holding company of such subsidiaries,
the entities which carmied on the business of the present Group at the relevant
time;

+ "HKS" and "H.K. dollars™ rafer 1o the legal currency of Hong Kong;

* “Hong Komg® refers to the Hong Kong Special Administrative Region of the
PRC;

+ “Hong Kong Stock Exchange” refers 1o The Stock Exchange of Hong Kong
Limited;

*=  “IFRS" rafers to International Financial Reporting Standards;

* “Licensess” refers to holders of the Provisional Licence, which include MCE
Leisure Philippines, MCE Holdings Philippines, MCE Holdings Mo. 2 and the
Philippine Parties;

* “Listing Rules® refers to the Fules Goveming the Listing of Securities on
the Hong Kong Stock Exchangs, as amended, supplementad or otherwise
modified fram time to time;

*  “Macau” refers to the Macau Special Administrative Region of the PRC;
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DEFNITIONS AND GLOSSARY

“MCE Finance” refers to our subsidiary, MCE Finance Limited, a Cayman
Islands exempted company with limited liability;

“MCE Heldings Mo, 2° refers to our subsidiary, MCE Holdings Mo, 2
{Philippines) Corparation, a corporation incorporated in the Philippines and one
of the Licensees holding the Provisional License;

“MCE Heldings Philippines™ refers 1o our subsidiary, MCE Holdings
[Philippines) Corporation, a corporation incorporated in the Philippines and ane
of the Licensees holding the Provisional Licensa;

*MCE Leisure Philippines” refers to our subsidiary, MCE Leisure (Philippines)
Corporation, a cerperation incorporated im the Philippines and one af the
Licensees holding the Provisional License;

“MCE Transportation™ refers te our subsidiary, MCE  Transportation
Limited (formerly known as MCE Designs and Brands Limited), a company
incorporated under the laws of the British Virgin lslands;

"MCP" rafars 1o our subsidiary, Meleo Crewn (Philippines) Resorts Corporation
(fermerly known as Manchester International Holdings Unlimited Corparation),
the shares of which are listed on the Philippine Stock Exchange;

“MCP Share(s)” refers to the common shares of MCP of par value PHP1.00 per
share;

"MCP Share Incentive Plan” refers to the share incentive plan of MGCP, with
amendments, approved pursuant to a resolution passed by our Shareholders
at an extraordinary general meeting on Jume 21, 2013, which aims to provide
incentives in the form of awards to eligible parficipants who contribute to the
success of MCP's operations and o encourage such parlicipants to work
towards enhancing value of MCP and its shares for the benefit of MCP and its
shareholders;

*Melca” refars to Melco International Development Limitad, a Hong Kong listed
cempany;

“Melco Crown (COD) Developments® refers to owr subsidiary, Melco Crown
(COD) Developments Limited, a Macau company through which we hold the
larvd and buildings for City of Dreams;

“Melco Crown Macau® refers to our subsidiary, Melco Crown (Macaw) Limited
(formerly known as Melco Crown Gaming (Macau) Limited or Melco PEL
Gaming (Macau) Limited), a Macau company and the holder of our gaming
SubCONCEession;

“Melco Leisure” refers lo Melco Leisure and Entertainment Group Limited, a
company incorporated under the laws of the British Virgin Islands and a wholly-
owned subsidiary of Melco;

*Mocha Clubs™ collectively refers to clubs with gaming machines, the first of
which opened in September 2003, and are now the largest non-casino based
operations of elactronic gaming machines in Macau, and cperated by Melco
Crown Macau;




* “Model Code” refers to the Model Code for Securities Transactions by
Diractors of Listed Issuers as set out in Appendix 10 to the Listing Rules;

* “NASDAQ" refers to the National Association of Securities Dealers Autemated
Quotation System;

*+ “New Cotai Holdings™ refers to Mew Cotai Holdings, LLC, a company
incorporated in Delaware, the United States on March 24, 2006 under the laws
of Delaware, primarily owned by U.S. investment funds managed by Siver
Point Capital, L.P. and Oaktree Capital Managemant, L.P.;

* "our subconcession” and "our gaming subtoncession” refer to the Macau
gaming subconcession held by Melco Crown Macau;

= “PAGCOR” refers to Philippines Amusement and Gaming Corporation, the
Philippines regulatory body with jurisdiction over all gaming activities in the
Phillppines except for lottery, sweepstakes, cockfighting, horse racing and
gaming inside the Cagayan Export Zone;

*  “Patacas” and "MOPT refer 1o the legal currency of Macau;

* “PBL" refers to Publishing and Broadcasting Limited, an Australian-listed
corporation that is now known as Consolidated Media Holdings Limited;

+ “Phllippine Notes® refers to the PHP15 billiom aggregate principal amount of
5.00% senior notes due 2019 issued by MCE Leisure Philippines on January
24, 2014

+ “Phllippine Parties™ refers to SM Investments Corporation, Belle Corporation
and PremiumLeisure and Amusemeant, Inc.;

+  “Philippine Peso” or “PHP" refers 1o the legal currency of the Philippines;
* “Philippine Stock Exchange” refers to The Philippine Stock Exchamge, Inc.;

* “Provisional License” refers to the provisional license issued by PAGCOR
on December 12, 2008 for the development of an integrated tourism resort
and to establish and operate a casino within Entertainment City in Manila,
the Philippines; MCE Leisure Philippines, MCE Holdings Philippines, MCE
Holdings Ne, 2 and the Philipping Parties were named az colicensees under
the Amended Certificate of Affiliation and Provisional License dated January
28, 2013; raferences to the Provisional License include, where the context
requires, any regular license issued to replace the provisional license as
described in “The Provisional License®™;

* “Renminbi” and "RAMB" refer to the lagal currency of China;

+ “AME Bonds® refers to the RAMB2.3 bilion (equivalent to approximataly
UIS8353.3 million based on exchange rate on transaction date) aggregate
principal amount of 3.75% bonds due 2013 issued by our Company on May 9,
2011 and fully redeemned on March 11, 2013;

* “S5C1" refers to Studio City Intermational Holdings Limited (formerly known
as Cyber One Agents Limited). a company incorporated in the British Virgin
Islands with limited lability that is 60% cwned by one of our subsidiaries and
40% owned by New Cotal Heldings through its wholly owned subsidiary New
Cotai, LLC;
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DEFINITIONS AND GLOSSARY

“SFO" refars to the Securities and Futures Ordinance (Chapter 571 of the Laws
of Hong Kong), as amended, supplemented or otherwise modified from time to
time;

“Share(s)" refer to our ordinary share(s), par value of US$0.01 each;
*Shareholder(s)” refers to haldarisjof our Share(s) from time to time:

“Studio City" refers to a cinematically-themed integrated entertainment, retail
and gaming resort in Cotal, Macau;

“Studio City Finance™ refers to Studio City Finance Limited, which is a
cempany incorporated in the British Virgin Isiands with limitad liability, is also
a wholly-owned indirect subsidiary of SCI and the issuer of the Studio City
Motes;

“Studio Clty Notes® refers to the US$825.0 million aggregate principal amount
of 8,50% senior notes due 2020 issued by Studic City Fimance on Nevember
26, 2012;

“Studio City Project Facility” refers (o the senior secured project facility, dated
January 28, 2013, entered into between, among others, Studio City Company
Limited as borrower and certain subsidiaries as guarantors for a total sum of
HK$10,855,880,000 and consisting of a delayed draw term loan tacility and a
revolving credit facility;

*“TWD" and *MNew Taiwan dollars™ refar to the legal currency of Taiwan;
“USS" and “1).5. dollars” refer to the legal currency of the United States;

“IJ.5." and "United States™ refer 1o the United States of America, its territories,
15 possessions and all aeas subject to its jurisdiction;

“U.S. GAAPT refers to the accounting principles generally accepted in the
United States; and

“we", "us", “owr®, "our Company”, “the Company®, “MCE" and “Melco Crown
Entertainment” refer to Melco Crown Entertainment Limited and, as the context
requires, its predecessor enfities and its consolidated subsidiaries.




GLOSSARY

“average daily rate” or
“ADR”

“cage”

“chip®

“eoncession”

“dealer”

*drop”

“drop box”

“electronic table games®
“gaming machine”
“gaming machine handle™

“gaming machina
win rate”

“gaming promoter”

“integrated resorl®

Ml Grawm Erertainment Limited

calculated by dividing total room revenues including
the retail value of promotional allowances (less sarvice
charges, il any) by total rooms occupied, including
complimentary rooms, |.e., average price of cccupled
rooms per day

a Securd room within a casing with a faclllw that
allows patrons to exchange cash for chips required to
participate in gaming activities, or to exchange chips
for cash

round token that ks used on casino gaming tables in
lisu of cash

a government grant for the coperation of games
of forfune and chance in casines in Macau umder
am administrative contract pursuant to which a
concessionaire, or the entity holding the concession, is
authorized to operate games of fortune and chance in
casinos in Macau

a casino employes who takes and pays oul wagers or
otherwise oversess a gaming table

the amount of cash to purchase gaming chips and
promotional vouchers that are deposited in a gaming
table's drop box, plus gaming chips purchased at the
casino cage

a box or container that serves as a repository for cash,
chips, chip purchase vouchers, credit markers and
forma used to record movements in the chip inventory
on each table game

electronlc multiple-player gaming machine seats
slot machine andfor electronic table games
the total amount wagered in gaming machines

gaming machine win expressed as a percentage of
gaming machine handle

an individual or corporate entity who, for the purposs
of promaoting rolling chip and other gaming activitias,
arranges customer fransportation and accommodation,
provides credit in its sole discretion il authorized by
a gaming operator, and aranges food and beverage
services and entertainment in exchange for commissions
or other compensation from a gaming operator

a resort which provides cusiomers with a combination
of hotel accommaodations, casinos or gaming areas,
ratail and dining facilities, MICE space, entertainment
venues and spas




“junket player”

“marker”

“mass market patran®

“mass market segment”

“mass market table
games drop”

“mass market table
games hald
percentage”

“mass market table
games segment”

“MICE"

“non-negotiable chip”

“non-rolling chip®

“secupancy rate”

“premium direct player”

“progressive [ackpet”

“revenue per avallable
room” or *REVPAR"

“rolling chip”

DEFINITIONS AND GLOSSARY

a player sourced by gaming promoters to play in the
VIP gaming rooms or areas

evidence of indebledness by a player to the casino or
gaming operator

a customer who plays in the mass market sagment

consists of both table games and gaming machines
played on public mass gaming floors by mass market
patrome for cash stakes that are typically lower than
these in the relling chip segment

the amount of table games drop in the mass market
table games segment

mass market table games win 25 a percentage of mass
market table games drop

the mass market segment cengisting of mass market
patrans who play table games

Meetings, Incentives, Conventions and Exhibitions, an
acronym cemmonly used to refer to tourism Involing
large groups brought together for an event or specific
purpose

promational casino chip that is not te be exchanged for
cash

chip that can be exchanged for cash, used by mass
market patrons 1o make wagers

the average percentage of available hotel rooms
occupled, including complimentary rooms, during a
period

a ralling chip player who is a direct customer of
thi CONCeSSioNANes of SUDCONCeSSionaires and is
attracted to the casino through direct marketing efforts
and relationships with the gaming operator

a jackpot for & gaming machine or table game where
the value of the jackpot increases as wagers are made,
multiple gaming machines or table games may be
linked together to establish one progressive jackpot

calculated by dividing total room revenues including
the retail value of promotional allowancas (lass sarvice
charges, if any) by ftotal rooms available, thereby
representing a combination of hotel average daily reom
rates and occupancy

nonenegotiable chip primarily used by rolling chip
patrons o make Wagers




“ralling ¢hip patron” a player whe is primarily a VIP player and typically
recelves wvarlous forms of complimentary services
from the gaming promaoters of concessionaires or
subconcessionaires

“ralling chip segment® consists of table games played in private VI gaming
rooms of areas by rolling chip patrons who are either
premium direct players or junket players

“ralling chip voluma® the amount of non-negotiable chips wagered and lost
by the rolling chip market segment

“rolling chip win rate® rolling chip table games win (calculated before
dizcounts and commissions) as a percentage of rolling
chip volume

“slot maching” traditional slot or electronic gaming maching operated

by a single player

"subconcession” an agresmant for the operation of games of fortune
and chance in casinos between the entity holding the
concession, or the concessionaire, a subconcessionaire
and the Macau government, pursuant to which the
subconcessionare is authorized 1o operate games of
fertune and chance in casinos in Macau

“table gameas win” the amount of wagers won net of wagers lost on
gaming tables that is retained and recorded as casino
FEVenues

*WIF gaming room” gaming rooms of areas that have restricted access

o roling chip patrons and typically offer more
personalized service than the general mass market
gaming areas

“wet stage performance  the approximately 2,000-seatl  theater specifically
theater” designed to stage “The House of Dancing Water™ show
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